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North Bay, Ontario, January 15, 1968. 


Mr. W. A. Johnston, M.P.P., Chairman. 


Dear Sir: 

The following report of operations for year ended December 31, 1967, is respectfully submitted. 

At the close of 1967, financial prospects for Ontario Northland Transportation Commission were 
brighter than they had been for some time. For the first time in five years, a profit was shown on the 
over-all operation and there are indications that this position will show steady improvement in the fore- 
seeable future. 

_ Profits were shown by Ontario Northland Communications and the subsidiary Star Transfer Limited 
and progress is being made towards eliminating the deficit position of railway operations. 

Commencement of shipments from the new Ecstall Mine of Texas Gulf Sulphur Company, near 
Timmins; increased railway earnings and further increases are anticipated as production expands at the 
mine. The Sherman Mine at Temagami is nearing the production stage and the large scale movement of 
iron ore pellets from this site will be another major factor in railway earnings. 


EARNIN GS AND EXPENSES: 


RAIL, COMMUNICATIONS AND MISCELLANEOUS OPERATIONS: 


1967 1966 Increase 
ie AE EN oe ne $21,909,849 $18,786,028 $3,123,821 
RR OL elas Th Pai bs cu yh ebay SEU IN vu Sb de vas nanene cs 21,884,107 VAL SOA) 2,605 ,980 
IRIE ON Re ee ieee ys piancevs se oeides saves diiece 25,142. 492,099 517,841 
| Det. 


‘TAR TRANSFER LIMITED 
Gla ee es ee a ee 2,990,880 2,514,057 476,823 
ne ET 2 se ea 2,746,529 Dyess 1 434,212 
ee TT ia sy sas keaecinvrveseoeescesessenea 244,351 201,740 42,611 
MTN PUN CTA Goong vs va venedeccnnsessenesessesnercns $ 270,093 $ 290,359 $ 560,452 
Def. 
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Decline in the gold mining industry, the dis- 
placement of coal and oil by natural gas and ad- 
vances in highway transport have had their effect 
on railway freight operations. The decline in freight 
traffic created by these developments has been 
offset through development of the iron ore de- 
posits near Kirkland Lake and Temagami and the 
discovery of the large base metals deposit near 
Timmins. Dependence on carload and less-than- 
carload freight as a major source of traffic is be- 
ing succeeded by moving in large bulk at com- 
paratively low rates. This new orientation of the 
freight service requires less manpower but heavier 
outlays for equipment and roadbed upkeep. Some 
indication may be gathered from the fact that 
railway freight tonnage increased by more than 
77 per cent in four years while the number of 
railway employees remained unchanged. 

General upgrading of the railway roadbed con- 
tinued as planned. Heavier rail was installed on 
83.2 miles of main line. Rock ballast was applied 
over 86.1 miles of line. The program of main line 
upgrading commenced in 1965 and is scheduled 
for completion in 1971. This work is reducing 
maintenance costs and will provide the necessary 
support for the heavier trains of the current era. 

New rolling stock has been acquired to serve 
the needs of the Ecstall Mine near Timmins at 
a cost of $1,282,393. Ore cars for the Sherman 
Mine at Temagami were purchased at a cost of 
$677,810. The railway’s stock of 1,000 boxcars 
was acquired prior to 1950. These are undergoing 
a program of modification in the North Bay shops 
to permit use of modern loading and unloading 
techniques. The cars are required principally in 
the movement of newsprint. 

Railway freight increased by 18 percent in 1967 
in comparison with the previous year. Mineral 
products accounted for 41 percent of the railway 
freight revenue. Forest products accounted for 32 
percent of railway freight revenue. 

The movement of newsprint by rail was down 


slightly to $2.58 million compared to $2.67 million 
the year previous. This was in part due to a soft- 
ening in the newsprint market. In addition, more 
newsprint is moving by our subsidiary Star Trans- 
fer Limited. 


Revenue from pulpwood and other wood prod- | 
ucts increased by $66,849 because of increased — 


activity on timber limits in the district. 


Completion of construction at Ecstall Mine and 


Sherman Mine reduced the flow of construction 
materials. This will increase again with proposed 
construction by the Ontario Hydro of new facili- 
ties near Cobalt. 


PASSENGER SERVICES 

Railway and bus lines passenger service is being 
more closely integrated and a separate department 
has been established under a manager of passenger 
services. Bus lines services have been expanded 
through the acquisition of small district area car- 
riers and by development of new routes in pace 
with highway construction. Bus lines service has 
been extended from Timmins to serve Foleyet, 
Chapleau and Wawa. Connections are made with 
carriers from Toronto and from the Lakehead area 
to provide a service on the Northern Route of 
Trans Canada Highway. 

Three new buses were added to the fleet in 1967. 
In addition, greater equipment utilization was 
made possible through pooling of equipment with 
connecting carriers. Revenues from bus lines op- 
erations increased 43.35 percent, due mostly to 
extension of routes, and because of heavier Cen- 
tennial year travel. 

Railway passenger service increased 13.25 per- 
cent. A portion of this was also attributable to 
increased Centennial year travel. Operation of 
more excursion trains to James Bay, and a general 
increase in travel to Moosonee (where the railway 
provides the only practical means of access) were 
also factors in the traffic increase. 

To increase passenger train punctuality, express- 


freight and mail are no longer being carried aboard 
Passenger Trains 87 and 88. 

Passenger service terminals, used jointly by rail 
and bus lines, were renovated at Englehart, Tim- 
mins, Swastika and Temagami. Other terminals 
are to be renovated as this program continues. 


COMMUNICATIONS 
Demand for more extensive and a more varied 
‘range of communications services on the part of 
business, government, television and other media, 
has generated rapid growth in this department. 
Consequently, communications revenue is provid- 
‘ing an ever-larger proportion of total Commission 
income. 
_ Existing telecommunications facilities are being 
‘continuously upgraded and modified in keeping 
with contemporary advances. Consideration is 
being given to replace wire lines with micro-wave 
facilities to serve the Timmins area in 1968. This 
will provide more long distance circuits of a higher 
quality. It is also planned to transfer a major por- 
tion of CBC program transmission from wire to 
-micro-wave facilities. 
_ In addition to long distance telephone service in 
Northeastern Ontario, Ontario Northland Com- 
‘munications operates local telephone exchanges at 
Temagami and at Moosonee. Two-way radio, tied 
into the telephone network, serves isolate points 
on James Bay, remote mining exploration camps 
and tourist establishments. Mobile radio-tele- 
phone, teletype, TWX, and Telex services are also 
provided. Development of educational television 
network and increasing use of rapid data trans- 
‘mission to feed computers at distant locations, are 
among other facilities which may require additional 
telecommunications service. 
_ Arrangements have been made to install data 
processing equipment in the main office building, 
North Bay, to take care of the Communications 
Department accounting and billing. Eventually 
additional applications will be made for other pro- 
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Ontario Northland Communications Building and 
Microwave Tower — Thibeault Hill, North Bay. 


grams in various departments of the Commission’s 
operations. 


EX PRESS-FREIGHT 

To speed both aspects of service express-freight 
was segregated from passenger trains in July. This 
was carried out in conjunction with Canadian 
National Railways which provides connections 
for these services. 

Express-freight terminals are located at New 
Liskeard, Kirkland Lake, Timmins, Cochrane, 
Porquis and Rouyn, Quebec. From the terminal 
points, express-freight is trucked to surrounding 
communities. 


TOURISM 

Operation of excursion trains between Cochrane 
and Moosonee during the summer months has 
proved to be an asset to the tourist industry in 
Northern Ontario. The trains have been well pa- 
tronized and have returned a good surplus on 
their operation. Because of the popularity of the 


* Bh 


“The Centennial Steam Tr 


one-day excursions, the service was extended to 
two excursion trains weekly, Wednesdays and 
Sundays. 

At Moosonee, facilities at Moosonee Lodge were 
extended and net revenues increased accordingly. 
The goose hunting camp on James Bay was booked 
to capacity as it had been for the previous 1I5 years. 

Boat lines operation on Lake Nipissing continue 
to operate at a loss from a net revenue standpoint. 
The cruises are a tourist drawing card and in this 
manner contribute to the economy of the North 
Bay area. 

As a Centennial project, asteam locomotive was 
re-activated. Drawing vintage rolling stock, the 
steam locomotive visited various points along the 
line to enhance local Centennial observances. The 
steam train is being retained for possible further 
use as a tourist attraction. 

Package tours were provided by Ontario North- 


| 


| 
| 


land Bus Lines for people of Northern Ontario 
wishing to visit Expo 67. The tours were well pa- 
tronized earlier in the season, but loadings declined 
during the latter part of the summer. 


STAR TRANSFER LIMITED 
By a licence acquired in 1967, Star Transfer Lim- 


ited can now provide service from Metro Toronto 


to and from the districts of Nipissing, Temiska- 
ming, Cochrane and the Northeastern portion of 
the District of Sudbury, also between all points 
in that area. 


By purchase of Grant Transport Limited, Star 


Transfer also acquired rights to operate between 


Hamilton and the northern areas described. 


GENERAL 
Administration of railway freight and passenger 


services has been segregated in the interests of 


efficiency. Personnel administration has been ex- 


tended to allow expansion of employee training 
programs and to deal with other aspects of per- 
sonnel work. 

The number of employees on the payroll was 
held stable although payroll costs continue to 
climb, due to awards made to railway unions on 
a national basis. 


SAFETY PROGRAM 


Ontario Northland’s Safety Program has been 


reviewed with the result a new program will be 
commenced early in 1968. Every effort will be 
made to identify and eliminate unsafe conditions 
now prevailing. 

A series of lectures and study sessions will be 
conducted by a staff assistant with all employees 
over the entire system. 


~LABOUR-MANAGEMENT RELATIONS 


Throughout the year numerous meetings were held 


between management at all levels and representa- 


tives of the employees from the various unions on 


the system. These meetings normally deal with 
matters affecting employees covered by a particular 
wage agreement. 

Several years ago the practice was established 
to set aside one day each year for a joint meeting 
of all General Chairmen with senior management 
to discuss matters of a more general nature. The 
format allows for the presentation of information 
of current interest by management followed by 
questions and suggestions from the General Chair- 
men. Later in the day departmental officers are 
available for discussions more specific in nature. 

These sessions are proving to be an effective 
forum for discussion. The results have been gratify- 
ing to both parties, which is evidenced by the fact 
that meetings will be held more frequently in the 
future. 

As another step to encourage better two-way 
communication, a joint labour-management con- 
sultation committee was formed late in 1967 com- 
posed of shop craft employees and senior officers. 
Meetings have been held monthly to discuss and 
attempt to resolve problems which are not covered 
by the wage agreement. Information has been freely 
exchanged with favourable results. 


Yours very truly, 


EA: Frith, 
General Manager. 


ONTARIO NORTHLAND 
TRANSPORTATION COMMISSION 


Balance Sheet 


As at December 31, 1967 with 
Comparative Figures for 1966 


ASSETS 


CURRENT ASSETS 


Agents’ Balances 
Accounts Receivable 
Material and Supplies 
Prepaid Insurance 


DEFERRED CHARGES AND OTHER ASSETS 


Fire and Accident Insurance Funds 

Bus Franchises 

Discount and Expenses re Debenture Loans 
Deposits 

Miscellaneous 


INVESTMENT IN WHOLLY OWNED SUBSIDIARY 
Star Transfer Limited 


INVESTMENT IN PROPERTY 


Road — Main Line and Branches 
— Improvements — Leased Lines 
— Wholly Owned Subsidiary 
Nipissing Central Railway 
Equipment — Rail and Highway 


Miscellaneous 


W. A. Johnston, Chairman. 


D. E. MacDougall, Comptroller. 


1967 


46,442.69 
2,069 222.63 
627,344.91 
2,251 ,723.86 
81,740.04 


5,076,474. 13 


334,088.84 
122,122.10 
50,867.38 
15,774.24 
36,643.61 


559,496.17 


691,800.21 


75 462,942.32 
4,939 275.05 


4,268 ,987.29 
24 834,584.52 
245 436.70 
300,429.15 


110,051,655.03 


30,006 622.44 


80,045 032.59 


11,097,189.34 


$ 97,469 992.44 


1966 
62,761.56 


1,73 1,468.02 


686,489.49 
2,187,039.09 
130,431.78 


4,798 189.94 


285,437.82 
122,122.10 
68,381.41 
41,724.24 
41,519.27 


559,184.84 


___ 691,800.21 


73 352,916.52 
4,366,303.01 


4,268 987.29 
22,174,196.44 
264,454.90 
255,015.29 


104,68 1,873.43 


28 224,411.07 


76,457 ,462.36 


10, 190,090.86 


$ 92,696,728.21 


LIABILITIES 


CURRENT LIABILITIES 


Demand Loans — Guaranteed by Province of Ontario ................. 
ee TOM MICOMO CTILATIO 5.56 cee cevicesicivwlv oy escireie vs xin dane 
I QOS Cele ey cess pxiinis vdeve sa'snu¥aiveioecslesatenerssaep ee 
Traffic Balances esd cedss sc ccdeWoal deh sae: 
MEME COIN AUMTING IN N9GS..., cccesscescscwscsseessdeviscdvnecaccecedesovcee 
Nr Fee caneee soeiekcscadcdrusdscsescccteeetersvocses 
codec cahbsscaseshevscshsoscvcsece, 


DEFERRED CREDITS AND RESERVES 


RET ANCEIIRCSCIVE 5... .5.scseecveccscvsecscnscatecstaccecescacennns 
ee oka ce ak saclanavendvcetesbevesvereedecenns 


LONG TERM LIABILITIES 
Debentures — Guaranteed by Province of Ontario: 


oan odie ty tod fea vve esas sv evnsececcedeperneonecans 
NN Pe ree ne sees cities cdedouddeadulescucnsecedeteceoss 
ER a easel ss cgsdven vecie ene nance 
ee ee ae fsbo sacdvidtaundpcvasnaletavevastoecdecdveceees 
Loan from Province of Ontario, Non-Interest Bearing ............... 


CONTRIBUTORY PENSION FUND HELD IN TRUST 


ers scp sssevunssdelicasvescstdussdsesees 


NED NA yeas nein s docatcvcscdasescavasaseuanesesre 


The comments in the report attached are an integral part of this balance sheet. 


1967 


$ 4,400,000.00 


4,500,000.00 
2,288 ,489.19 
1,655 ,036.29 
6,332,000.00 
Wee BIE) 
25.00 


19,351 ,142.21 


489,748.98 
334,088.84 
3,610.43 


827,448.25 


2 000,000.00 


7,500 ,000.00 


9,500 ,000.00 


30,207 ,934.92 


11,097,189.34 


26 486,277.72 


$ 97,469 ,992.44 


1966 


$ 6,500,000.00 


500,000.00 
1,600,795.67 
F097 257815 

820,000.00 

103,880.82 

25.00 


10,621 ,958.64 


445 318.33 
285,437.82 
3,610.43 
3,041.25 


737,407.83 


330,000.00 
2,500,000.00 
5 500,000.00 


7,500,000.00 


15,830,000.00 


30,207 934.92 


$ 92,696,728.21 


I have examined the balance sheet of the Ontario 
Northland Transportation Commission as at 
December 31, 1967 and the related statements of 
income, retained income and source and application 
of funds for the year ended on that date. My 
examination included a general review of the 
accounting procedures and such tests of accounting 
records and other supporting evidence as I considered 
necessary in the circumstances. 

Subject to my report of this date attached, in my 
opinion the accompanying balance sheet and the 
related statements of income, retained income and 
source and application of funds present fairly the 
financial position of the Commission as at 
December 31, 1967 and the results of its operations 
for the year ended on that date, in accordance 
with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year 


George H. Spence, F.C.A., Provincial Auditor 
Toronto, March 31, 1968. 


ONTARIO NORTHLAND 
TRANSPORTATION COMMISSION 


Statement of 
Retained Income 


for the year ended December 31, 1967 


Statement of Income 


for the year ended December 31, 1967 
with comparative figures for 1966 


Balance: December slp al 9 6Osmeeteco eonenaeeceeeerere 


Add — 


INCH Rrolit formvearendedsDecemibers Ioal9 Over cseseeeeenes 
Unclaimed Vouchers andpwages <...2..sesccs nun ease sane 
Protitionqhessalesor Property. 7s... 2.2 hones ean ee 


Received from Province of Ontario to Compensate 


LOPAISGSSNEtLOSSE Re oe eee case Oto eee 


Deduct — 


WincollechiblesACconnitse =e eeeneereee teen eeeee eee etter 


RAILWAY OPERATING REVENUE 


Breight Services cron tact cocoa ae seecene tienes visa cede oasis iontlans 
PASSOM COLASCLVICESo mance cone eeeteen ieee ae 
EX PROSS 4 ye so Manna son evcceren denice hel aa ohne dan aneney ce aan aan 
Conimunications (Commercial). .c. «.cu-cceankoeesddesees roc: 
ENC) ERG Tiki ioate ic se caicle set rece era  g ARS ys area AP Roche 


RAILWAY OPERATING EXPENSE 


Road: Maintenances anita eetuasunee aaah ee ne eee 
EquipmentsMaintenance) nace gee oe ee 


Traffic 
Transportation 


Communications (Commercial) 
General 


rr 


i ie 


Lenssen 21,909 849.33 


tee eee nee 
THOM eee e meee emma eee eeeeeeeee neers essereseeeeeeeesssseesrssnssseeeees 


Peewee enone 


Miscellaneous Operations secs ate ne ee 


Seer eee eee 
tebe eee neee 
COCO Coreen ee desereeereserereee eee eee eee eee een ereeeseeeeereresrece 


see eee eee 


Comer ere errr eeeese re ssseeesseseresesecesecs 


cy 


canted ime eae $ 165,862.05 
470.50 
30,889.24 


Peewee rere ee neee 


Year Ended 


1,194,357.74 


5,095.20 
9,542.57 


$25,109 335.96 


1,39 L579 58 
26,500,915.49 


14,637.77 


Year Ended 


December 31, 1967 December 31, 1966 


Mantas $13 032,645.79 


939,524.71 
860,088.65 
5 482,002.22 
1,595,587.96 


4,020,923.01 
3,743 351654 
201,730.52 
5,705 ,765.18 
291,662.73 
3 462,650.05 
1,33 1843039 
123, Joule 


Lireutagtan Os 19,481,685.49 
es Gaus $ 2,428,163.84 


$11,033 ,418.03 
854,702.89 
888,307.23 

3,167,911 
841,688.82 


18 ,786,028.16 


3 523,128.41 
3 637,567.24 
207,220.63 
5,065 ,672.71 
183,030.09 
3,203 203.63 
1,194,671.36 
456,440.16 


17,470,934.23 
$_1,315,093.93 


Year Ended Year Ended 
) December 31, 1967 December 31, 1966 
TAXES AND RENTS 


WMereilivay Tax Accruals ..ic.ces.co-ccceccoceteccesecccesessesessessseeseseenes $ 126,511.46 $ 132,183.95 
NIMES CLM SOP ici ssa reg cieivie.sin on end eikcnnseoecovbs ed vonaareacnensanes 143 ,029.20 44,591.36 
EIRENE IIS CONES Oey operas ocGic sen ccedsscaasss cis esuvadetieniinnnsneegen 40,790.87cr. a1 475-3 5CK; 
NE ONCE) US re oe toi ve cie'sn olds desc csescvsies oe cadences veins selvawe 228,749.79 145,349.98 
RE Ay AC )DCTAUIE SUTPIUS os-ssccsicciee nes cssscscvneverecesssceesesee’s 2,199,414.05 1,169,743.95 
OTHER INCOME 
Mens — Stat [ransler Limited .0...:0.c.6.0s0ccceccccsccscscccssaceeess 140,120.00 142,295.00 
IRM RTEM ONAL SOS sey ry nae scecnyontmasatcennesmsscencnecesedesescesas 65,982.40dr. 798.71 
BET VCO oe. <.0 5a scdnsavecasseccsdeseasseccssccsseeseesonecs 74,137.60 143,093.71 
MIE ELOTC LINCO CNALLES 6.00. cise casessvesiecvevevcensesecceeoenveves 2273 55 C69 1,312,837.66. 
| SS a a aE ee TT Taree 
_ FIXED CHARGES 
MTEC S ONG ENT GEO LID ED taco). ceccjeccceusuas sothasevecccanseenecseveadensesecs 785,930.05 827,406.64 
feemrerestron Unfunded Debt.................c0sss.s0scc-eeeceseereeccevsesoes 525,792.40 39,996.38 
feeerecount and Expenses re Debenture Loans..............cc0.0seeensees 18,243.15 17,514.06 
| Piero ORIPIDULOTY PENSION FUNC .,......0< 00. -scncsoresecessessees 777,724.00 777,724.00 
IR MEAT COS Fog ican eoaec cess sec caesseveiornseecsescovecssesgenees 2,107 ,689.60 1,662,641.08 
| Net Profit (Loss) Carried to Statement of Retained Income........ $ 165,862.05 $ (349,803.42) 
} ———— a 


“Open Pit Mining’’, Ecstall Mining Ltd., Kidd Township. 


ONTARIO NORTHLAND 


TRANSPORTATION COMMISSION SOURCE OF FUNDS 
Net Profit for the Year $ 
Add: Charges to Operations not Requiring an Outlay of Funds 
Statement of Source Provision for Depreciation 


Amortization of Discount on Debentures 
Loss on Disposal of Equipment 
Received from Province of Ontario re 1965 Net Loss 
Decrease in Working Capital — 
Increase in Debentures Payable — Net 
Increase in Demand Loan 


and Application of Funds 


for the year ended December 31, 1967 


1,038 899.38 


Deferred Rental Revenue 
Profit on Sale of Property 
Miscellaneous Items — Net 


165,862.05 


2,629,020. 
17,514.03 


4,994.26 


5,512,000.00 
1,900 ,000.00 


6,622 ,417.76 


191,290.39 


Reduction in Long Term Liabilities — Transferred to 
Current Liabilities 


Ontario Northland Bus Lines. 


$ 3,017,390:63 
1,194 ,357.74 


8 450,899.38 


44 430.65 
30,889.24 
23,159304 


12,761,127 99 


6,431,127.37 


6,330,000.00 


a al Ae a A 
MPMI ATIC BULLCL SETVICC, 26... ccc ceccscsscacscsnseccsceses 
mmm er tain and Boat Privileges.........:...0.0cssese00s 
Br ery IC ANG RESUAUTANCS ©.........600.0c0ccesesevenens 


OIE oso onpino68 SG ReUOSG BGEEEOAE ICDEE tee 


FREIGHT SERVICES 


En ayaa ve cnininanscsdeeesicnaenns 
i SAS LU ee 
RRR sete pf atest ewes tesla en ccdniessaseeaciresaaance 
RE EARS Se 


EA Ee Acc tide ownecvien oneiicncnascbanwesen 


PASSENGER SERVICES 


EXPRESS 


IE ee ene eS ac sos nicvecyecdaeaccnceoessnncae 


| COMMUNICATIONS (COMMERCIAL) 


is fcc be coun iss henced dav ees se edeigetdeasn dese se. 
MEAT ATTANSDOTL — BUS..........00000.cacccesesncscsseneee 
I Se 


ea GN hionicn scans savin sniawwaessscesncessvnvees 
asp Fkiah «seve nsvasieseecesiarecnsscicen ses 


ee NM c. itraisiniclas suis sais asia, ovole'etecee 


ee eS adic satenceesceeeesens 
ment, Buildings and Other Property .....................- 
eG recy daisy pads abaseveiedseresssaccsns 
EESUS PXCUISIONS ....2.....--.000c0rsecesersceoenes 
en ere 


Year ended 


December 31, 1967 December 31, 1966 


Year Ended 


$12,929,858.11 $10,954,459.60 
8,643.46 14,652.60 
93,724.12 63,974.20 
420.10 331.63 
13,032,645.79 _ 11,033,418.03 
769,798.68 679,745.43 
130,937.99 131,499.43 
4,759.73 5,213.39 
31,710.26 35,903.94 
2,318.05 2,340.70 
939,524.71 854,702.89 
860,088.65 888,307.23 
298,695.39 333,975.97 
5,183,306.83 __4,833,935.22 
5,482,002.22 __5,167,911.19 
36,624.42 60,638.78 
544,445.91 374,567.65 
51,152.14 56,096.25 
160,961.40 127,002.09 
3,489.09 3,901.75 
615,836.87 79,696.62 
85,032.51 143,490.62 
98,045.62 
3,704.94dr. 
1,595,587.96 841,688.82 
$21,909,849.33 $18,786,028-10 


ONTARIO NORTHLAND 
TRANSPORTATION COMMISSION 


Details of 
Operating Revenue 


for the year ended December 31, 1967 
with comparative figures for 1966 


ONTARIO NORTHLAND 
TRANSPORTATION COMMISSION 


Details of 
Operating Expense 


for the year ended December 31, 1967 
with comparative figures for 1966 


ROAD MAINTENANCE 
SUPERINTENDENCE 


TRACK AND ROADWAY 
Track and Roadway Maintenance 


Fences, Snowsheds and Signs 
Small Tools and Supplies 
Removing Snow, Ice and Sand 


BRIDGES AND STRUCTURES 
Tunnels, Bridges and Culverts 
Station and Office Buildings 
Roadway Buildings 

Water and Fuel Stations 

Shops and Enginehouses 

Power Plant Systems 

Other Structures 


RAILWAY COMMUNICATIONS AND SIGNAL SYSTEMS 


Communications (Rail) 
Signals 


MISCELLANEOUS 


Roadway Machines 
Injuries to Persons 


Year Ended 


» . 198,505.02 


1,635,603. 13 
13,025.92 


69,758.9 ler. 


63,902.96 


646. 13cr. 


13;,283:.39 
80,483.12 


246,777.18 
1,982,670.62 


89,699.55 
89,052.69 
41,962.07 
6,423.77 
76 682.75 
7,494.40 
AiG 


S11,322.36 


32,331.44 
140,125.30 


172,456.74 


113,012.30 
47,449.12 


21,414.18 
1,664.68 
35,190.83 


218,734 


$ 


Year Ended 


December 31, 1967 December 31, 1966 


(STS EIZ37 


1,534,458 .86 
10,534.50 


84,436.89cr. 


74,005.37 


18.63cr. 


8,003.54 
59,533.68 
190,631.05 


1,792,711.48 


78,545.25 
146,405.43 
32,689.00 
ELS ise 
TITS 
2,345.94 
53).69 


349 840.96 


47,763.54 
134,780.45 


182,543.99 


65,902.09 
33,390.96 
119.00 
11162224 
STiEaO 
30,973.76 


142,131.78 


Year Ended Year Ended 
December 31, 1967 December 31, 1966 


| DEPRECIATION AND RETIREMENTS 
| 


RETR COWERTY IICDTCCIATION © o2..0.snscicccswsmcsesswsenennnmonanenenes $1,245,780.00 $ 965,280.00 
| BENS RCtired ROAd PLOPE4lty ............ceseecesecnsescscscencnes 3,885.38 863.09 
eg I oe 9 ol 1,249,665.38 966,143.09 
JOINT FACILITIES 
re POUL FACIIUICS ©2....-.--..--nesinnnssacecrtsaesetenccnnestarec- 72, A28.52cr. 61,355.76cr. 
MTU Gad Maintenance 6.,....50...0.00-0e00cs0ecssesevesssesseessoeseaees 4,020,923.01 3 523,128.41 
- EQUIPMENT MAINTENANCE 
_ SUPERINTENDENCE 133,193.70 118,385.58 
~ MACHINERY 
Meeandrowernouse Machinery ................c.csercecescsserseccnsons 97,929.01 67,668.07 
~ EQUIPMENT 
MIS IM MOCUTTOLIVES se nae ctei crite soi. sioissiciendoisisis seca cave soccvavwwoedpisaseedestes 12203-41172 1,169 ,657.45 
RN BU ee ee ries essen tiesp oi insaesdesaneny tee persennrsctnnects 1,016,647.27 1,048 901.24 
TE oi 2 Sop hawicin gAkbWoandiewakscincoeysseeswsiva 839) Gidea 367,504.36 
RGN ea vise debs s sees cpenrsccnasitenreshabacssdcneuss 69,688.35 79,649.24 
IE RISTOL 2 2 Beet as nos ivandnsrosceasirnnnencegednyrenercesde cee 2,237.64 eo 7.08 
Ne or Rea sur avs ue aeeiek se seneidinssesnaen egies ves veeooenns 2,631,662.49 2,667 ,089.32 
_ MISCELLANEOUS 
EER oo a pag cusses tv waiescrcina bow dawsneiveis swat nanossnensonne 32,664.75 33,409.81 
a Me ena cid dijon esa naanicarndewascnawndedseasine 56,227.60 28,215.89 
ee oss Uae aniebiwamd Omen wiinaaiesomessvsses ss 4,072.46 AS 27h 20 
ee IR, i Sica. fen naredasWla's dudldelduvesbwiendsesecsve sees 92,964.81 65,952.90 
DEPRECIATION AND RETIREMENTS 
Other Equipment and Machinery Depreciation................0e0eeeees 40,648.19 36,116.10 
MEE POELIPER EGUNOIMCNE. «5... cc0~-ncnncroernnscrvnncavecterseneeses 8,395.03 432.17 
MEER 1 PODPECIMION 255s ccs... 0 2nennnccsacsenecccdnanecccessoeanscness 743 940.00 687,036.00 
re a pajinn dnatoetensas wae ner avnnyseene 792,983.22 723,584.27 
JOINT FACILITIES 
IEEE AONE, PO OCUITIOS occas c cen vcaaencnansvvnsonsecsssscoerssesseeses S38 1.728. 5,112.90cr. 
MMICEIEDINGHE WIAINIEMATICE ...........0.500c0csessceceascscesecsccccecaee C3 7455) Lod $3,637,567.24 
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TRAFFIC 


Superintendence 
Agencies 
Advertising 
Associations 
Stationery 
Other Expenses 


Total Traffic 
TRANSPORTATION 


SUPERVISION 


Superintendence 
Dispatching 


STATION SERVICES 
Station Employees 


Weighing, Inspecting and Demurrage 


Station Expense 


YARD SERVICES 


Yardmasters and Clerks 
Yard Trainmen 


Yard Locomotive Other Supplies 
Yard Enginehouse Expenses 


Yard Other Expenses 


Year Ended 


65,317.74 
90,099.58 
20,579.80 
6,287.62 
18,466.79 
978.99 


201,730:52 


216,462.48 
123,473.12 


339,935.00 


1,198 ,089.02 
35950.93 
289,144.16 


1,491,184.11 


275 296.86 
315,326.90 
oie PAT e lo) 
138,178.89 
30,903.70 
160.34 
2,494.77 
1,420.55 
9183585 


781,893.02 


$ 


Year Ended 


December 31, 1967 December 31, 1966 


106,028.86 
38,602.81 
32,924.40 

4,354.69 
24,331.87 
978.00 


207,220.63 


208 ,329.56 
89,477.94 


_ 297,807.50 


1,158 ,431.24 
3,276.88 
281,177.84 


1 442,885.96 


206,065.36 
279,274.14 
7,289.56 
128,737.96 
25,666.40 
167.86 
1,412.46 
120355716 
8,268.89 


_ 668,917.78 


_ TRAIN OPERATIONS 


Year Ended 


MRC Oe nv 5 iv agin's eice oe vsseasscersdssetovdereieen $ 485,646.23 
ME AUIMEOCOMOLIVE FUCL ANG POWET ..........5..cccccscecuccsccecsovssnacses 599 645.97 
PIT COMDOUVE WEL Cisse ce. esse cess eec ee cessstetseeoesevessossnnceess 3,683.98 
Meme pcomotive Other Supplies. ,,..........0...00<seessccseesssessecesess 48 664.37 
BE OR INCIIOUSE EXPOSES 2.006.100... 00 0-cescsscenctescsssecernesstsneees 297 ,097 .06 
hi Paste Ba: S06 ISA ae aoe T1383: 072:19 
AMMO REET RPICTISCS coe ee Cave wie eacescsciesncneccnsseversCocecesdesbane 639,509.02 
Fer IS LEE LS < ca senna ee eessconeuotasconcesvesvens 2,847 ,318.82 
~ MISCELLANEOUS 
RON sta eon pnac's.ds Shad seeeoeesdcesecdunctenenesness 1,078.85 
RR ECCT oN ae io ies es wo duics noniunewadvasee nt annaenditesees 8,630.26 
| Ne eae en ee ica ckvnnscs desea sd betes boasbaeddsaen nesveuer 45,254.01 
i eat doin Ws'> vaianeinicinan onouiinion nv ee ¢oseinbeineces 40,779.13 
ie PRAT pide Pasi Wad ducawuswasecdecerssteovedebecees 95,742.25 


CASUALTY COSTS 


RE Ne ec fn oss bu delve Sve eva ed HeaV Gee dUNEs sVeneeedees 122,964.61 
EET ODELEY: itrcu sc casv sabe. sd en. a se+sentess¥eadacsavitcseonveesnees 959.95 
TAR) PAAR PEUDING 5c cs sca anencccsiescdsrssesuectececessspavcsees 252,008.50 
MURRE AUC PI AMIALE — DAGCAIEC,. .c.ececcsnccsscrscccsecencsensvecssreccecenses 281.46 
SS EG ey ne ee 50,636.52 
ferotal......... cy eee in 8 a aa ee ee 426,851.04 


JOINT FACILITIES 


reine YATAS ANG Terminals ...........0000000se0srececnserencees 277,159.66cr. 


MNT SIOLLAUGN 20221... 020 |- a0esernvns eda coss seensaenpecbueseoeaseseenes $5 705,765.18 


Year Ended 


December 31, 1967 December 31, 1966 


$ 499,536.73 
391,536.79 
3,774.11 
35,846.98 

293 697.84 
744,912.64 
474,114.03 


2,603 419.12 


947.30 
7,514.18 
44,965.47 
34,880.35 


88,307.30 


3707.78 
6,997.23 
116,848.13 
284.51 
pie Lee 


216,934.02 


252,598 .97cr. 
$5 065 672.71 


et eee 


MISCELLANEOUS OPERATIONS 


Dining and Buffet Service 
News Service and Restaurant 
Other Expenses 


COMMUNICATIONS (COMMERCIAL) 
Telegraph Maintenance 

Telegraph Conducting Operations 
Telegraph General 

Telegraph Municipal Taxes 

Telephone Maintenance 

Telephone Conducting Operations 
Telephone General 

Telephone Municipal Taxes 


Total Communications 


GENERAL 


Office Expenses 

Law Expenses 
Insurance 

Pensions 

Stationery 

Other Expenses 

Joint Facilities General 


Total General 


OTHER 


Highway Transport Operations — Bus 
Boat Line Operations 


Year Ended 


& 176,025.20 
20,17 16 


16,794. 16cr. 
1529859 
104,361.94 


291,662.73 


208,451.53 
99 724.32 
34,626.50 

3,462.65 
1221505 5.0m 
1,604 938.27 

243 ,078.03 

40,513.06 


3 ,462,650.05 


164,479.01 
452,022.73 
29,100.21 
20,014.94 
6 a ee aN 
548,142.80 
24,320.47 
105,953 39 


BPE PALS) 
1,331,843 .37 


541,509.69 
79,061.53 
103,187.90 


723,759.12 
$19,48 1,685.49 


Year Ended 
December 31, 1967 December 31, 1966 


$ 149,448.89 
32,859.36 
721.84 


___ 183,030.09 


196,070.80 
93,417.30 
32,445.10 

2,605.62 
1354236. 00 
1,483 ,497.70 

225,131.88 

34,192.53 


35203;,203,.63 


172,685.38 
403 ,968.61 
25,654.56 
24,788.18 
11,625.36 
507,871.68 
28,695.88 
49 ,772.76 


30,391.05cr. 


285 ,043 .00 
80,400.29 


90,996.87 


456,440.16 


$17,470,934.23 


To the Chairman and Members of the 


Toronto, March 31, 1968. 


Ontario Northland Transportation Commission, North Bay, Ontario. 


Dear Sirs: 

In accordance with Section 39 of The Ontario 
Northland Transportation Commission Act, I have 
conducted an audit of the books, records and 
accounts of the Commission for the year ended 
December 31, 1967 and comment thereon as 
follows: 


BALANCE SHEET 

The cash in banks of $44,487.69 at December 31, 
1967 was reconciled with balances shown on letters 
of confirmation received direct from the banks 
concerned. The petty cash funds totalling $1,955.00 
were verified by actual count. 

The Contributory Pension Fund is comprised 
of securities and cash at December 31, 1967 as 
follows: 

Securities at Cost 
(Market Value $9,625 ,905)........ $10,910,041.72 
BRM AURSATIK, 2 sucess verbeswacssreses 187,147.62 


The investments of the Contributory Pension 
Fund have been made in accordance with Regula- 
tions made under The Pension Benefits Acts, 1965. 

Details of the Fire and Accident Insurance Funds 
at December 31, 1967 are as follows: 

Fire Insurance Fund: 
Securities at Cost (Market 
Value $224,205) .... $263,445.62 
asnin Bank .......:.. 14,675.64 $278,121.26 


Accident Insurance Fund: 
Securities at Cost (Market 
Value $43 ,300)...... $ 46,481.25 
See atl BANK 7....0000s 9,486.33 55,967.58 


$334,088.84 


The securities of the Funds were verified by 
actual count and reconciliation with the related 
records. The cash in bank was reconciled with the 


balances shown on letters of confirmation received 
direct from the bank. 

The payment of $777,724.00 required to prevent 
any increase in the unfunded liability of $19,443,107 
was received by the Contributory Pension Fund 
from the Commission during the year in accordance 
with Regulations made under The Pension Benefits 
Act, 1965. 

The Nipissing Central Railway is a wholly owned 
subsidiary of the Ontario Northland Transporta- 
tion Commission. Under an agreement, the Com- 
mission operates the Nipissing Central Railway as 
part of its system. This property has been grouped 
with other Road items at a net amount repre- 
senting book value less a retirement reserve of 
$674,367.71. 

Star Transfer Limited is also a wholly owned 
subsidiary of the Commission with its head office 
located at Timmins, Ontario. Star Transfer Limited 
has its own executive officers and its operations 
are conducted under their supervision. The opera- 
tions of Star Transfer Limited for the year ended 
December 31, 1967 resulted in a net profit of 
$244,350.36, an increase of $42,610.36 over that 
of the previous year. The Company declared divi- 
dends of $140,120.00 which were received by the 
Commission during the year ended December 31, 
1967. 

Materials and Supplies of the Commission had 
a book value of $2,251,723.86 at December 31, 
1967. A physical inventory of Material and Sup- 
plies was taken at August 31, 1967 and I have 
received certificates from responsible officers of 
the Commission to the effect: 

(a) That the quantities were determined by actual 
physical count, weight or measurement or by 
conservative estimate where actual count, 
weight or measurement was impracticable, 
and 


ONTARIO NORTHLAND 
TRANSPORTATION COMMISSION 


Auditor’s Report 


(b) That the basis of inventory pricing was laid 
down cost for new material and estimated 
utility or sales value for useable reclaimed, 
obsolete and scrap material, after making 
reasonable pricing allowance for condition 
thereof. 

The General Manager and Comptroller of the 
Railway have certified in writing that, to the best 
of their knowledge and belief, all liabilities of the 
Commission have been disclosed on the balance 
sheet at December 31, 1967 with the exception of 
the following contingent liabilities: 

‘*(a) Permanent awards under The Workmen’s 
Compensation Act for which no reserve has 
been set up in the books of the Commission. 

(b) Amounts required to meet Non-Contributory 
Pension Payroll. 

(c) (i) Guarantee of the Commission given to 
the Toronto-Dominion Bank at Timmins to 
cover such loans or overdrafts as may be 
incurred by Star Transfer Limited from time 
to time in respect to normal operations of 
the business, and (ii) To cover the perform- 
ance of obligations of Star Transfer Limited 
for construction or the repayment of monies 
in respect to obligations for construction up 
to $250,000.00.”’ 

The cost of construction of the Branch Line to 
serve the Texas Gulf Sulphur Company mine in 
the Township of Kidd was $4,171,778.41 at Decem- 
ber 31, 1967. This amount has been capitalized 
on the books of the Commission and is included in 
the Investment in Road—Main Line and Branches. 
An agreement between the Ontario Northland 
Transportation Commission and the Texas Gulf 
Sulphur Company, dated November 4, 1966, pro- 
vides for the term of the lease of the Branch Line 
to commence on the date of this agreement, that 
is November 4, 1966. The first year rental of 
$490,176.78 was received during the year ended 
December 31, 1967. 

Current liabilities increased during the year by 


a net amount of $8,729,183.57. The main items 
contributing to this increase were debentures due 
December 1968 in the amount of $5,500,000.00 
transferred from Long Term Liabilities and the 
net increase in demand loans of $1,900,000.00. 

Accounts Receivable and Accounts Payable at 
December 31, 1967 were not confirmed by direct 
correspondence with the debtors or creditors 
concerned. 


STATEMENT OF RETAINED INCOME 

The balance of retained income at December 31, 
1967 is $26,486,277.72, a net increase of $1,376,- 
941.76 during the year. The net increase results 
from a net profit on operations of $165,862.05, 
an amount of $1,194,357.74 received from the 
Province of Ontario to compensate for 1965 net 
loss on operations, profit on sale of property 
$30,889.24, unclaimed vouchers and wages $470.50 
less loss on sale of floating equipment $9,542.57 
and uncollectible accounts written off in the amount 
of $5,095.20. 


STATEMENT OF INCOME 

The operations of the Commission resulted in a 
net profit of $165,862.05 for the year ended De- 
cember 31, 1967 compared to a net loss of $349,- 
803.42 for the year ended December 31, 1966. 
This represents an increase in net revenue during 
the year of $515,665.47. The commercial com- 
munications portion of these operations produced 
a net operating revenue of $2,019,352.17, an in- 
crease of $54,644.61 over that of the previous 
year. 

Interest was not required from the Commission 
during the year ended December 31, 1967 on the 
loan of $30,207,934.92 owing to the Province of 
Ontario. 

Yours faithfully, 


(Signed) George H. Spence, F.C.A., 
Provincial Auditor. 


Net Income for rail, communications and miscellaneous operations ..............seeee senses 
Diemincome — Star Transfer Limited ......6.0c20.cce.csossccannteesaeaceksbensevienesceeesseuenseeeves 


UMMM AEN Sigua Wen ee es caves ov vevsoseus deste letongauevddvesstosevenseascsedascecesesubavers owen 


*Does not include dividend received from Star Transfer Limited. 


Ontario Northland Diesel Ship ‘‘Chief Commanda’’, Lake Nipissing — North Bay. 


$ 25,742.05* 
244 350.36 


$270,092.41 
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ONTARIO NORTHLAND 
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Traffic and 
Mileage Statistics 


January Ist to December 31st, 1967 


PASSENGER TRAFFIC 


Number of passengers carried carning revenues. .a.<acsc ee or ese eetne = ea nene tae ie eee 


Number of passengers carried one mile 
Number of passengers carried one mile 
Average distance carried (miles)......... 
Total passenger reventt6 53-7... senncecee: 


perimile of roadet 2 ceteeactsteeeomeeancatcememee 


Demme e meme eee m meee ere rere eee seer eeeesereeeessesesseeeeeeeees 


Average amount received from: each) passenser i... .<... nascent ands aetereeaye eee 
Average receipts per passenger’per mile (Cents): cn ce sgacsunseetteees dase nosca ce dn eee cee tienen eae 


Total passenger train service revenue .. 


eee eee eee ee ee ee 


Passenger service train revenue per miiless, ko scske.accceceswenecemndees races sece deena eseey rte 


FREIGHT TRAFFIC 

Number of tons carried earning revenu 
Number of tons carried earning revenu 
Number of tons carried earning revenu 


Average distance haul of one ton (miles) 


‘otal Preigshtevenue<...ce- 7, seers 
Average amount received for each ton 


Average amount received per ton per mile (cents) 


Freight revenue per mile of road........ 
Freight revenue per train mile occ... 


TOTAL TRAFFIC 


Operating Levene i... weer ee eee 
Operating revenue per mile of road..... 
Operating revenue per train mile......... 
Operating expenses c.ve menace psuneeae es 
Operating expenses per mile of road.... 
Operating expense per train mile......... 
Netroperalin g-revenue's ice ecco nee 


C asus vineleaUere wsinile canis Hah de on ora temas een Ca ee 
© ONE TUE, 0.35.0 4uis cevsn oon caer stake peel: a ay ease eae 
e-one: mile per mile of roads. nace eee 


a ia) 
ee ei ee ee i ee er ed 
rr 
SOR e meee were ewer reer sre eeseeeeeeeesssssessseees 
Ce ee ee i ed 


Ce ee i od 


THRO e meee meee ewes reese eee seas eea sare se nesseeeeseeeseseseeees 
Poem eee ee rere reer rcer reverses sesseseseeeresssesesseeserneseeee 
POOR e meee eer eee erase ease errr nesses eeeesersereeeeeseseeeseees 
PHM O meee meee e ese e rere r nese eres eee eeeereseseeH eH seeeseseeere 
SHPO e emer rere nese reser eset eereceasenesssesseeeeessssseessseus 
COPE emer eer errr eran serereeeesrecesssesessesseseeeesseseseseees 
Co i i i i i a ee a a rs 


i i ee ei i es 


197,608 
25,705 ,000 
43,500 
130.8 
769 ,798.68 
3.90 


250 


907,814.45 
1,532.70 


4,199,501 
848,737,000 
1,539,266 
202.1 
12,812,738.01 
3.05 
he) | 
21 63258 
16.06 


21,909,849.33 
36,991 
21,02 
19,710,435.28 
33,271 42 
18.91 
2,199,414.05 
3,713.34 


CAR MILEAGE 

Bac ce umber Of passengers carried one mile per car mile..............0.ecscscsecssveceses 
_ Average number of passengers carried one mile per train mile..................ccceceeeeeeees 
PeeErec nummer Of Passenger Cars per train Mile..............cecccoevecescectecsvecsvctvccecees 
TR NR CECA ee hoy ie ohain owns nom hap ov a.g bs svesh ob svaieawe dvensedeesssouigdean 
Mileage of loaded freight cars ................ Ee SEE eee Cees Soe seats yatinesask eae 
MIRREN MIC CLO RONCATS Co ces f oc n > + < dal ture sie ves pu sndbasBndvesacins vasedacde cas tees sseves 
myverage number of freight cars per train mile...................++- fase teases Sebi Meee 
Meera nomocr of loaded freight cars per train mile ..............6.ccceccssessseccecesecevecce 
Sea nimnber O1ccmpty (reight Cars per train Mile ...........0..0.secsescecsvencesensnsvavence 
eeettee number, oO: tons Of freight per train Mil€.........c6005/.cecceecssccnectcccsceccenesneseee 
imeeverace number of tons of freight per loaded car mile ................sccecsocsrcectsceccsccess 
Pere eabanper Of Miles Operated GCUTING VEAP .......s...ccedccessccsstenceccvessseevssceeneaees 


TRAIN MILEAGE 


SIMNDTEMCIENE CORE WASSCOQED LTAINS .. 0. pc ccscnescgcsscscacceecccspvcenssrevcnesebebsreseaseeccossses 
OR ONO TLCIS CET AINS oy yc 2c s osu 00d ese ccekeectacveeetsaccsescsccssassadacsesocenenscess 
NNN NBA TAINO AG oe dais 5 0c vs. ee ewcoaie tenes on4ek exec vnonsevinn eh daarspeanacsnvar rss 


Timmins Rail — Bus Terminal. 


9.8 
85.8 
13.26 
2,621,544 
17,326,174 
14,485,525 
42.84 
23.34 
19.50 
1,142 
48.98 
oy Ws, 


299 ,620 
742,551 
1,042,171 


bed 2 
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Details of 
Railway Equipment 


LOCOMOTIVES 
Freight — Steam 

Diesel — Yard Switcher 
Diesel Road Switcher 
Road ‘‘A’’ Units 


PASSENGER EQUIPMENT 
First Class 

Combination 

Restaurant 

Lunch First Class 

Parlor Car 

Mail and Express 

Box Baggage 


FREIGHT REVENUE EQUIPMENT 


Total of All Equipment 
HIGHWAY EQUIPMENT 


Transoline 7 Passenger Bus 
Portable Piggy Back Ramps 


Additions 


Retirements 


MAIN LINE Miles 
DSO SUNT Ss oe Sr ne ee 257.20 
MV AN AUN en ele 3-5 a sss Sig aie fac vee av duncesbaveawsasecusctdesedeacesonssoucvssen 28.20 
NIB PUSS OCS es case eien iiczennnaveste sins naravennbnesvnnsosruneeecsnsursasevevssenves 186.20 471.60 


BRANCH LINES 


MER TALON KE AKC Meee ite cera oieie eas sit orteicnig nis a bisicicress niaieiotn sols aeibisicig siclorsiaieveleceiasd a ss dieidis oni ors eie'e 28.50 
NE 10 yous ct ceven ies svceesnovetescwaccaveataccegvabsscecevecvsadavensacsensce 6.20 
EMCEE 1 NOT ATIIA... on: <s sony cane vschencnasceneveesocetscetacescacvaacesdeseecscvacve 60.00 
APM CULE O DIDO ACs E11 iat sac toneaes es bert ceieoa a dcis did soca vaisecssicsccssuaceudvelstedencasese aves 4.80 
Nr eer ap sic tee oy oui taaairr ands acn ihe ys Vos s0s vovmade¥sGyavanwencesbccnnns 4.16 
I TCE SOT etait oot oan ns Wisleidcs a's 2s a's’ pteaie's Veins aaspinvaiciaus dels anutedscnsnasreees b7.05° 120.71 


OTHER TRACKS 


RE ER A ree erica iets 2k civ glenn = Sn ne sie Sole vwn'tic cig ce cis dWalelaws suede nsweensepwassaieens 118.1 
re haat scapes canerie doers hareamcdniiacce wabenssénesebiondesdessvensernes’ss 14.37 
I REN TOOT IE NC oe cau e vin <> onan ov pisehinis wannneseastesncssntsos svawdaneese vamersen 16.33 
NNT ERITREA SME SUE Gn eva aie ses pesie ic veinawcwin dab sieves «sre 002 sdenvevnneenvivegeteernadns 18.66 167.46 


: cin ee 


Ontario Northland Passenger Coach 820. 


ONTARIO NORTHLAND 
TRANSPORTATION COMMISSION 


Miles of Track Operated 


At close of final year December 31, 1967 


e) 
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Annual Report 
of 

Star Transfer 
Limited 


for year ended December 31, 1967 


Head Office 
Timmins, Ontario 


Star Transfer Tractor-Trailer Unit. 


STAR TRANSFER LIMITED 


W. A. Johnston, M.P.P., President, South River 
K. Passmore, Vice President and Managing Director, Timmins x 
Ta Board of Directors 
E. A. Frith, Vice President, North Bay 


C. P. Girdwood, Director, South Porcupine 


W.R. Thompson, Director, Swastika 


| J. A. Kennedy, Director, North Bay 
| M. A. Palangio, Director, Cochrane 


G. H. Stanley, Treasurer, Timmins 


S. W. Gowan, Secretary, North Bay 


STAR TRANSFER LIMITED 
(Incorporated under the laws of Ontario 
as a Private Company) 


Balance Sheet 


as at December 31, 1967 
(with comparative figures for 1966) 


ASSETS 


CURRENT 


Cash (including deposit receipts) 
Accounts receivable 
Less: Allowance for doubtful accounts 


Prepaid expenses and deposits 


Motor vehicle self-insurance fund 


FIXED — AT COST 


Buildings 


Less: Accumulated depreciation 


Trucks, trailers and automobiles 
Less: Accumulated depreciation 


Equipment, furniture and fixtures 
Less: Accumulated depreciation 


Truck franchise 


Approved on behalf of the Board, 
W. A. Johnston — Director, 
Ken Passmore — Director. 


December 31, 


1967 
$ 
72,418.07 
371,696.12 
10,500.00 


361,196.12 


433,914.19 
12,988.83 
20,693.65 


93,970.91 
STI S219 


__ 160,668.55 


410,653.40 
1, 702,950072 


1,168 ,990.72 


533,960.00 
118,277.88 


76,956.26 
41,321.62 


1,079 905.93 
187,760.42 


1573520302 


December 31, 
1966 
$ 
97,470.28 
350,724.33 
10,000.00 


340,724.33 
438,194.61 


12,955220 
6,196.07 


93,970.91 
569,094.31 


139233358 


429 ,860.72 
1,575,787 20 


1,032,23322¢ 


543 ,554.00 


106,815.45 
66,783.17 


40,032.28 


1,107,417.91 


1,564,763 .86 


‘LIABILITIES 


December 31, 


| l 
ee fe 
‘Accounts eae OCA ACCME. CAPCNSES iy cncs.cecsnaecisevcxurvoucscediegsenercs 177,101.02 
Receiver General re employees’ payroll deductions.................0ce.0ssee0- 20,471.97 
igeoud Sree tN ee ioe Since 4 «nv s xpaicitine sip dns Kawielincwacieaingssviadedesaa die 23 662.35 
2215235734 

Reserve PPMIMOLOL VEIICIE SElf-ISUTANCE .....<..6005cescarseracessecccsneccscesces 20,693.65 
CAPITAL AND SURPLUS 
CAPITAL STOCK 
Preference 
| 6% non-cumulative, redeemable, par value $100.00 each 
Authorized, 443 shares 

RE EMIETECUY 90001595, SHALES. ..c.cescicescsavnvcvdes vecdeceststuconcwvees 39,500.00 

Common 

Par value $100.00 each 

Authorized, 200 shares 

BMP TIEY OHI, 145 SHALES .cc.0.5504 cer dcovsssedtaecsaviessscvaveenspaes 14,500.00 
| 54,000.00 
ERENT MNS tc Pc sadn gana geido da doas oa cb acseseucsosuas 4,200.00 
I EOI CSN Sok ale cial fa ca SUaGwa eed baveW sche anboevien ses 1,435,134.03 


1,493 334.03 
1 733,203.02 


December 31, 
1966 
$ 
140,495.93 
14,786.39 


20,526022 


175,808.54 


6,196.07 


39,500.00 


14,500.00 


54,000.00 
4,200.00 
1,324,559.25 


1382.759.25 
1 564,763.86 


AUDITOR’S REPORT 
To the Shareholders: 


I have examined the balance sheet of Star 

Transfer Limited as at December 31, 1967 and 

the statements of profit and loss, surplus and source 
and application of funds for the year ended on that 
date. My examination included a general review 

of the accounting procedures and such tests of 

the accounting records and other supporting evidence 
as were considered necessary in the circumstances. 

In my opinion the accompanying balance sheet 
and related statements of profit and loss, surplus and 
source and application of funds present fairly the 
financial position of the Company as at December 31, 
1967 and the results of its operations for the year 
ended on that date, in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


(Signed) George H. Spence, F.C.A. 
Provincial Auditor. 
Toronto, March 3], 1968. 2 
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STAR TRANSFER LIMITED 


Statement of Earned Surplus 
ADD: 

for the year ended December 31, 1967 

(with comparative figures for 1966) 


Profit on disposal of fixed assets 


DEDUCT: 
Dividends paid — * 


Or preference-sharesygsocca.cussettas ene een. 


On common shares 


Balance at end of period 


*Dividends paid: 
Preference shares — 
1966 $ 6.00 per share 
1967 $ 6.00 per share 


Common Shares — 
1966 $ 965.00 per share 
1967 $ 950.00 per share 


Statement of Balance December 31, 1967 (no change during 1967) 


Contributed Surplus 


for the year ended December 31, 1967 


Balance at beginning of period 74. .0.c.:<0oseeesseemea eee 


ee 


Net profit for the period <..c..7.sce.snecnccre emer tear tan 
Bad debts recovered 222i w scar tetaacesnadeencseuemrerentn 


i i a 


Pee e meee er ee ress eeeeee 


ee ra 


ry 


i ay 


i i iis 


1967 
$ 
1,324,559.25 


244 350.36 
300.64 
6,043.78 


250,694.78 


1,575 ,254.03 


2,370.00 


137,750.00 


140,120.00 


1 435,134.03 


1966 
$ 
1,227 399.78 


201,740.00 
252.50 
37,461.97 


239,454.47 


1,466,854.25 


2,370.00 


139,925.00 


142,295.00 


4,200.00 
———— 


REVENUE — 
Transport trucking 
Less: Interline charges 


Commissions earned 
Cold storage 


Provision for depreciation — 


Buildings 
Equipment 


\ 
} 
| 
| 
| 
| 
| 
i 


imployees’ pension fund 
Jasoline, oil and diesel fuel 


-oading and stowing 


Crip expense 


?urchased transportation 


_ nsurance 


Buildings 
Equipment 


Trucks, trailers and automobiles 


1967 


$ 
3 341,351.78 


381,976.22 


is bs PD et 
6,184.35 
852.97 
10,133.69 
1,012.50 
13320.79 


2,990,879 .86 


24,280.28 


21,434.96 
10,895.54 
228,840.61 


AVARE RD 


22,939.83 
369,750.95 
7,131.62 
130,793.14 
2,804.08 
9,196.88 
7,609.59 
5,165.20 
59,735.44 
80,976.55 
14,987.98 


14,305.78 
4,902.23 
1,704.72 


20,912.73 


1966 


$ 
2,837,616.02 


__ 348,037.60 


2,489 578.42 
3,828.92 
1,480.20 
el PF | 
1,887.50 

13,716.69 


2,514,057 .00 


28 055.26 


22,464.74 
10,761.58 
232,951.66 


266,177.98 


19,029.05 
319,716.93 
3.303251 
90,746.83 
1,986.19 
11,345.99 
5,189.87 
15,087.39 
49 254.02 
74,196.60 
13,611.94 


9,615.84 
4,598.78 
1,695.08 


__ 15,909.70 


STAR TRANSFER LIMITED 


Statement of Profit and Loss 


for the year ended December 31, 1967 
(with comparative figures for 966) 
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Miscellaneous 


Municipal taxes 
Radio telephone expense 


Repair to trucks and trailers 
Tires and tubes 
Unemployment insurance 


Vacation pay 


Welfare payments under agreement 

Workmen’s compensation 

Security guards and watchmen’s wages 
Administrative expenses, per statement attached 


Net profit for the year 


Star Transfer Limited, Timmins Terminal. 


2,603.91 
23,259.45 
607.95 
8,816.32 
236,405.20 
94,732.20 
9,174.95 
42,375.47 
869 509.88 
29,360.00 
32,895.66 
16,881.27 


362,452.26 


2,746,529.50 


244 350.36 


1,771.94 
21,653.78 
686.52 
6,835.00 
187,389.09 
76,397.59 
7,635.78 
32,152.74 
693,056.71 
21,249.00 
21,879:93 
13,452.00 


312,485.71 


2,312,317.00 


201,740.00 


| 


Advertising 


SOR em meme meee meee wees eee eee Heese eee HEHE Ese HEH HHH E EO HOHE HHESEE HH EEE OEE EH OEE HEED 


NNER ee onc aisnssocinoina oSisn whine sates Slay nase anndnnondaeae 
TTT AON DE ACCOUNTS ..553<c0cccseececnsesecocisaccnreesesnvecsscesoresevescess 
I Air POSE cee esse cans swedinccasatnacpay cnddnderesndedssecwsanenvesssoet 
EPIL eee een esd cheb: Wow das noses ain die pin'ses sie vn a bSuneaaiwew ian vnainisi 
EIAs sce ene st reess Jokcede'sorsguaidssiowanciedeeniw sea vestinees 


Salaries..... 
Postage..... 
Salesmen’s 
Telephone, 
Travelling . 
Donations. 


Pee eee mem ee eee eee eee ee EEE Hee EEE HEHE HEHE EHH EEEHEE HEE EEE ES EEE HEHEHE HEE EEE SEES 


CORO Ree meee eee eee eee Hee Hee eee HEHEHE SHEESH SEH EERE EEE EE HEHEHE HE EEE HH EHH E HEHEHE EEE 


aN ee ees ie Carini lose sicdinaiy ode ensle is veins b'vs heia.ca y's 
Sete ATS AIRENCNEE UCL cece nae cet neko sa ass vioneseadacyaewavcrranpes 


Peewee mmm ree eee Hee eee EEE HEE EEE EEEEH HEHE EE EEE SEH EEE EHH EEE HEHEHE EES HEHE HERE HE EES 


ge Poona cisco a aleiny Sinica Svein seasons che Convenes 


zmployees’ 


NR eee on iad ve ieeecisgGansnnsn i iaadeacdnessperinve css dnnseacss 


Traffic department — stationery............--ccecccecrerrrrrrrrereeeseeeseseeeesenenenes 


tar Transfer Lumber Unit. 


1967 
$ 

6,897.72 
4,524.18 
4,406.97 
2,189.18 
8,179.06 
16,301.50 
262,807.02 
2,675.81 
4,658.57 
22,346.97 
5,618.81 
1,948.00 
112198355 
7,143.12 
1,557.00 


362,452.26 


1966 
$ 

7,950.08 
SO 12s5) 
5,402.93 
1,696.85 
82511529 
11,983.44 
224,981.55 
252923 
3,469.18 
21,251.28 
3,459.95 
1,915.00 
oe DAS iP 
5,236.46 


312,485.71 


STAR TRANSFER LIMITED 


Statement of 
Administrative Expenses 


for the year ended December 31, 1967 
(with comparative figures for 1966) 
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STAR TRANSFER LIMITED 


Statements of Source and 
Application of Funds 


for the year ended December 31, 1967 


SOURCE OF FUNDS: 

Net profit for the year 

Provision for depreciation (not requiring an outlay of funds) 
Proceeds from sale of fixed assets 

Bad debts recovered 

Security deposit refunded 

Decrease in working capital 


APPLICATION OF FUNDS: 


Additions to fixed assets 
Truck franchise 
Dividends paid 


Star Transfer Tanker. 


244,350.36 
261,171.11 
18,686.53 
300.64 
625.00 

49 048.66 


574,182.30 


246,301.88 
187,760.42 


140,120.00 
574,182.30 
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)F THE ONTARIO NORTHLAND 


ONTARIO 


MINISTER OF ENERGY AND RESOURCES MANAGEMENT 


The Honourable W. Ross Macdonald, PC., CD., 
OC., LLD., Lieutenant Governor of the Province 
of Ontario. 


MAY IT PLEASE YOUR HONOUR: 
The undersigned is pleased to present to Your 
Honour the annual report of the Ontario North- 


land Transportation Commission for the period 
ending December 31, 1968. 


Respectfully submitted, 


J. R. Simonett, 


Minister. 
May 18, 1969. 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Honourable J. R. Simonett, 

Minister of Energy and Resources Management, 
Parliament Buildings, 

Toronto, Ontario. 


Honourable Sir: 


| have the honour to submit to you the Annual 
Report of the Ontario Northland Transportation 
Commission for the period ending December 
31st, 1968. 


Respectfully submitted, 
Allister Johnston, M.P.P., 


Chairman. 
May 18, 1969. 


Ontario 
Northland 
Transportation 
Commission 


W. A. Johnston, M.P.P., Chairman, South River 
W. R. Thompson, Commissioner, Swastika 

J. A. Kennedy, Commissioner, North Bay 

C. P. Girdwood, Commissioner, South Porcupine 
M. A. Palangio, Commissioner, Cochrane 


W. G. Perry, Secretary 


PRINCIPAL OFFICERS 

E. A. Frith, General Manager and Chief Executive Officer, North Bay 
F. S. Clifford, Manager of Rail Services, North Bay 

D. E. MacDougall, Director of Finance, North Bay 

L. K. Smiley, Manager of Communications, North Bay 


K. Passmore, Manager of Road Transport Services, Timmins 


tario Northland North Bay, Ontario 
insportation Commission June 18, 1969. 


Mr. W. A. Johnston, M.P.P., 
Chairman. 


Dear Sir: 


The following report of operations for year ended December 31, 1968, is respectfully submitted. 


Highlights of Operation 

The most significant event of 1968 was the opening of Sherman Mine at Temagami by Dominion 
Steel and Foundries Limited. Iron pellets from this operation are taken to the steel mills in 
Hamilton by Ontario Northland and Canadian National Railways. It is expected that Ontario 
Northland will haul 1,000,000 tons from this operation each year. Three new mining industries, 
namely, Sherman Mine, Adams Mine and Texas Gulf Sulphur, have now been developed on 
the Ontario Northland during the past five years and added three million tons to Ontario North- 
land traffic, during 1968. 

To encourage and involve people in the vast northland, Ontario Northland has made incen- 
tives available to industries. In the case of Sherman Mine, Ontario Northland was responsible 
for construction of the spur and also for the purchase of 35 specially designed covered hopper 
Cars. 

Continuing in the trend of the past few years, revenues from mines in the Timmins area con- 
tinued to increase and were mainly responsible for the return to a net profit. 

A high level of efficiency was achieved during 1968 wherein wage increases of 6% were 
negotiated with employees whereas the actual increase to the Railway in dollars was only 4.4%. 

In a continuing effort to attract industry to the north, the Ontario Northland highlighted this 
program with the establishment of an Industrial Development Office in Timmins, Ontario. 

The acquisition of a licence to allow our buses to handle charter trips coast to coast in Canada 
and south to the American States highlighted a successful 1968 bus operation. 


Financial Review 
Increased freight revenues from minerals and wood chips made it possible for the Ontario 
Northland to show a net profit of $336,779. This profit was realized after a payment of $1,432,324. 
to the employees’ Contributory Pension Fund. 

Operating expenses continued to climb and increased in 1968 by $1,116,000. Wages ac- 
counted for over half of this increase with the remainder being taken up by rental of freight 
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CARLOAD FREIGHT 
in millions of dollars 


1965 


1966 


REVENUE 


1967 


1968 


THE RAILWAY’S DOLLAR—1968 


Where it came from 


FREIGHT 62¢ — 
RAIL PASSENGI 
EXPRESS & MA 


23¢ 


Cas a BUS OPERATIO 
“o> miscecLaneous 


Where it went 


PAYROLLS 45 
PENSIONS AND FRI. 
BENEFITS 1( 


INTEREST 6¢ 
DEPRECIATIC 


COMMUNICATI S 


= 


= 


a - 
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quipment, depreciation, commissions to other 
‘lephone companies and a contribution to 
ie City of North Bay towards the construc- 
on of an overpass. 

$6,332,000. of long term debentures were 
‘tired and replaced by bank demand loans. 
Finance charges increased by $655,000. and 
is was entirely the result of the Commission 
‘oviding additional funds to the employees’ 
ontributory Pension Fund. These funds in 
art are being applied to the amortization of 
e deficit in the Pension Fund. 

Capital expenditures in 1968 totalled 
1,032,900. including $2,445,800. for work on 
adway and related facilities, $241,800. for 
ling stock and $769,700. for communica- 
ns. 


ommunications 

emands for Communications service con- 
‘ued during 1968. After a slow first half year, 
ng distance calling picked up substantially 
iiring the second half with the result that call- 
g increased by approximately 13 per cent 
ver the previous year. Subscribers using ma- 
ine transmission such as Teletype, Telex 
ad Data also increased. CBC program trans- 
lission was extended to several new locations. 
To take care of this new business, seventy 
ing distance channels were added. Other 


_ (uipment was added as required to meet 


(istomer requirements throughout the year. 
Extension of the microwave system to Tim- 
ns commenced during the year. It is ex- 
:cted that this system, which has the capacity 
(600 talking paths, will be placed into opera- 
tn during the second half of 1969. This will 


lovide high grade facilities to the Timmins, 


South Porcupine, Iroquois Falls and Ansonville 
area to improve service generally and to meet 
the requirements for new business in the 
future. 


Passenger Services—Rail and Bus 
Railway and bus lines passenger service were 
integrated January 1, 1968 and a separate de- 
partment was established under a Passenger 
Services Supervisor. This department has juris- 
diction over all phases of passenger business 
including Bus Operation, Boat Lines, Dining 
Car and Food Services, Tourist Operation in- 
cluding Moosonee Lodge and Hannah Bay 
Camp plus Toronto Sales Office insofar as 
tourist and passenger traffic is concerned. 

Revenue from bus lines operation increased 
19.76 per cent. Railway passenger service de- 
clined 2.19 per cent. Operation of two excur- 
sion trains per week from Cochrane to Moo- 
sonee during July and August showed a 63.45 
per cent increase. 

In view of the rail passenger total, applica- 
tion was made to the Board of Transport to 
alter the Swastika-Rouyn service from rail to 
bus. 

Passenger Service terminals at South Porcu- 
pine and Cochrane were renovated with other 
terminals being done as this program continues. 


Tourism 

The Wednesday and Sunday excursions from 
Cochrane to Moosonee during July and Au- 
gust once again showed a decided increase. 
A total of 10,650 excursionists were carried on 
these trains, which is in addition to the regular 
trains that accommodate over night stays in 
Moosonee. These excursion trains were in- 


augurated by the Commission as an experi- 
ment. However, the demand for this service 
exceeded all expectation and it will be neces- 
sary to increase the excursion trains from two 
a week in 1968 to three per week in 1969. 
This train had developed tourist industries in 
Northeastern Ontario tremendously and will 
no doubt increase in popularity each year. 

The Ontario Northland continues to operate 
a modern Lodge at Moosonee which is at near 
capacity throughout the year and which is of 
great benefit to the tourist industries in general 
and Moosonee in particular. 

The Boat Line operation on Lake Nipissing 
showed a decided improvement and the loss 
from a net revenue standpoint was reduced 
considerably. The cruises are still a tourist 
drawing attraction and contribute to the eco- 
nomy of the North Bay area. 


Labour-Management Relations 

During the year under review numerous meet- 
ings were held with representatives of the 
various labour unions on the system. These 
meetings involved all levels of Management 
and were concerned with employees covered 
by a specific wage agreement. New contracts 
were negotiated with the Bus Operators and 
the Brotherhood of Firemen and Engineers and 
put into effect during 1968. 

As a forum for discussion of matters of 
wider interest, the practice was established 
several years ago of setting aside one day 
each year for a general meeting of all General 
Chairmen with senior Management. The in- 
formation and points of view exchanged at 
these meetings proved to be of such value that 
three of these meetings were held in 1968. 


Unit Ore Train 


Modern Communications Building 


Modern Inter City Bus 
Chief Commanda—Lake Nipissing 


Moosonee Lodge Dining Room 


_ In addition, the joint Labour- Management 
tonsultation committee which was formed in 
late 1967, comprised of Shop Craft employees 
and senior Railway officers, continued to 
neet on a regular basis to discuss items of 
nutual interest. This two-way exchange of 
nformation has also been very effective. 
| As an example, these latter meetings shed 
yew light upon the mutual benefit to be derived 
rom an effective Employee Suggestion Plan. 
\s a result, a revised award structure was de- 
‘eloped and the increased emphasis placed on 
he plan has led to a gratifying increase in 
smployee participation. 


xpress Freight 

\fter a slow start in September 1967 and 
ollowing increases in express rates and other 
+hanges, traffic volume gradually improved in 
968. With the C.N. Concord Terminal operat- 
g efficiently, traffic to Ontario Northland 
oints is presently both reliable and de- 


New Liskeard and Kirkland Lake Railway 
erminals both share their facilities with Star 
ransfer with the Express Freight staff picking 

Pp and delivering to points surrounding these 
wo communities. 


afety 

\ new safety program called “Accident Con- 
fol for Employees and Supervisors” com- 
fenced during 1968 with positive results. 
Accidents, injuries and lost time days were 
jreatly reduced and indications are that with 
continued effort in this area the program will 
ontinue to gain momentum with associated 
couraging results. 


Star Transfer Limited 

This affiliate of Ontario Northland operations 
continued to expand and gross revenues in 
1968 increased to $3,388,439. from $2,990, - 
880. in 1967. 

A capital expenditure program totalling 
$435,000. highlighted 1968. $349,900. of this 
amount was spent on new trucks, tractors and 
trailers, which now gives this organization a 
fleet exceeding 200 vehicles. 


Outlook 

The announcement of the construction of a 
smelter at Timmins has acted as a stimulant to 
business throughout the north. 

Feasibility studies are currently under way 
on the potential of lignite at Onakawana, china 
clay in Kipling Township, gypsum at Moose 
River Crossing and columbium thirty miles 
south of Moosonee. 

The increased interest and industrial activity 
in Northern Ontario indicates the importance 
and significance of Ontario Northland in the 
north and 1969 will represent a year of chal- 
lenge and growth. 


Yours very truly, 


E. A. Frith, 
General Manager. 


Ontario Northland 
Transportation Commission 


Balance Sheet 
As at December 31, 1968 with 
Comparative Figures for 1967 


10 


ASSETS 


Current Assets 
Cash . sie 
Agents’ Balances . 
Accounts Receivable. 
Material and Supplies 
Prepaid Insurance . 


Deferred Charges and Other Assets 

Fire and Accident Insurance Funds 

Bus Franchises . : 
Discount and eee re Depenture peace 
Deposits 

Miscellaneous 


Investment in Wholly Owned Subsidiary 
Star Transfer Limited . 


Investment in Property 
Road—Main Line and Branches. 
—Improvements—Leased Lines 


—Wholly Owned RT G RO Central 


Railway : 
Equipment—Rail and Highway ; 
—Boat 
Miscellaneous 


Less: Accumulated Depreciation . 


Contributory Pension Fund Held in Trust. 


W. A. Johnston, Chairman. 


D. E. MacDougall, Director of Finance. 


1968 


$ 330,906.40 
2,372,027.46 
694,506.97 
2,402,009.79 
31,743.36 


5,831,193.98 


371,371.86 
122,12210 
33,353.38 
15,000.00 
25,503.13 


567,350.47 


691,800.21 


76,975,102.82 
4,996,049.38 


4,268,987.29 
24,665,637.84 
214,395.73 
357,548.52 


111,477,721.58 
31,692,339.61 


79,785,381 .97 
12,806,364.82 
$ 99,682,091.45 


1967 


ys 

$ 46,442 
2,069,222 
627,344 
2,251,723 
81,740 
5,076,474 
334,088 
122,122 
50,867 
15,774 
36,643 
559, 496 


691,800 


8 


75,462, 942 
4,939 215 


4,268 987 
24,834,584 
245,436 
300,429 
110,051,655 
30,006,622 
80,045,032 
11,097,189 

$ 97,469,992 


— 
rt 


-IABILITIES 
Surrent Liabilities 


Demand Loans—Guaranteed by Province of Ontario . 


—Province of Ontario . 
\ccounts Payable . 

‘raffic Balances. Bl ae 
Yebentures Maturing in 1969 
Accrued Interest 

Jeposits 


deferred Credits and Reserves 
deferred Rental Revenue . se 
‘ire and Accident Insurance Reserves . 
‘idelity Insurance Reserve. 

| 

.ong Term Liabilities 

)ebentures—Guaranteed by Province of Ontario: 
W%-1970-72 . 

% —1969 


| 


yoan from Province of Ontario-Non-Interest Bearing 
Sontributory Pension Fund Held in Trust 


' (Contra) . 
Retained Income 


: 
f 


he comments in the report attached are an integral part of this balance sheet. 


1968 


9,300,000.00 
4,500,000.00 
2,548,770.80 
2,812,967.50 
8,000,000.00 
130,519.97 
50.00 


27,292,308.27 


422,965.27 
371,371.86 
3,610.43 


797,947.56 


1,500,000.00 


1,500,000.00 


30,207,934.92 


31,707,934.92 


12,806,364.82 


27,077,535.88 
$ 99,682,091.45 


1967 


$ 4,400,000.00 


4,500,000.00 
2,288,489.19 
1,655,036.29 
6,332,000.00 
175,591.73 
25.00 


19,351,142.21 


489,748.98 
334,088.84 
3,610.43 


827,448.25 


2,000,000.00 


7,500,000.00 


9,500,000.00 
30,207,934.92 


39,707,934.92 


11,097,189.34 


26,486,277.72 
$ 97,469,992.44 


Toronto, March 31, 1969 


| have examined the balance sheet of the 
Ontario Northland Transportation Commission 
as at December 31, 1968 and the statements 
of income, retained income and source and 
application of funds for the year then ended. 
My examination included a general review of 
the accounting procedures and such tests of 
accounting records and other supporting 
evidence as | considered necessary in the 
circumstances. 

Subject to my report of this date attached, 
in my opinion these financial statements pre- 
sent fairly the financial position of the 
Commission as at December 31, 1968 and 
the results of its operations and the source 
and application of its funds for the year then 
ended, in accordance with generally accepted 
accounting principles applied on a_ basis 
consistent with that of the preceding year. 


George H. Spence, F.C.A., 
Provincial Auditor. 
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Ontario Northland 
Transportation Commission 


Statement of 


Retained Income 
for the year ended December 31, 1968 


Statement of Income 
for the year ended December 31, 1968 
with comparative figures for 1967 
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Balance December 31, 1967 
Add: 


Net Profit for year ended December 31 ,1968. 


Unclaimed Vouchers and Wages. 
Profit on Sale of Property. : 
Unclaimed Bond and Bond Conocne 5 


Received from Province of Ontario to canipensate for 


1966 Net Loss . 


Deduct: 
Uncollectible Accounts 


Balance December 31, 1968 


Railway Operating Revenue 

(for details see Schedule A attached) 
Freight Services. 

Passenger Services 

Express . 

Carmmnduieaone CCanmmercete 

All Other 


Net Operating Revenue. 


Railway Operating Expense 

(for details see Schedule B attached) 
Road Maintenance 

Equipment Maintenance 

Traffic 

Transportation 

Miscellaneous Operetiones 
Communications (Commercial) . 
General . 

Other—Bus, Coat fines ores Come 


Total Operating Expense 


Net Revenue from Railway Operations . 


$228,002.62 
696.79 
15,461.86 
1,160.00 


349,803.42 


Year Ended 
December 31, 
1968 


$14,725,897.27 
898,023.03 
1,097,444.24 
5,610,597.26 
1,534,324.55 


23,866,286.35 


4,539,332.89 
3,640,629.45 
227,076.34 
5,643,944.16 
176,639.41 
3,873,441.56 
1,476,003.34 
762,284.68 


20,339,351.83 
3,526,934.52 


$26,486, 277. 
if 


Year =| 
December 3 | 
1967 4 


$13,032, 645. 
939, 524. 
860,088. 

5,482,002. 
1,595,587. 


f: 
21,909, 849. 


19,481,685. 


2,428,163. 3 


‘axes and Rents 

ailway Tax Accruals 

quipment Rents . 

oint Facility Rents 

‘otal Taxes and Rents . 

let Railway Operating Surplus. 


)ther Income 

ividends—Star Transfer Limited 
ie Income Charges . 

‘otal Other Income 

urplus Before Fixed Dares 


ixed Charges 

iterest on Funded Debt 
terest on Unfunded Debt 
‘iscount and Expenses re Debenture eames , 
ayment towards the Unfunded Liability and Bee race 
Deficiency of Contributory Pension Fund 

otal Fixed Charges . Rees | ud os hgh: 

jet Profit Carried to Statement of Retained Income . 


b 


Year Ended 


December 31, 


1968 


$ 138,263.83 
386,635.38 


43,402.06 cr 
481,497.15 
3,045,437.37 


70,060.00 


124,630.55 dr 
54,570.55 dr 
2,990,866.82 


724,537.45 
588,488.75 
17,514.00 


1,432,324.00 


2,762,864.20 


$ 228,002.62 


Year Ended 
December 31, 
1967 


$ 126,511.46 
143,029.20 


__228,749.79 
2,199,414.05 


140,120.00 


65,982.40 dr 


74,137.60 


2,273,551.65 


785,930.05 
525,792.40 
18,243.15 


777,724.00 


2,107,689.60 
$165,862.05 


Ontario Northland 
Transportation Commission 


Statement of Source 


and Application of Funds 
For the year ended December 31, 1968 
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Source of Funds 
Net Profit for the Year 
Add: Charges to Operations te Aequiting an 
Outlay of Funds 
Provision for Depreciation ; 
Amortization of Discount on Hepeatures : 
Loss on Disposal of Assets—Net 


Received from Province of Ontario re 1966 Net Loss 


Decrease in Working Capital— 
Increase in Demand Loans. 
Increase in Debentures Payable. 
Other . ; 

Profit on Sale of ose 

Miscellaneous Items—Net . 


Application of Funds 
Additions to Fixed Assets . 
Less: Recovery on Retirements . Chars 
Reduction in Long Term Liabilities-Transferred to 
Current Liabilities . 
Deferred Rental Revenue . 


$ 228,002.62 


2,944,276.27 
17,514.00 


16,264.45 


4,900,000.00 
1,668,000.00 


618,446.21 


$ 3,130,650.24 


429,760.14 


ntario Northland 
‘ansportation Commission 


letails of 


[erating Revenue 

r the year ended December 31, 1968 
\th comparative figures for 1967 
sshedule A 


} 
| 
| 
| 


Freight Services 
Freight . 
Switching . 
Demurrage 
Storage . 


Total . 


Passenger Services 
PaSsSenGelanarere. uae ne nie 

Dining and Buffet Service. 

Station, Train and Boat Privileges . 
News Service and Restaurants . 
Baggage, Transportation and Storage 


Total . 


Express 
Express . 


Communications (Commercial) 
Telegraph . 
Telephone . 


Total . 


All Other 

Mail . % SSS 

Highway Transport—Bus 

Boat Line . Silay 2 

Tourist Camps 

Milk . vp a Se ee 
Rent—Buildings and Other Property . 
Miscellaneous at cits 
Expo ‘67—Bus Excursions. 

Joint Facilities . 

Total . eet es wy 

Total Operating Revenue . 


Year Ended 
December 31, 
1968 


$14,640,201.68 
A220 e19 
72,932.94 
532.86 


14,725,897.27 


753,336.55 
123,587.94 
1,363.40 
17,301.95 
2,433.19 


898,023.03 


1,097,444.24 


305,107.81 
5,305,489.45 


5,610,597.26 


11,807.71 
652,033.51 
DT 227NO 
175,805.97 
574,985.70 
63,294.27 


829.79 dr 
1,534,324.55 


N 


Year Ended 
December 31, 
1967 


$12,929,858.11 
8,643.46 
93,724.12 
420.10 


13,032,645.79 


769,798.68 
130'9Siv000 
4,759.73 
31,710.26 
2 G-05 


939,524.71 


860,088.65 


298,695.39 
5,183,306.83 


36,624.42 
544,445.91 
51,152.14 
160,961.40 
3,489.09 
615,836.87 
85,032.51 
98,045.62 


_1,595,587.96 
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Ontario Northland 
Transportation Commission 
Details of 


Operating Expense 
for the year ended December 31, 1968 
with comparative figures for 1967 


Schedule B 
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Road Maintenance 
Superintendence 


Track and Roadway 


Track and Roadway Maintenance. 


Ties 

Rails . Pony scala yee 
Other Track Material . 
Ballast 


Fences, Snowsheds and Signs . 


Small Tools and Supplies . 


Removing Snow, Ice and Sand: 


Total . 


Bridges and Structures 


Tunnels, Bridges and Culverts . 


Station and Office Buildings . 
Roadway Buildings 

Water and Fuel Stations 
Shops and Enginehouses . 
Power Plant Systems 

Other Structures 


Total . 


Railway Communications and Signal Systems 


Communications (Rail) . 
Signals . 


Total . 


Year Ended 
December 31, 
1968 


$ 173,060.59 


1,828,635.81 
TAIS-1TS 
78,020.63 
86,735.07 
164.70 
17,762.60 
97,118.08 
187,471.18 


2,303,387.20 


90,674.20 
136,518.84 
45,531.83 
3,950.08 
97,506.33 
10,506.42 
69.37 


384,757.07 


45,000.00 
165,618.65 


210,618.65 


Year Ended 
December 31, 


$158,505.32 


1967 
] 


yadway Machines . 
uries to Persons. 
eee : 


Sationery . 


' 


Cher Expenses . 
ital . 


preciation and Retirements 
ad and Property Depreciation 
smantling Retired Road Property 


tal 3 


‘int Facilities 
\intaining Joint Facilities 


tal Road Maintenance 


ipment Maintenance 
‘verintendence 

“chinery 

op and Powerhouse Machinery 


Jipment 

sel Locomotives 
ight Train Cars . 
ssenger Train Cars. 
irk Equipment 

ier Equipment . 


Year Ended 
December 31, 
1968 


$ 128,018.07 
40,735.75 
Pa TL ON BOYS: 

3,693,586 
SO OlO2 


230,310.87 


1,293,420.00 
16,831.29 


1,310,251:29 
73,052.78 cr 


$ 142,277.71 


84,840.04 


1,175,821.51 
921,952.88 
346,962.87 
67,906.13 
497.96 


2,513,141.35 


Year Ended 
December 31, 
1967 


$ 113,012.30 
47,449.12 
21,414.18 

1,664.68 
35,190.83 


218,731.11 


1,245,780.00 
3,885.38 


1,249,665.38 
72,428.52 


$4,020,923.01 


$ 133,193.70 


__97,929.01 


1,203,411.72 
1,016,647.27 
339,677.51 
69,688.35 
2,237.64 


2,631,662.49 


Details of Operating Expense 
(Continued) 
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Miscellaneous 
Injuries to Persons. 
Insurance . 
Stationery . 


Total . 


Depreciation and Retirements 


Other Equipment and Machinery Depreciation . 


Dismantling Retired Equipment. 
Rolling Stock Depreciation 


Total . 


Joint Facilities 
Maintaining Joint Facilities 
Total Equipment Maintenance . 


Traffic 
Superintendence 
Agencies 
Advertising 
Associations . 


Industrial and Immigration Bureaus . 


Stationery . 
Other Expenses . 


Total Traffic . 


Transportation 
Supervision 
Superintendence 
Dispatching 
Total . 


Year Ended 


December 31, 


$ 


$ 


359,671.53 


1968 


25,765.60 
56,298.60 
5,591.10 


87,655.30 


43,581.44 
4,266.23 
769,740.00 


817,587.67 


4,872.62 cr 
$3,640,629.45 


83,131.05 
101,441.07 
12,564.79 
5,000.18 
4,304.96 
19, 511-52 
Lele PET) 


227,076.34 


239,431.76 
12023977 


Year Ended 
December 31, 
1967 


$ 32,664.75 


792,983.22 


5,381.72 


$3,743,351.51 


339,936.60 


i 
t 


\ 


‘tation Services 
‘tation Employees. 


Veighing, Inspecting and peewee 


‘tation Expense 
_ : 


‘ard Services 
‘ardmasters and Clerks. 
‘ard Trainmen . 
ard Switchmen 
ard Enginemen 


ard Locomotive Fuel and Power : 


ard Locomotive Water. 


‘ard Locomotive Other Supplies . 


ard Enginehouse Expenses . 
ard Other Expenses. 


otal . 


‘ain Operations 
‘ain Enginemen 


vain Locomotive Fuel oar Pawar 


rain Locomotive Water 


‘ain Locomotive Other Supplies . 


‘ain Enginehouse Expense . 
vainmen 

‘ain Other Bypenges. 

otal . 


‘iscellaneous 
gnal Operations . 
“ossing Protection 
‘ationery . . 

‘ther Expenses . 
tal. 


Year Ended 
Decemer 31, 
1968 


$1,171,452.80 


5,128.25 
247,985.19 


1,424,566.24 


290,488.53 
326,169.99 
9,508.65 
142,492.03 
33,660.23 
185.51 
1;379:73 
333.03 
29949 


813,517.19 


531,812.94 
640,708.76 
4,201.60 
46,514.10 
328,381.97 
814,865.07 
699,760.47 


3,066,244.91 


1,100.44 
9,563.92 
44,559.93 
33,630.63 


88,854.92 


Year Ended 


December 31, 


1967 


$1,198,089.02 
3,950.93 
289,144.16 


1,491,184.11 


275,296.86 
315,326.90 
8,927.16 
138,178.89 
30,903.70 
160.34 
2,494.77 
1,420.55 
9,183.85 


__ 781,893.02 


485,646.23 
599,645.97 
3,683.98 
48,664.37 
297,097.06 
713,072.19 
639,509.02 


2,847,318.82 


1,078.85 
8,630.26 
45,254.01 
40,779.13 


95,742.25 
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ee 


Details of Operating Expense 


(Continued) 
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Casualty Costs 

Clearing Wrecks 

Damage to Property . 

Loss and Damage—Freight. 
Loss and Damage—Baggage . 
Injuries to Persons. 


Total . 


Joint Facilities 
Operating Joint Yards and Terminals 


Total Transportation . 


Miscellaneous Operations 
Dining and Buffet Service . 
News Service and Restaurant 
Power 

Water , 
Expo ‘67—Bus Vee : 


Total Miscellaneous Operations 


Communications (Commercial) 
Telegraph Maintenance : 
Telegraph Conducting Gneratone 
Telegraph General 

Telegraph Municipal Taxes 
Telephone Maintenance 

Telephone Conducting Cieeratore 
Telephone General 

Telephone Municipal Taxes . 


Total Communications . 


Year Ended 


December 31, 


1968 


$ 24,087.28 
276.00 
87,347.57 
21916 
65,726.93 


177,716.94 


286,627.57 cr 
$5,643,944.16 


$. 179,232.02 
16,942.53 


15,939.08 cr 
3,596.06 cr 


$ 176,639.41 


$ 182,684.55 
88,088.58 
27,114.09 

4,253.69 
1,407,092.46 
1,839,222.85 

278,561.45 
46,423.89 


$3,873,441.56 


Year Ended 


December 31, ) 


1967 


| 


$ 122,964.61 | 


959.9an 


252,008.50 
281.46 


50,636.52 | 


426,851.04 


277,159.66 
$5,705,765.18 | 


$ 176,625.20 
26,171.16 


16,794.16 | 


1,298.59 


104,361.94 


$291,662.73 


$ 208,451.53 


99,724.32 
34,626.50 
3,462.65 
1,227,855.69 
1,604,938.27 


243,078.03 | 


40,513.06 


$3,462,650.05 | 


SSS 


| Year Ended Year Ended 
December 31, December 31, 
| 1968 1967 
Jeneral 
he 8 OMG)” 5 Sl SS $ 180,803.48 $ 164,479.01 
Glerencanis.. ww tt le 493,415.27 452,022.73 
WU es 45,113.42 29,100.21 
I ee 27,983.80 20,014.94 
ee 23,191.00 23,133.77 
Re 581,424.45 548,142.80 
I 25,654.07 24,320.47 
MEESISERISESMOPEEE Fe sw 1509279 105,958.59 
oint SCTE NS 37,234.94 cr So cco Ch 
Poe. . 8... wt. . §@6§ 1,476,003.34 § 1,331,843.37 
)ther 
lighway Transport Operations-Bus. . . ... . $ 551,914.50 $ 541,509.69 
fommmmerOperationS . . =<... =... . . «= 73,601.87 79,061.53 
iommemeampOperations . .....=.4.2..-. 136,768.31 103,187.90 
ee Sm O2 24:00 m ome Zo OO az, 
lotal Operating Expense ......... =... £$20,339,351.83 $19,481,685.49 


1 
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Ontario Northland 
Transportation Commission 


Auditor's Report 
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To the Chairman and Members of the 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs: 


In accordance with Section 39 of The Ontario 
Northland Transportation Commission Act, | 
have conducted an audit of the books, records 
and accounts of the Commission for the year 
ended December 31, 1968 and comment 
thereon as follows: 


Balance Sheet 
The cash in banks of $328,876.40 at Decem- 
ber 31, 1968 was reconciled with the balances 
shown on letters of confirmation received di- 
rect from the banks concerned. The petty cash 
funds totalling $2,030.00 were verified by 
actual count. 

The Contributory Pension Fund is com- 
prised of the following assets at December 
31, 1968: 


Securities at Cost (Market 


Value's9)203; 1170) see $11,164,083.57 
Term) Deposits sire aemrerce 825,000.00 
Due from Commission...... 654,600.00 
Cashing Ban kona eee 162,681.25 

$12,806,364.82 


Toronto, March 31, 196 | 


Details of the Fire and Accident Insurani! 
Funds at December 31, 1968 are as follows 


Fire Insurance Fund: 
Securities at Cost 

(Market Value 

S213 183) eee $265,910.62 
Cashin Bank.... 8,893.30 $274,803. 
Accident Insurance Fund: 


Securities at Cost 
(Market Value 


$40/038) eee $ 46,481.25 
Term Deposits.... 46,000.00 
Cash in Bank.... 4,086.69 


actual count and reconciliation with th 
lated records. The cash in bank was recon 
with the balances shown on letters of c 
mation received direct from the bank. 

A report on the actuarial valuation o 
Contributory Pension Fund as at Decembe 
31, 1967 indicated an increase in liability ¢ 
$6,512,116 over the initial unfunded liabilit 
of $19,443,107 reported as at December 31 
1964. This increase is due mainly to early re 
tirements, salary increases and Plan a 
ment which made provision to increase r 
mum pensions. 


| 
| 


| 


|n accordance with Regulations made under 
e Pension Benefits Act, 1965, the Commis- 
in will be required to make annual payments, 
til the next valuation, of $1,432,324 towards 
t> unfunded liability and experience deficien- 
as follows: 
4, of Initial Unfunded Liability. ..$ 777,724 
Fyment towards Experience 
Deficiency ($1,483,200 amor- 


tizea Over 5 years)........... 320,000 
yment towards increase in 

Jnfunded Liability ($5,028,916 

pnageazed over 22 years)....... 334,600 
| $1,432,324 


| 

The Nipissing Central Railway is a wholly 
ened subsidiary of the Ontario Northland 
linsportation Commission. Under an agree- 
int, the Commission operates the Nipissing 
i Railway as part of its system. This 
)perty has been grouped with other Road 
ims at a net amount representing book value 
©$4,943,354.00 less a retirement reserve of 
$74,366.71. 
_ 3tar Transfer Limited is also a wholly owned 
s)sidiary of the Commission with its head 
see located at Timmins, Ontario. Star Trans- 
f Limited has its own executive officers and 
itoperations are conducted under their super- 
vion. The operations of Star Transfer Limited 
f(the year ended December 31, 1968 resulted 
Ne net profit of $178,836.00, a decrease of 
$3,514.36 from that of the previous year. The 
Cmpany declared dividends of $70,060.00 
dring the year. 

Material and Supplies of the Commission 
hd a book value of $2,402,009.79 at Decem- 
b: 31, 1968. A physical inventory of Material 


and Supplies was taken at August 31, 1968 
and | have received certification from respon- 
sible officers of the Commission to the effect : 

(a) That the quantities were determined by 
actual physical count, weight or meas- 
urement or by conservative estimate 
where actual count, weight or measure- 
ment was impracticable, and 

(b) That the basis of inventory pricing was 
laid down cost for new material and 
estimated utility or sales value for usable 
reclaimed, obsolete and scrap material, 
after making reasonable pricing allow- 
ance for condition thereof. 

The General Manager and Director of Fi- 
nance of the Railway have certified in writing 
that, to the best of their knowledge and belief, 
all liabilities of the Commission have been dis- 
closed on the balance sheet at December 31, 
1968 with the exception of the following con- 
tingent liabilities: 

“(a) Permanent awards under The Work- 
men’s Compensation Act for which no 
reserve has been set up in the books of 
the Commission. 

(b) Amounts required to meet Non-Con- 
tributory Pension Payroll. 

(c) (i) Guarantee of the Commission given 
to the Toronto-Dominion Bank in Tim- 
mins to cover such loans or overdrafts 
as may be incurred by Star Transfer 
Limited from time to time in respect to 
normal operations of the business, and 
(ii) To cover the performance of obliga- 
tions of Star Transfer Limited for con- 
struction or the repayment of monies in 
respect of obligations for construction 
up to $250,000.00.” 


N 


Accounts Receivable and Accounts Payable 
at December 31, 1968 were not confirmed by 
direct correspondence with the debtors or 
creditors concerned. 


Statement of Retained Income 

The balance of retained income at December 
31, 1968 is $27,077,535.88, a net increase of 
$591,258.16 during the year. The net increase 
results from a net profit on operations of 
$228,002.62, an amount of $349,803.42 re- 
ceived from the Province of Ontario to com- 
pensate for 1966 net loss on operations, profit 
on sale of property $15,461.86, unclaimed 
vouchers and wages $696.79, unclaimed bond 
and bond coupon $1,160.00 less uncollect- 
ible accounts written off in the amount of 
$3,866.53. 


Statement of Income 
The operations of the Commission resulted in 
a net profit of $228,002.62, an increase of 
$62,140.57 over that of the previous year. The 
commercial communications portion of these 
operations produced a net operating revenue 
of $1,737,155.70 exclusive of any charge for 
Commission overhead and other indirect costs. 
This is a decrease of $282,196.47 from the net 
operating revenue of the previous year. 
Interest was not required from the Commis- 
sion during the year ended December 31, 1968 
on the loan of $30,207,934.92 owing to the 
Province of Ontario. 


Yours faithfully, 


George H. Spence, F.C.A. 
Provincial Auditor 


(Signed) 
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Ontario Northland 
Transportation Commission 


Traffic and 
Mileage Statistics 


January 1st to December 31st, 1968 
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Passenger Traffic 


Number of passengers carried earning revenue . 
Number of passengers carried one mile. 

Number of passengers carried one mile per mile of oad 
Average distance carried (miles) 

Total passenger revenue : 
Average amount received from each Reecotcee 
Average receipts per passenger per mile (cents) 

Total passenger train service revenue 

Passenger service train revenue per mile 


Freight Traffic 


Number of tons carried earning revenue 
Number of tons carried earning revenue one mile 


Number of tons carried earning revenue one mile per mile of oan : 


Average distance haul of one ton (miles) . 

Total Freight revenue : : 

Average amount received for each ion k 

Average amount received per ton per mile (contey 
Freight revenue per mile of road 

Freight revenue per train mile 


Bus Traffic 


Number of passengers carried earning revenue . 

Total passenger revenue 

Average receipts per passenger a5, rile ane 
Average amount received per passenger 

Total passenger bus service revenue . 

Bus service revenue per mile 

Total passenger service bus expenses 

Total passenger service bus expenses per mile (contain 
Total bus mileage operated 1968 . 


187,204) 


| 


ig Traffic 


erating revenue : 

rating revenue per mile a oad 

rating revenue per train mile 

rating expenses . 

rating expenses per mile of Sead” 

erating expense per train mile . 
N; operating revenue . . . 
\; operating revenue per mile of Foade 


i 


r Mileage 


\ rage number of passengers carried one mile per car mile 
\srage number of passengers carried one mile per train mile . 


\xrage number of passenger cars per train mile . 
age of passenger cars 

age of loaded freight cars 

2age of empty freight cars 

‘rage number of freight cars per tx ne 

‘rage number of loaded freight cars per train mile 
\"rage number of empty freight cars per train mile 
\\rage number of tons of freight per train mile 


\\rage number of tons of freight per loaded car mile . 


\Yrage number of miles operated during year . 


llin Mileage 
2age of revenue passenger trains . 
2age of revenue freight trains . 
al revenue train mileage 


t 


» 
f 


23,866,286.35 
40,294.25 
22.90 
20,820,848.98 
35,152.54 
19.98 
3,045,437.37 
5,141.71 


13.5 
100.2 
11.87 
2,221,754 
18,130,339 
1h.837,262 
44.22 
23.61 
20.61 
1,328 
56.38 
592.3 


298,537 
769,949 
1,068,486 
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Ontario Northland Dec. 31 


Transportation Commission 1967 Additions Retirements 
; Locomotives 
Details of Freight=Steanniiweae tees: leas ate seme 0) — —_ 
Railway Equipment Diesel-Yard Switcher . . ..... 4 = — 
Diesel ‘Road Switcher 9s 3 2 2) 2.0. 19 — — 
Roads AgsU nitSaerun eis ta eee eee 20 = — 
43 — —_ 
Passenger Equipment 
First: Class oss sve mae, et oa a en 28 2 4 
Combinationkecscn yi aa eee 3S — — 
ReStaurant-- nas. tei ees ns 1 —_ — 
Munchekitst Classes -ai-ane ms Sa eee 2 a= —- 
Patlor.Car Side ae taut oe hie ae eee 1 — 1 
MiailsandiExpressam ee) anes 1a te ee 7 = — 
Box’ Baggager ee ee ie ee 2 — — 
56 2 5 
Freight Revenue Equipment 
BOX A hice tae eee ae ee eee 978 — 71 
Plates 4.068. riaee ee oe peer Breen 118 10 19 
HOPPER ie er lcci Sewers ee bean 98 — 1 
Covered Hoppers 5. eae nna ee ane SIS) — —_ 
Gondolanis i Ao ke Ota en ee aa 100 — — 
1,329 10 91 
Caboosess\r cre aes iaan. Ss etan neers 28 — 1 
Steam Generator Cars ....... 1 — — 


Work Equipment 


Business Cars. ss apisct eee 3 -— _ 
All other cars in Railway Service . . . 198 16 7 

196 16 Z 
Total of All Equipments.) a i202 ta ee 05S 28 104 
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Dec. 31 
Additions Retirements 1968 


—_— 3 11 
4 5 25 
62s = 5 : 
1 1 4 
1 — 3 
— 1 D, 
— —_ 2 
6 10 52 


a | 


Miles of 
Track Operated 


At close of fiscal year December 31, 1968 


28 


Main Line 

North Bay to Timmins 
Porquis to Cochrane . 
Cochrane to Moosonee 


Branch Lines 

Earlton to Elk Lake 

Welsh to Iroquois Falls . 
Swastika Junction to Noranda . 
Adams Junction to Dead End 
Sherman Mine Spur . 

Texas Gulf Sulphur Spur 


Other Tracks 

Yard Tracks and Sidings 

Public Tracks. ie Ere 
Under private Siding Agreement 
Owned Outright by the Industry 


Board of Directors 
W. A. Johnston, M.P.P., President, South River 


K. Passmore, Vice President and Managing Director, Timmins 
E. A. Frith, Vice President, North Bay 

C. P. Girdwood, Director, South Porcupine 

W. R. Thompson, Director, Swastika 

J. A. Kennedy, Director, North Bay 

M. A. Palangio, Director, Cochrane 

G. H. Stanley, Treasurer, Timmins 


W. G. Perry, Secretary, North Bay 
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Star Transfer Limited ASSETS 


(Incorporated under the laws of Ontario December 31. December 


as a Private Company) Pe tS 196 fh 
Balance Sheet Current $ 3 
as at December 31, 1968 Cash (including deposit receipts). . ......... 142,230.30 72,718 


Accountsireceivablew 2 7 ate te hee eee 382,328.37 371;6 
Less: Allowance for doubtful accounts. ....... 10,500.00 10,5) 


371,828.37 361,196 
514,058.67 433,914. 


(with comparative figures for 1967) 


Prepaid expenses and deposits .......... 16,621.74 12,988. 
Motor vehicle self-insurance fund ........ 36,694.03 20,693. 


Fixed-at cost 
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Land . 93,970.91 93,970 
Buildings . Se AWE 7 ig tes he 605,971.95 5 /1e 
Less: Accumulated depreciation 182,749.45 160,6' 
423,222.50 410,65, 
Trucks, trailers and automobiles 1,928,230.05 1,702,950 
Less: Accumulated depreciation 1,351,374.05 1, 1168% 
576,856.00 53379 
Equipment, furniture and fixtures . 136,348.59 118, 
Less: Accumulated depreciation 84,827.06 76,9 
51 52de0S 41,321 
1,145,570.94 1,079,905 
Truck franchise . 187,760.42 187,760. 
1,900; 705:805 oat 735,263. 


Approved on behalf of the Board, 
E. A. Frith—Director 
Ken Passmore—Director 


\BILITIES 


rrent 

\sounts payable and accrued expenses . ae 
%>eiver General re employees’ payroll deductions . 
\crued wages . 

idends payable 

| a 


{serve for motor vehicle self-insurance . 


ital and Retained Income 
ital Stock 

ference — 

% non-cumulative, redeemable, par value $100.00 each 
uthorized, 443 shares 

sued and fully paid, 395 shares . 

nmon 

ar value $100.00 each 

uthorized, 200 shares 

isued and fully paid, 145 shares . 


\tributed surplus 
‘ained income 
: 


ey Ae #2, 


December 31 
1968 


$ 
159,232.23 
19,602.10 
41,933.70 
35,030.00 


255,798.03 


36,694.03 


39,500.00 


14,500.00 


54,000.00 
4,200.00 


1,550,013.74 


1,608,213.74 


1,900,705.80 


December 31 
1967 


$ 
177,101.02 
20,471.97 
23,662.35 


221,235.34 


20,693.65 


39,500.00 


14,500.00 


54,000.00 


4,200.00 
1,435,134.03 


1,493,334.03 
1,736,263.02 


Auditor’s Report 
To the Shareholders: 


| have examined the balance sheet of Star 
Transfer Limited as at December 31, 1968 and 
the statements of income, retained income 
and source and application of funds for the 
year ended on that date. My examination in- 
cluded a general review of the accounting 
procedures and such tests of the accounting 
records and other supporting evidence as were 
considered necessary in the circumstances. 


In my opinion the accompanying balance 
sheet and related statements of income, re- 
tained income and source and application of 
funds present fairly the financial position of 
the Company as at December 31, 1968 and 
the results of its operations for the year ended 
on that date, in accordance with generally 
accepted accounting principles applied on a 
basis consistent with that of the preceding 
year. 

George H. Spence, F.C.A. 
Provincial Auditor 


Toronto, March 24, 1969. 


31 


Statement of Income 


for the year ended December 31, 1968 
(with comparative figures for 1967) 
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Revenue— 


Transport trucking 
Less: Interline charges . 


Commissions earned . 
Cold storage . 
Heating and icing . 
Rentals . 
Miscellaneous 


Expenses— 
Damages ; 
Provision for Seoecenen 
Buildings 
Equipment . 


Trucks, trailers and automobiles 


Employees’ pension fund . 
Gasoline, oil and diesel fuel . 
Garage supplies. 
Garage salaries and aces 
Heating and icing . 
Loading and stowing 
Trip expense . : 
Purchased foangpenetod : 
Insurance . 
Licenses ; ; 
Light, heat, power and ater 
Maintenance— 

Buildings 

Equipment . 

Yard 


Miscellaneous 


$ 


3,759,919.70 
413,536.68 


3,346,383.02 


6,744.22 
1,732.16 
18,957.91 
400.00 
14,221.67 


3,388,438.98 


30,835.43 


22,080.90 
13,304.24 
247,223.49 


282,608.63 


25,694.86 
430,752.36 
8,145.73 
153,821.25 
4,313.35 
5,723.66 
4,884.90 
11,278.08 
58,991.86 
94,309.36 
14,132.82 


17,804.15 
4,060.34 
3,250.31 


25,114.80 


2,318.75 


tement of Income (Continued) 


Transfer Limited 


e year ended December 31, 1968 
1 comparative figures for 1967) 


Municipal taxes : 

Radio telephone expense . 

Rent . : : 
Repairs to frocks pnd Wailers : 

Tires and tubes . , 
Unemployment insurance . 

Vacation pay . 

Wages : : 
Welfare payments ERS Parsee : 
Workmen’s compensation . 

Security guards and watchmen’s Nadee 


Administrative expenses, per statement attached . 


Net profit for the year 


Advertising 

Association dues 

Provision for doubtful heared 
Bank charges and interest 

Legal and audit fees . 

License expense-—franchises . 
Office and general 

Salaries . 

Postage 2 

Salesmen’s Be seater : : 
Telephone, telegraph and plaivne. 
Travelling . eee ee 
Donations . 

Group insurance . 
Employees’ pension plan . 

Traffic department—stationery 


1968 


$ 
25,003.10 
bs ay 
12,417.40 
257,665.49 
107,578.00 
12,776.07 
54,289.31 
1,095,476.52 
37,921.00 
34,467.02 
17,418.69 
400,542.37 


3,209,602.98 
: 178,836.00 


1968 


$ 
12,431.88 
7,368.34 
1,208.19 
2,331.47 
8,625.02 
581.57 
15,976.31 
282,598.46 
2,898.95 
4,989.47 
25,792.99 
8,606.35 
2,210.00 
12,816.05 
8,310.80 
3,796.52 


400,542.37 


1967 


$ 
23,259.45 
607.95 
8,816.32 
236,405.20 
94,732.20 
9,174.95 
42,375.47 
869,509.88 
29,360.00 
32,895.66 
16,881.27 
362,452.26 


2,746,529.50 
_ 244,380.36 


1967 


$ 

6,897.72 
4,524.18 
4,406.97 
2,189.18 
8,179.06 
16,301.50 
262,807.02 
2,675.81 
4,658.57 
22,346.97 
5,618.81 
1,948.00 
11,198.35 
7,143.12 
1,557.00 


__ 362,452.26 
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Star Transfer Limited 


Statement of 


Retained Income 
for the year ended December 31, 1968 
(with comparative figures for 1967) 
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Balance at beginning of period . 


Add: 


Net profit for the period 
Bad debts recovered . 


Profit on disposal of fixed assets . 


Deduct: 


Dividends declared—* 
On preference shares . 
On common shares 


Balance at end of period 


* Dividends declared: 


Preference Shares— 
1967 $6.00 per share 
1968 $3.00 per share 


Common Shares— 
1967 $950.00 per share 
1968 $475.00 per share 


1968 


$ 
1,435,134.03 


178,836.00 
255.06 
5,848.65 


184,939.71 


1,620,073.74 


1,185.00 
68,875.00 


70,060.00 
1,550,013.74 


‘atement of Source 
Application of Funds 


ihe year ended December 31, 1968 


Balance December 31, 1968 
(no change during 1968) 


Source of Funds: 
Net income for the year. 


Provision for depreciation (not requiring an outlay of funds) 


Proceeds from sale of fixed assets. 
Bad debts recovered . 


Application of Funds: 
Additions to fixed assets 
Dividends declared 
Increase in working capital 


$ 


4,200.00 


178,836.00 
282,608.63 
15,497.00 


255.06 


477,196.69 


SO7;921299 
70,060.00 


49,214.70 


477,196.69 
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One of Star Transfer Limited modern fleet of trucks 
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SIXTY-NINTH 
ANNUAL REPORT 
of the 

Ontario Northland 


) Transportation 


Commission 
for the year ended 
December 31, 1969 


ONTARIO 


MINISTER OF ENERGY AND RESOURCES MANAGEMENT 


The Honourable W. Ross Macdonald, 
PG. CD:- OG: ELD: 
Lieutenant Governor of the Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 


| beg leave to present the 69th annual report of 
the Ontario Northland Transportation Com- 
mission for the year ending December 31, 1969. 


Respectfully submitted, 
G. A. Kerr, Q.C. 


Minister. 
May 1, 1970. 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Honourable G. A. Kerr, OC., 

Minister of Energy and Resources Management. 
Parliament Buildings, 

Toronto, Ontario. 


Sir: 

| beg to submit the Annual Report for the year 
1969 of Ontario Northland Transportation Com- 
mission, and | have the honour to be, Sir, 


Yours faithfully, 


W. A. Johnston, M.P.P. 
Chairman. 


May 1, 1970. 


Ontario Northland 
Transportation Commission 


W. A. Johnston, M.P.P., Chairman, South River 

W. R. Thompson, Industrial Commissioner, Swastika 
J. A. Kennedy, Commissioner, North Bay 

C. P. Girdwood, Commissioner, South Porcupine 
M. A. Palangio, Commissioner, Cochrane 


T. G. Farmer, Secretary 


PRINCIPAL OFFICERS 

E. A. Frith, General Manager and Chief Executive Officer, North Bay 
F. S. Clifford, Manager of Rail Services, North Bay 

J. S. Cooper, Chief Engineer, North Bay 

D. E. MacDougall, Director of Finance, North Bay 

L. K. Smiley, Manager of Communications, North Bay 


K. Passmore, Manager of Road Transport Services, Timmins 


Mr. W. A. Johnston, M.P.P., 
Chairman. 


Dear Sir: 


The following report of operations for year 
ended December 31, 1969, is respectfully 
submitted : 


Financial 
Operation 
An increase in revenue and control of ex- 
penses resulted in a net profit of $610,122.35 
in 1969 for the Ontario Northland Trans- 
portation Commission. Passenger, Freight, 
Express and Communications showed a 
marked increase in revenue over 1968. Re- 
venue for 1969 reached a total of 
$25,515,126.93 as compared to a revenue 
total of $23,866,286.35 for 1968, an im- 
provement of $1,648,840.58. 

| However, operating expenses increased in 
1969 by $1,143,331.94 with wages account- 
ing for over half of this increase. Again in 
1969, the Commission applied an additional 
$1,432,324.00 to the Employees’ Contributory 
Pension Fund. These funds in part are being 
applied to the amortization of the unfunded 
liability of this fund. 

_ Maturing debentures amounting to, 
$7,500,000.00 were retired in 1969 and all in- 
terest payments met in full. The total debt of the 
Commission as at December 31, 1969, stood 
at $24,000,000.00 of which $1,500,000.00 
was funded and $22,500,000.00 on a tem- 
porary basis. 


Review and Highlights of 


North Bay, Ontario, 
May 1, 1970. 


Order-in-Council approval of capital ex- 
penditures in 1969 totalled $4,405,100.00 
and generally covered the purchase of new 
rolling stock, roadbed improvements and 
communication extensions. 

Completion of the extension of the micro- 
wave system to Timmins provided improved 
communication facilities in this area. This 
system was designed to allow for the antici- 
pated growth during the years to come. 

Inauguration of charter bus trips to Southern 
United States highlighted a successful 1969 
bus operation. 


Communications 

Earnings in the Communications Department 
increased by 6% during the year. This was 
higher than the 4% which was anticipated. 
The major portion of this new business was a 
result of increased long distance traffic and 
3,835,461 calls were placed. The Department 
carried forward a variety of programmes aimed 
at achieving further improvement and expan- 
sion of services. 

Construction of a new dial exchange at 
Temagami North was commenced in 1969 in 
order to meet Ontario Northland’s commitment 
for service in 1970 and to provide for long 
term growth requirements of the area. 


CARLOAD FREIGHT REVENUE THE RAILWAY’S DOLLAR—1969 
in millions of dollars 


Where it came from 


FREIGHT 60¢ 
RAIL PASSENGERS 
EXPRESS & MAIL 


a FORWARDED 
Fe RECEIVED 


COMMUNICATIO 
25¢ 


BUS OPERATIONS 
MISCELLANEOUS 3¢ 


bs teem Lt 
+ 
exc gy pst 0d 


Where it went 


PAYROLLS 49¢ 
PENSIONS AND FRIN 
BENEFITS 10¢ 


MATERIALS A 
SERVICES 23¢ 


INTEREST 6¢ 
DEPRECIATION 1 


1965 1966 1967 1968 


1969 


Passenger Services—Rail and Bus 
Revenue from bus lines operation increased 
by 18.9%. Railway passenger service in- 
creased by 18.7% which can be attributed in 
part to the successful summer excursion train 
operation between Cochrane and Moosonee. 
In order to upgrade our bus fleet and to 
provide equipment for expansion of charter 
‘business, three new highway type buses 
‘were purchased in 1969. 

_ Six ice activated air-conditioned coaches 
‘were converted in 1969 to mechanical air 
conditioned coaches in order to provide 
controlled air conditioning for the comfort of 
Ontario Northland rail passengers. 


Tourism 

The popularity of the excursion train inau- 
‘gurated by the Commission in 1964 as an 
experiment continued to multiply and in 1969 
the service was increased to a three day per 
week operation. Over 16,210 passengers 
‘were carried on the Wednesday, Friday, 
Sunday excursion train from Cochrane to 
‘Moosonee during the period June 15 to 
‘September 14. 

The impact of the excursion train as pro- 
jected by the Commission has certainly met 
all expectations. All levels of economy in 
‘Northeastern Ontario have greatly benefited 
by this tourist attraction. 

The Commission's Lodge at Moosonee, 
which has modern dining facilities and 38 
rooms, has continued to operate at near 
capacity particularly during the summer 
months. 


Hannah Bay Goose Camp, which is located 
45 air miles east of Moosonee on the bank of 
the Harricanaw River, again provided a very 
successful shoot for the 155 hunters who 
attended. 

Although 9,000 passengers were carried on 
the Chief Commanda on Lake Nipissing, this 
facility continued in a deficit position. The 
cruise ship is a tourist attraction for the North 
Bay area and despite losses each year, the 
Commission does not intend to dispose of 
this operation. 


Labour-Management Relations 
Contracts with the various labour unions do 
not come up for renewal until 1970, but 
regular meetings were held with the union 
representatives during 1969 and the points of 
view exchanged proved to be of great value. 

The Joint Labour-Management Consulta- 
tion Committee which was formed in 1967 
also continued to meet on a regular basis to 
discuss items of mutual interest. 


Express Freight 

Revenue from express operations in 1969 
amounted to $1,179,220.00 an increase of 
$81,766.00 over 1968. 

A new terminal was constructed for express 
freight operations at Moosonee and reflected 
a decided improvement in the handling of 
Moosonee, James Bay and Hudson Bay 
traffic. 

Three electro-mechanical refrigerator cars 
were purchased for operation between 
Cochrane and Moosonee for the protection 
and handling of perishable freight. 


One of three new highway type buses 


Chief Commanda cruising on Lake Nipissing 


Over the years, the Ontario Northland has 
en most conscious of the effect freight rates 
ive On the development of Northern Ontario 
id has consistently taken the lead in the 
omotion of reasonable rates, both north- 
und and southbound, to aid industry. 
‘press rates locally on the Ontario Northland 
jilway are 15% below that charged on other 
ilways for the same service. 

Bus Parcel Express provides fast and fre- 
lent service to and from practically every 
unicipality in Northeastern Ontario. Proof of 
iblic acceptance of this service is borne out 
/ a gross revenue in 1969 of $85,211.28, a 
% increase over 1968. 


afety 
ve second year of operation for the ‘Accident 
ontrol for Employees and Supervisors” pro- 
amme was in 1969 and this refreshing look 
accident prevention produced encouraging 
ults. First aid training was again made 
ailable to all employees during 1969. 
he Commission in 1969 installed auto- 
tic hot box detector equipment between 
rth Bay and Englehart to detect overheated 
urnals, dragging equipment, broken flanges 
d loose wheels. This equipment has been 
talled in recent years on other railroads and 
uces the possibility of derailments and 
eel repair costs. 


var Transfer Limited 

‘ar Transfer Limited in 1969 declared a 
vidend of $140,120.00 to the Commission, 
id an operating surplus of $212,352.00 and 
2 assets of this subsidiary company at the 
:d of 1969 amounted to $1,633,726.49. 


This Company has 232 units in operation 
with terminals at Hearst, Kapuskasing, 
Cochrane, Timmins, Iroquois Falls, Kirkland 
Lake, New Liskeard, North Bay and Toronto, 
providing complete trucking service through- 
out Northeastern Ontario. Star moved 118,158 
tons of freight in 1969 compared to 108,848 
tons in 1968. 

Ontario Northland and Star Express freight 
distribution centres were combined at Kirkland 
Lake and New Liskeard. This merger has 
proven very successful from an operating 
standpoint and in serving the general public. 

Capital expenditure authority received by 
Order-in-Council totalled $238,000.00 for 
improvements in 1969 to the trucking oper- 
ations of the Commission’s subsidiary. In- 
cluded in this budget was the replacement of 
trucks, tractors and trailers and _ property 
improvements to Star’s Timmins Terminal. 


Outlook 

With the construction of a smeiter at Timmins 
together with increased potential for addi- 
tional mineral production, Ontario’s Northland 
can look forward to a period of prosperity and 
growth which will surpass anything in its 
history. 

The Ontario Northland Transportation Com- 
mission is dedicated to the enhancement of 
prosperity in this region and is expanding all 
services in order to assist in the development 
of Northern Ontario. 

Yours very truly, 


E. A. Firth, 
General Manager. 
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Ontario Northland Transportation Commission 


Balance Sheet 


As at December 31, 1969 with comparative figures for 1968 


ASSETS 


Current Assets 
Cash . : 
Agents’ Balances . 
Accounts Receivable 
Material and Supplies 
Prepaid Insurance . 


Deferred Charges and Other Assets 
Insurance Fund . 

Bus Franchises . Siar gs ied May Regen 
Discount and Expenses re Debenture Loans . 
Deposits 

Miscellaneous 


Investment in Wholly Owned Subsidiary 
Star Transfer Limited ‘ 


Investment in Property 

Road—Main Line and Branches 
—Improvements—Leased Lines 
—Wholly Owned Subsidiary— 
— Nipissing Central Railway 

Equipment—Rail and Highway . 

—Boat 
Miscellaneous 


Less: Accumulated Depreciation . 


Contributory Pension Fund Held in Trust 


W. A. Johnston, Chairman. 


D. E. MacDougall, Director of Finance. 


1969 


$ 98,790.98 
2,708,657,09 
745,310.97 
2,173,145.91 
52,823.67 


5,778,728.62 


406,594.71 
122A 2210 
16,314.07 
15,000.00 
14,929.18 


___ 874,960.06 


___691,800.21 


78,984,378.28 
5,098,714.69 


4,268,987.29 
24,654,129.16 
214,395.73 
349,923.95 


113,570,529.10 


33,535,446.46 


14,610,724.17 
$101,691,295.70 


1968 


- 


$ 330,906 ( 
2,372,027 € 
694,5067 
2,402,008 $ 
31,7436 
5,831,193 
371,3718 
122,120 
33,353 | 
15,000) 
25,508 | 


567,350! 


691,800 | 


\ 


76,975,102 | 
4,996,049. 


4,268,987 | 
24,665,637. 
214,395 
357,548 
111.4770 | 
__ 31,692,339 
79,785,381 


12,806,364 
$ 99,682,091 


eee 


———— SS Ss csestonscthcemenneee 


ABILITIES 


Current Liabilities 


Jemand Loans—Guaranteed by Province of Ontario . 


—Province of Ontario . 
\ccounts Payable . 
rraffic Balances. are 
Debenture Maturing in 1970 
\ccrued Interest 
Jeposits 


Jeferred Credits and Reserves 
deferred Rental Revenue . 
nsurance Fund Reserve 


*idelity Insurance Reserve. 


,ong Term Liabilities 
)ebentures—Guaranteed by Province of Ontario: 
%%-1971-72 . 


oan from Province of Ontario Non-Interest Bearing 


t 
-ontributory Pension Fund Held in Trust 


| (Contra) 


tetained Income 
] 


he comments in the report attached are an intregal part of this balance sheet. 


1969 


12,000,000.00 
1,904,564.87 
2,838,245.51 
500,000.00 
154,850.94 
600.00 


27,398,261.32 


358,453.78 
406,594.71 


765,048.49 


1,000,000.00 


30,207,934.92 
31,207,934.92 


14,610,724.17 
27,709,326.80 


1968 


$ 10,000,000.00 $ 9,300,000.00 


4,500,000.00 
2,548,770.80 
2,81 2,967.50 
8,000,000.00 
LSO;OUOLO7 
50.00 


27,292,308.27 


422,965.27 
371,371.86 
3,610.43 


797,947.56 


1,500,000.00 
30,207,934.92 


31,707,934.92 


12,806,364.82 


27,077,535.88 


$101,691,295.70 $ 99,682,091.45 


Toronto, April 20, 1970. 


| have examined the balance sheet of the 
Ontario Northland Transportation Commission 
as at December 31, 1969 and the statements 
of income, retained income and source and 
application of funds for the year then ended. 
My examination included a general review of 
the accounting procedures and such tests of 
accounting records and other supporting evi- 
dence as | considered necessary in the 
circumstances. 

Subject to my report of this date attached, 
in my opinion these financial statements 
present fairly the financial position of the 
Commission as at December 31, 1969 and the 
results of its operations and the source and 
application of its funds for the year then 
ended, in accordance with generally accepted 
accounting principles applied on a basis con- 
sistent with that of the preceding year. 


R. Bruce Cranston 
Asst. Provincial Auditor 
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Ontario Northland Transportation Commission 


Statement of Retained Income 
for the year ended December 31, 1969 


Balance December 31, 1968 


Add: 


Net Profit for year ended December 31, 1969 . 
Fidelity Insurance Reserve. 
Profit on Sale of Property . 


Deduct: 


Vouchers and Wages Previously Written Off 
Uncollectible Accounts . 


Balance December 31, 1969 


Referred to in the report of this date attached, 
Toronto, April 20, 1970 


{ 


$27,077,535. 

$610,122.35 
3,610.43 | 
20,438.43 634,171.) 
27,711 707. 
717.43 | 
1,662.86 2,380.) 
$27,709,326: 


Ontario Northland Transportation Commission 


Statement of Source and Application of Funds 


for the year ended December 31, 1969 


‘Source of Funds 
‘Net Profit for the Year 


Add: Charges to Operations not Recupine! an 


Outlay of Funds 
Provision for Depreciation 


Amortization of Discount on Bebsniuioe 
Loss on Disposal of Assets-Net . 


Decrease in Working Capital 
Profit on Sale of Property . 
Miscellaneous Items—Net . 
{ 
Application of Funds: 
Additions to Fixed Assets . 

Less: Recovery on Retirements . 


Reduction in Long Term Liabilities— 
Transferred to Current Liabilities 
Deferred Rental Revenue . 


Referred to in the report of this date attached, 


foronto, April 20, 1970 


$ 610,122.35 


2,984,993.55 
17,039.31 
32,041.71 


$3,555,717.93 
288,982.00 


$3,644,196.92 


158,418.41 
20,438.43 
8,193.66 


$3,831,247.42 


3,266,735.93 


500,000.00 
64,511.49 


$3,831,247.42 
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Ontario Northland Transportation Commission 


Statement of Income 


for the year ended December 31, 1969 with comparative figures for 1968 


! 


Referred to in the report of this date attached, 
Toronto, April 20, 1970 


14 


Year Ended 
December 31, 
1969 


Railway Operating Revenue (for details see Schedule A attached) 


Freight Services . 

Passenger Services 

Express . 2 See as eee 
Communications (Commercial) . 
All Other. ; 

Total Operating Revenue 


$15,269,366.51 


1,028,184.63 
1,179,220.80 
6,255,414.61 
1,782,940.38 


25/55 126.95 


Railway Operating Expense (for details see Schedule B attached) 


Road Maintenance 

Equipment Maintenance. 

Traffic 

Transportation 

Express Freight . ‘ 
Miscellaneous Operations . 
Communications (Commercial) . 
General . Ny eee tee? Mee 
Other—Bus, Boat Line, Tourist Camp. 
Total Operating Expense 


Net Revenue from Railway Operations . 


Taxes and Rents 
Railway Tax Accruals 
Equipment Rents 
Joint Facility Rents 


Total Taxes and Rents ; 
Net Railway Operating Surplus . 
Other Income 


4,470,479.43 
3,839,823.81 
279,052.14 
4,911,980.75 
1029/1 90779 
329/692°90 
4,186,572.71 
1,576,278.73 
859,612.51 


21,482,683.77 
4,032,443.16 


149,220.73 
365,057.25 


44,347.13 cr 


469,930.85 


$75,062/5112731 


Dividends—Star Transfer Limited $ 140,120.00 
Other Income Charges 86,725.35 dr 
Total Other Income ce: 53,394.65 
Surplus Before Fixed Charges 3,615,906.96 
Fixed Charges 
Interested on Funded Debt. 464,791.68 
Interest on Unfunded Debt. Lene Pee 1,091,629.62 
Discount and Expenses re Debenture Loans . 17,039:31 
Payment towards the Unfunded Liability and Ex- 

perience Deficiency of Contributory Pension Fund 1,432,324.00 
Total Fixed Charges sie ee 3,005,784.61 
Net Profit carriedto RetainedIncome . .... . S, "6107122:35 


Year Ended 
December 31, 


1968 


$14,725,897.2. 
898,023.0. 
1,097,444.2., 
5,610,597.2\. 


1,534,324.5) | 
23,866,286.3!' 


4,539,332.8! 
3,640,629.4! 
227,076.3:, 
4,678,385.6! 
965,558.5° 
176,639.4° 
3,873,441.5! 
1,476,003.3. 
762,284.61 | 


20,339,351.8: 
3,526,934.5:. 


138,263.8) 
386,635.3' 
43,402.01 


481,497.11 
$ 3,045,437.3° 


$ 70,060.01. 
124,630.5! 
54,570.5! 


2,990,866.8:. 


724,537.4! 
588,488.7! 
17,514.0( 


_1,432,324,0 
2,762,864.2( 


~2,762,8642 


———————— 
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Ontario Northland Transportation Commission 


Details of Operating Revenue 
for the year ended December 31, 1969 with comparative figures for 1968 


Schedule A 


Freight Services 


Year Ended Year Ended 
December 31, December 31, 
1969 1968 


Freight $ 15,180,855.58 $ 14,640,201.68 
Switching : 17,855.69 12,229.79 
Demurrage : 70,164.79 72,932.94 
Storage . 490.45 532.86 
Total . 15,269,366.51 14,725,897.27 


Passenger Services 


IPBeEsaIIe tine fs lair ces 6s 895,750.78 753,336.55 
Dining and Buffet Service . F 111,092.73 123,587.94 
Station, Train and Boat Privileges . 1,451.44 1,363.40 
News Service and Restaurants CoM 2.12 “| 7/AShON bets) 
Baggage, Transportation and Storage 4,777.56 2,433.19 
Total ‘ 1,028,184.63 898,023.03 
Express 

Express : 1,179,220.80 1,097,444.24 
Communications (Commercial) 

Telegraph 317,955.29 305,107.81 
Telephone . 5,937,459.32 5,305,489.45 
Total 6,255,414.61 5,610,597.26 
All Other 

Mail Shag eee eae 12,346.10 11,807.71 
dighway Transport—Bus 775,285.32 652,033.51 
3o0at Line 65,277.68 57,227.18 
Tourist Camps 176,103.50 175,805.97 
ower and Water 5: Ahete 147,848.27 — 
Rent—Buildings and Other Property 565,551.84 574,985.70 
Miscellaneous 5 40,527.67 63,294.27 
Joint Facilities — 829.79 dr 
Total . 1,782,940.38 1,534,324.55 


‘otal Operating Revenue 


$ 25,515,126.93 


$ 23,866,286.35 
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Ontario Northland Transportation Commission 


Details of Operating Expense 
for the year ended December 31, 1969 with comparative figures for 1968 


Schedule B 
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Road Maintenance 
Superintendence 


Track and Roadway 

Track and Roadway Maintenance . 
Ties 

Rails pele nc 

Other Track Material . 

Ballast ROPE a ee 
Fences, Snowsheds and Signs 
Small Tools and Supplies 
Removing Snow, Ice and Sand . 


Total 


Bridges and Structures 
Tunnels, Bridges and Culverts 
Station and Office Buildings . 
Roadway Buildings 

Water and Fuel Stations 
Shops and Enginehouses 
Power Plant Systems . 

Other Structures 


Total 


Railway Communications and Signal Systems 
Communications (Rail) . 

Signals 

Total 


Year Ended 


December 31, 


1969 


169,513.64 


1,795,028.80 
4,690.31 
UNS TNS) 7/72 
45,976.31 
442.75 
17,566.98 
84,568.34 
180,149.17 


2,112,706.94 


100,583.02 
111,100.29 
53,299.44 
8,567.08 
88,211.34 
8,610.06 
191.26 


370,562.49 


45,007.85 
168,133.11 


213,140.96 


$ 


Year Ended 
December 31, 
1968 


173,060.5 


1,828,635.8 
7,479.1 
78,020.6 
86,735.0 
164.7 
17,762.6 
97,118.0 
187,471.11 


90,674.2) 
136,518.8: 
45,531.8. 
3,950.0! 
97,506.3: 
10,506.4: 
69.3 


384,757.0 


45,000.0( 
165,618.6! 


210,618.6! 


Viscellaneous 

Public Improvements . 
Roadway Machines 
injuries to Persons . 
‘insurance 

Stationery . 

Other Expenses . 
‘otal . 


Depreciation and Retirements 
Road and Property Depreciation 
Dismantling Retired Road Property 
Total . 


loint Facilities 
Maintaining Joint Facilities 
‘otal Road Maintenance 


Year Ended 
December 31, 
1969 


$ 1,042.45 
170,451.38 
50,136.63 
19,908.19 
5,242.01 
81,776.85 


328,557.51 


1,325,712.00 
11,854.74 


1,337,566.74 


61,568.85 cr 
$ 4,470,479.43 


Year Ended 
December 31, 
1968 


128,018.07 
40,735.75 
22,701.55 

3,693.58 
35,161.92 


230,310.87 


$ 


1,293,420.00 
16,831.29 


1,310,251.29 


73,052.78 cr 


4,539,332.89 


ve 


Ontario Northland Transportation Commission 


Details of Operating Expense 
for the year ended December 31, 1969, with comparative figures for 1968 


Schedule B continued 
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Equipment Maintenance 
Superintendence 


Machinery 
Shop and Powerhouse Machinery . 


Equipment 

Diesel Locomotives 
Freight Train Cars . 
Passenger Train Cars . 
Work Equipment. 
Other Equipment 


Total 


Miscellaneous 
Injuries to Persons . 
Insurance 
Stationery . 


Total 


Depreciation and Retirements 

Other Equipment and Machinery Depreciation 
Dismantling Retired Equipment . 

Rolling Stock Depreciation. 


Total 


Joint Facilities 
Maintaining Joint Facilities 
Total Equipment Maintenance 


Traffic 

Superintendence 

Agencies 

Advertising 

Associations oe adit a eee 
Industrial and Immigration Bureaus 
Stationery . 

Other Expenses . 


Total Traffic 


$ 


Year Ended 
December 31, 


1969 


150,368.84 


73,308.28 


1,187,288.07 
1,002,506.04 


380,544.25 
168,823.16 
1,207.33 


2,740,368.85 


27,156.99 
28,334.00 
9,010.73 


64,501.72 


41,244.64 
6,784.44 
767,319.02 


815,348.10 


4,071.98 cr 


$ 3,839,823.81 


$ 


$ 


117,022.43 
95,894.09 
3,067.25 
6922272 
35,677.83 
17,281.86 
3,185.96 


279,052.14 


$ 


$ 


$ 


$ 


Year Ended © 
December 31, 
1968 


142,277.7 


84,840.0. 


1,175,821,5: 
921,952.8i 
346,962.8° 
67,906.1. 
497.9 


2,513,141.3! 


25,765.6( 
56,298.6( 


5, 59a 
87,655.30 


43,581.4¢ 
4,266.22 
769,740.00 


817,587.67 


4,872.62 


3,640,629.45 


83,131.05 
101,441.07 
12,564.79 
5,000.18 
4,304.96 
19,511.52 
1,122.77 


a eee 
227,076.34 
————— 


LL 


Year Ended Year Ended 


Transportation 
‘Supervision 
‘Superintendence 
‘Dispatching 
Total . 


Station Services 
Station Employees . 


Weighing, Inspection and equriaae 


Station Expense . 
Total . 


Yard Services 

Yardmasters and Clerks . 

Yard Trainmen 

Yard Switchmen 

Yard Enginemen ; : 
Yard Locomotive Fuel and Bower : 
Yard Locomotive Water . : 
Yard Locomotive Other Supplies 
Yard Enginehouse Expenses . 
Yard Other Expenses . 

Total . 


Train Operations 

Train Enginemen : 

Train Locomotive Fuel and Pier: 
Train Locomotive Water . 

Train Locomotive Other Supplies 
Train Enginehouse Expense 
‘rainmen ; I 

‘rain Other Eeasce’. 


Total . 


1969 


228,904.18 
129,713.16 


358,617.34 


572,722.58 
6,138.55 
104,919.58 


683,780.71 


334,166.93 
334,700.83 
10,248.10 
141,812.63 
30,416.79 
248.36 
2,664.17 
654.65 
14,881.66 


___ 869,794.12 


550,705.39 
645,078.33 
6,410.90 
44,235.00 
310,429.91 
862,134.92 
599,509.12 


3,018,503.57 


December 31, December 31, 


1968 


205,993.67 
120,239.77 


326,233.44 


583,591.59 
5,128.25 
90,397.32 


679,117.16 


290,488.53 
326,169.99 
9,508.65 
142,492.03 
33,660.23 
185.51 
1,379.73 
335/05 
9,299.49 


Sis Olio 


531,812.94 
640,708.76 
4,201.60 
46,514.10 
328,381.97 
812,925.33 
567,087.40 


2,931,632.10 
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Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1969, with comparative figures for 1968 


Schedule B continued 


Miscellaneous 
Insurance P 
Signal Operations . 
Crossing Protection 
Stationery . 

Other Expenses . 


Total 


Casualty Costs 

Clearing Wrecks . 

Damage to Property 

Loss and Damage—Freight 
—Baggage . 

Injuries to Persons . j 

Total 


Joint Facilities 


Operating Joint Yards and Terminals . 


Total Transportation 


Express Freight 
Superintendence 


Station Services 

Express Freight Employees 

Freight Shed Expense 

Trainmen ec 

Other Expenses—Train 

Stationery . , 

Other Expenses . eel «Amit 
Loss and Damage—Express Freight 
Injuries to Persons . 

Total 


Total Express Freight . 


183,323.71 


$ 


994,964.50 


$ 


Year Ended 
December 31, 


1969 


360.00 
1,336.09 
658.10 
40,284.73 
66,106.28 


108,745.20 


45,899.03 
6,834.25 
77,415.97 
236.00 
52,938.46 


310,783.90 


$ 4,911,980.75 


34,226.29 


643,250.98 
156,195.67 
1,087.19 
1227599532 
15,585.25 
19,041.02 
32,546.85 
4,658.22 


1,029,190.79 


Year Ended 
December 31, 


1968 


1,100.44 

9,563.92 
29,836.63 
26,164.73 


66,665.72 


24,087.28 
276.00 
66,551.98 
279.16 
56,653.19 


___147,84764 


cr 


286,627.57 


$ 


$ 


33,438.09 


587,861.21 
157,587.87 
1,939.74 
132,673.07 
14,723.30 
7,465.90 
20,795.59 
9,073.74 


932,120.42 


965,558.51 


Year Ended Year Ended 


December 31, December 31, 

1969 1968 
Miscellaneous Operations 
Dining and Buffet Service. . . . ..... . $ 158,036.87 $ 179;232.02 
News Service and Restaurant. . ....... 20,956.04 16,942.53 
ot Ra eee 146,832.77 15,939.08 cr 
Water... . 5 2 Gee eee 3,867.22 3,596.06 cr 
‘otal ee eens. RAED Cee 2}. % $ 329,692.90 $ 176,639.41 
bommunications (Commercial) 

lelegraph Maintenance. . ...... 56.5. $ 186,192.18 $ 182,684.55 
‘elegraph Conducting Operations. . ..... 91,260.74 88,088.58 
(CImREEIGOMOLAle Shean A ee 28,161.36 27,114.09 
“elegraph RiMniGhoAlaXGS mieeaien csc. aw. els 6,807.60 4,253.69 
“elephone Maintenance... 1 Se 1,589,612.09 1,407,092.46 
“elephone Conducting Operations: 45 ae 1,886,217.85 1,839,222.85 
‘elephone Se i ea le 337,052.50 278,561.45 
‘elephone Municipal Taxes . ........ 61,268.39 46,423.89 
\Ctmeommunications . ..:....... $ 4,186,572.71 $ 3,873.441.56 
jeneral 

ee $ 166,311.56 $ 180,803.48 
flommmangerationdants, 4 ..« . . - .. « .. 507,598.93 493,415.27 
)ffice OCUELIBERY S60 a 85,429.37 45,113.42 
ba ERISOTISCSMEE Ete PAS ts ey kl es 26,574.64 27,983.80 
Teo FBP sn ALY SY 5 ee RS 21,430.33 23,191.00 
MEEEEPOPE RCO Re Ts kee 606,310.23 581,424.45 
tationery oe Se i SR AEG OE Easel 45,818.35 25,654.07 
\ther Expenses 4 dol gcung hh vay gn cr 158,830.69 135,652.79 
Oimmermcmties General... . ... 1. ses 42,025.27 cr 37,234.94 cr 
otal General . Se. D7 O27 3.73 $ 1,476,003.34 
Ither 

ighway Transport Operations—Bus. . . .. . $ 635,468.96 $ 551,914.50 
Ommemeperatons. . 6. ke 81,025.06 73,601.87 
punstCamp Operations ......2.2.2.. 143,118.49 136,768.31 
EE $ 859,612.51 $ 762,284.68 


Dig@umeporaung Expense ..... 4.2.2... $ 21,482,683.77 $ 20,339,351.83 
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Ontario Northland Transportation Commission 


Auditor's Report 


To the Chairman and Members of the 
Ontario Northland Transportation Commission, 
North Bay, Ontario. 


Dear Sirs: 


In accordance with Section 39 of The 
Ontario Northland Transportation Commission 
Act, | have conducted an audit of the books, 
records and accounts of the Commission for 
the year ended December 31, 1969 and com- 
ment thereon as follows: 


Balance Sheet 
The cash in banks of $96,760.98 at Decem- 
ber 31, 1969 was reconciled with the balance 
shown on letters of confirmation received 
direct from the banks concerned. The petty 
cash funds totalling $2,030.00 were verified 
by actual count. 

The Contributory Pension Fund is com- 
prised of the following assets at December 
31, 1969: 


Casio are me ne eye st Stee SO 5S 1a7S 
Accounts Receivable . . PSMA US 
ermMyDeCDOSitSas me aaceee a 2,860,000.00 
Bonds at Cost (Market 

Value $8,384,238) . . . 111595333257, 
Stocks at Cost (Market 

Value $487,687). . . . 399,547.14 


$14,610,724.17 


Toronto, April 20, 197: 


In accordance with Regulations made und 
The Pension Benefits Act, 1965, the Commi: 
sion made payments during the year totallir 
$1,432,324 towards the unfunded liability an 
experience deficiency of the Fund of $25 
955,223 at December 31, 1967 as reported t 
the actuary. 

Details of the Insurance Fund are as follows 


Cashi: 7. oe Soe en See eS On 
TetimuDepositSma. te ae re 91,000.0 
Bonds at Cost (Market 

Valle:S243; 103)ie ee Senne 306,566.8 


$406,594.7 


During the year the Fire Insurance Fun 
was combined with the Accident Insuranc 
Fund to form the above Fund to be used t 
cover expenses in excess of $100,000, resul 
ing from any one accident, or any situatio 
which is not covered by an outside insuranc 
agency. 

The Business Liability Insurance policy fc 
$5,000,000 and the Fire Insurance policy fc 
$1,200,000, each with a $100,000 deductibl 
clause, were renewed for three years. 

The Securities of the Funds were verified b 
actual count and reconciliation with the relate 
records. The cash and term deposits wer 
confirmed by letters received direct from th 
depositaries. 


' The Nipissing Central Railway is a wholly 
ywned subsidiary of the Ontario Northland 
‘ransportation Commission. Under an agree- 
nent, the Commission operates the Nipissing 
Dentral Railway as part of its system. This 
vroperty has been grouped with other Road 
tems at a net amount representing book value 
of $4,943,353.00 less a retirement reserve of 
‘674,365.71. 

Star Transfer Limited is also a wholly 
y»wned subsidiary of the Commission with its 
1ead office located at Timmins, Ontario. Star 
‘ransfer Limited has its own executive officers 
ind its operations are conducted under their 
upervision. The operations of Star Transfer 
.imited for the year ended December 31, 1969 
‘esulted in a net profit of $212,351.84, an 
ncrease of $33,515.84 over that of the previ- 
pus year. The Company declared dividends of 
140,120 during the year. 

_ Material and Supplies of the Commission 
iad a book value of $2,173,145.91 at Decem- 
er 31, 1969. A physical inventory of Material 
ind Supplies was taken as at August 31, 1969 
ind I have received certification from respon- 
ible officers of the Commission to the effect: 


a) That the quantities were determined by 

) actual physical count, weight or measure- 

, ment or by conservative estimate where 

| actual count, weight or measurement was 
impracticable, and 


b) That the basis of inventory pricing was 
laid down cost for new material and 
estimated utility or sales value for usable 
reclaimed, obsolete and scrap material, 
after making reasonable pricing allow- 
ance for conditions thereof. 


The General Manager and Director of 
Finance have certified in writing that, to the 
best of their knowledge and belief, all liabilities 
of the Commission have been disclosed on the 
balance sheet at December 31, 1969 with the 
exception of the following contingent liabili- 
ties: 

“(a) Permanent awards under The Work- 
men’s Compensation Act for which no 
reserve has been set up in the books of 
the Commission. 

(b) Amounts required to meet Non-Con- 
tributory Pension Payroll. 


(c) (i) Guarantee of the Commission given 
to the Toronto-Dominion Bank at 
Timmins to cover such loans or 
overdrafts as may be incurred by 
Star Transfer Limited from time to 
time in respect to normal operations 
of the business, and 
(ii) To cover the performance of obliga- 
tions of Star Transfer Limited for 
construction or the payment of 
monies in respect of obligations for 
construction up to $250,000.” 
Accounts Receivable and Accounts Payable 
at December 31, 1969 were not confirmed by 
direct correspondence with the debtors or 
creditors concerned. 


Statement of Retained Income 

The balance of retained income at December 
31, 1969 was $27,709,326.80, a net increase 
of $631,790.92 during the year. The net in- 
crease results from a net profit of $610,122.35, 
profit on sale of property $20,438.43, transfer 
of fidelity insurance reserve of $3,610.43 less 
miscellaneous items of $2,380.29. 


Statement of Income 

The operations of the Commission resulted 
in a net profit of $610,122.35, an increase of 
$382,119.73 over that of the previous year. 
The commercial communications portion of 
these operations produced a net operating 
revenue of $2,068,841.90 exclusive of any 
charge for Commission overhead and other 
indirect costs. This is an increase of $331,- 
686.20 over the net operating revenue of the 
previous year. 

Interest was not required from the Com- 
mission during the year ended December 31, 
1969 onthe loan of $30,207,934.92 owing to 
the Province of Ontario. 


Yours faithfully, 


R. Bruce Cranston 
Asst. Provincial Auditor 


23 


24 


Ontario Northland Transportation Commission 


Traffic and Mileage Statistics 


January 1st to December 31st, 1969 


Passenger Traffic 


Number of passengers carried earning revenue 

Number of passengers carried one mile. ; 
Number of passengers carried one mile per mile of road 
Average distance carried (miles) 

Total pasenger revenue . : “ 
Average amount received from pe Baneenaen : 
Average receipts per passenger per mile (cents) 

Total passenger train service revenue 

Passenger service train revenue per mile 


Freight Traffic 


Number of tons carried earning revenue : 

Number of tons carried earning revenue one mile 

Number of tons carried earning revenue one mile per mile of fond 
Average distance haul of one ton (miles) . 

Total Freight revenue 4 ; 

Average amount received for each, ton . 

Average amount received per ton per mile (ane 

Freight revenue per mile of road 

Freight revenue per train mile 


Bus Traffic 


Number of passengers carried earning revenue 

Total passenger revenue : 

Average receipts per passenger per Finite (ean) 
Average amount received per passenger 

Total passenger bus service revenue . 

Bus service revenue per mile 

Total passenger service bus expenses 

Total passenger service bus expenses per mile (ann 
Total bus mileage operated 1969 . 


179,611 
30,916,000 » 
52,197 | 
172an 
895,750.7. 
4.9 

3.0, 
1,013,072.5 
1,710.4 


5,756,558 
1,019,486,000 
1,721,230 
17h 
15,083,558.92. 
2.62 
1.4, 
25,427.10. 
19.23' 


| 


158,673 
685,477.11 
53.0 
4.32 
775,285.32 
5919 
635,468.96 
49.1 
1,293,447 


| ET ASS SSS AS 


fotal Traffic 


)perating revenue... 5. AUB ds ol SSR Onn eae ae ace 25:515;126:93 
)perating revenue per mile s aad Re res at an) dates: Mam tae Lal 43,078.05 
)perating TED ELA TEN GIG)” Gy ete ee 23.61 
)perating expenses . . . Stet ACRE St ate ce rte cart aty tie 21,937,601 .38 
)perating expenses per mile of ged? aN GE i ay nn Pa Se a 37,037.99 
)perating Be menResOCrmirainiimilenen rs bs) 2) ic. sos swe a PR os 20.30 
let operating revenue . . . 5. Se Tete a eRe ge see ar S571, 02000 
jet operating revenue per mile Bt eed. ni ge Map Se Re ee ee ee eee ae 6,040.06 


tar Mileage 


\verage number of passengers carried one mile percarmile .... . 14.08 
,verage number of passengers carried one mile per train mile. . . . . 104.6 
\verage number of passenger cars pertrainmile. ......... 12.3 
EERO SECIMEIECHIS Cw Gi 2 5 we ee ew we a 2,201,665 
NitseaEIOmIOACeGmreIGhtCalS =. 2 6. ke kw ee 18,099,156 
Nileage of empty freight cars . . . 2 Se a fe aR 15,722,179 
,verage number of freight cars per gai itile RN dy til Erk Aon WR 43.13 
\verage number of loaded freight cars pertrainmile ........ 23.08 
\verage number of empty freight cars pertrain mile ....... . 20.05 
‘verage number of tons of freight pertrain mile . . . ....... 1,300 
verage number of tons of freight perloaded car mile. . . .... . 56.33 
verage number of miles operated during year. . . . . .... ss 592°3 


‘rain Mileage 


Wileage Of revenue passenger trains. . . ..... 1... se ees 296,360 
Reeenrevenue weight trains . . . 5 5 6 6 ks ek ek 784,237 
TEESE NIELS 1,080,597 
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Ontario Northland Transportation Commission 


Details of Railway Equipment 


Dec. 31 Dec. 31 
1968 Additions Retirements 1969 


Locomotives 


Freight—Steann «hi 4 cee fe inl Sa eae 0) — — 0 
Diesel—Vard'Switchete sete Ge eee 4 — — 4 
DieseliRoad Switcher t.. san ensues eee 19 oo 2, Va 
Road Ain Unitsieiieee eee Ce ee eres 20 — — 20 

43 — 2 41 


Passenger Equipment 


Fivst- Clase 1. ie OC vey een 267 —_ 2 24 
Combinationes: 0 meee ea ore aed cee 5 — 1 4 
Restaurants e702 4.5 comes er oe cen 1 ma — 1 
LUNCH EIStiClassin ne etre etna, wen ai ieta Pe _- a Z 
Mailkeands&xpressys oauren et ame sents eee a/ — — V7 
BoxiBaggagen ie sak eta ts ol en ee ee . ~ — 2 
53 — 3 50 

Freight Revenue Equipment 
BOX ah ed abe tea ee eh rea en 907 — = 907 
bat ee: lh pater We tir Wi ce eA Ae, Ca cee 109 — 9 100 
FLOP DC Grr eon cycis ck hee cha y yeaa ere 97 —_ — 97 
Covereds HOppelinea) saan eee ne ae rs 35 — — 35 
Gondola.t ese tach ees een et ees 100 — — 100 
1,248 _ 9 1,239 
CabOOSES i uiiiten tin tty ol nk ee Cee 27 — — 27 
Steam Génerator Cars of.) o).5.05 ees 1 — — 1 


Work Equipment 


Business’Caks (ic fot eet eee 3 — — 3 
All other cars in Railway Service . . . . 202 21 11 212 
205 21 11 215 
Total Of:All Equipment: 2')50.0. 6s re Sz 21 25 1,573 
Highway Equipment 
Buse ee he on Wee eines ee 11 4 2 13 
TRUCKS). ot ak Jie i eet ee 25 9 1 33 
Trailers . 5 — 3 2 
Station Wagons. ad eid te Lee 4 — 1 3 
Sedans ies.2o0 Aloe ee eh eee 3 — 3 
Transoline 7 Passenger Bus . 2 —_ = 2 
Portable Piggy Back Ramps . 2 — —_ 2 


Niles of Track Operated 


/ close of fiscal year December 31, 1969 


| 

Nain Line 

_Nrth Bay to Timmins 
_Firquis to Cochrane . 


_Gchrane to Moosonee. 


{ 
{| 


_Eanch Lines 

Elton to Elk Lake. 

-Vish to Iroquois Falls . 
Srastika Junction to Noranda . 
Aams Junction to Dead End 

-Serman Mine Spur . 

| Txas Gulf Sulphur Spur 


Cher Tracks 

_Yrd Tracks and Sidings 

_Pblic Tracks. A, eae 
_Lder private Siding Agreement 
Crned Outright by the Industry 


Miles 


257.20 
28.20 
186.20 


28.50 
6.20 
60.00 
4.80 
4.16 
17.05 


108.71 
16.84 
13512 
14.51 


471.60 


120.71 


153.18 
745.49 
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Star Transfer Limited 


Report of Audit 


for the year 
ended December 31, 1969 


Star Transfer Limited 


Board of Directors 


W. A. Johnston, M.P.P., President, South River 

K. Passmore, Vice President and Managing Director, Timmins 
E. A. Frith, Vice President, North Bay 

C. P. Girdwood, Director, South Porcupine 

W. R. Thompson, Director, Swastika 

J. A. Kennedy, Director, North Bay 

M.A. Palangio, Director, Cochrane 

G. H. Stanley, Treasurer, Timmins 


T. G. Farmer, Secretary, North Bay 
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Star Transfer Limited 


(Incorporated under the laws of Ontario as a Private Company) 


Balance Sheet 


as at December 31, 1969 (with comparative figures for 1968) 


ASSETS 


Current 
Cash (including deposit receipts) . 
Accounts receivable . 


Less: Allowance for Bounceul: accounts . 


Prepaid expenses and deposits 
Motor vehicle self-insurance fund 
Cash on deposit 


Guaranteed Investment Certificate due 


October 31, 1970, at cost . 
Accrued interest 


Fixed—at cost 
Land . 
Buildings . 
Less: Accumilated: daerecmuen 


Trucks, trailers and automobiles 
Less: Accumulated depreciation 


Equipment, furniture and fixtures . 
Less: Accumulated depreciation 


Truck franchise . 


Approved on behalf of the Board, 
W. A. Johnston—President 
Ken Passmore—Director 


Toronto, March 18, 1970 


December 31, 


1969 


$ 
422,297.75 
394,167.48 
10,500.00 


383,667.48 


16,660.76 
15,675.67 


40,000.00 
681.54 


56,357:21 


93,970.91 
625,662.65 
204,698.78 


420,963.87 


2,036,555.92 


1,518,319°69 


518,236.23 


149,956.52 
98,107.27 


51,849.25 
1,085,020.26 


187,760.42 


2,151,763.88 


December , 
1968) 


7 | 
142,23¢) 
382,328) 

10,500) 


371,828! 


| 
93,970. 


605,971., 
182,749. 


423,222. 


1,928,230. 
1,351,374. 


576,856. 


136,348. 
84,827. 


51,521.! 


1,145,570. 


187,760.' 
1,900,705. 


——————— 


| 
————————— eee T’rRraasawow—x—$“————— eee > 


LABILITIES 


Crrent 
ounts payable and accrued expenses . ; 
R eiver General re employees’ payroll BedGctors : 
srued wages . 
idends payable 


Rserve for motor vehicle self-insurance . 

Cyital and Retained Income 

Coital Stock 

Piference 

% non-cumulative, redeemable, par value $100.00 each 
suthorized, 443 shares 

ssued and fully paid, 395 shares . 


Cinmon 

| ar value $100.00 each 
thorized, 200 shares 

. sued and fully paid, 145 shares 


| tie surplus . 
Reained income 
i | 


December 31, 
1969 


$ 
185,096.82 
26,386.69 
51,876.67 


140,120.00 


403,480.18 
56,357.21 


39,500.00 


14,500.00 


54,000.00 
4,200.00 


1,633,726.49 


1,691,926.49 


2,151,763.88 


December 31, 
1968 


$ 
159,232.23 
19,602.10 
41,933.70 
35,030.00 


255,798.03 
36,694.03 


39,500.00 


14,500.00 
54,000.00 


4,200.00 
1,550,013.74 


1,608,213.74 


1,900,705.80 


AUDITOR’S REPORT 


To the Shareholders, 
Star Transfer Limited, 
Timmins, Ontario. 


| have examined the balance sheet of Star 
Transfer Limited as at December 31, 1969 and 
the statements of income, retained income and 
source and application of funds for the year 
then ended. My examination included a gen- 
eral review of the accounting procedures and 
such tests of the accounting records and other 
supporting evidence as were considered 
necessary in the circumstances. 

In my opinion these financial statements 
present fairly the financial position of the 
Company as at December 31, 1969 and the 
results of its operations and the source and 
application of its funds for the year then ended, 
in accordance with generally accepted ac- 
counting principles applied on a basis con- 
sistent with that of the preceding year. 


George H. Spence, F.C.A. 
Provincial Auditor 


Toronto, Ontario, 
March 18, 1970. 
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Star Transfer Limited 


Statement of Income 


for the year ended December 31, 1969 (with comparative figures for 1968) 


Revenue— 
Transport trucking 
Commissions earned . 
Cold storage . 
Heating and icing . 
Rentals . 
Miscellaneous 


Expenses— 
Damages A 
Provision for Sesretatione 
Buildings 
Equipment . 


Trucks, trailers and aineaobiles 


Employees’ pension fund . 
Gasoline, oil and diesel fuel . 
Garage supplies. ; 
Garage salaries and wages 
Heating and icing . 
Loading and stowing 
Trip expense . : 
Purchased feneronaion : 
Insurance . 
Licenses : é 
Light, heat, power a aie 
Maintenance— 

Buildings 

Equipment . 

Yard 


1969 


3,654,180.53 
8,304.23 
1,057.38 
27,064.96 
845.00 
24,982.52 


3,716,434.62 


34,600.16 


21,949.33 
13,280.21 
222,101.24 


257,330.78 


26,594.24 
416,640.74 
VET PAC, 
178,445.66 
4,966.12 
9,283.10 
5,885.28 
47,136.12 
72,988.02 
104,118.14 
17,663.67 


20,096.69 
6,360.17 
2,788.09 


29,244.95 


1968 


gh | 


3,346,383. 


14, 221. 


30,835. 


22,080.) 
13,304. 
247,223. 


282,608.'' 


i 
25,694. ! 
430,752. 
8,145.. 
153,821... 
4,313. 
5,723.¢ 
4,884.5 
11,278.( 
58,991.£ 
94,309. 
14,132.€ 


17,804.1 
4,060.3 
3,250.3 


25,114.8 


Sitement of Income (Continued) 


Nicellaneous 

Mnicipal taxes phe 

Riio telephone expense . 

Rnt . . 

cd nt terminal Rioanse : 

Rpairs to trucks and trailers 

Tiss and tubes . 
U>mployment insurance . 

Viation pay. 

Wges 


Wyfare payments iiaicr epresinent : 


Wrkmen’ s compensation . 


Scurity guards and watchmen’s Wages ‘ 
Awninistrative expenses, per statement attached . 


! 
Ni profit for the year 


1969 


$ 
2,619.47 
28,726.30 
961.64 
11,000.12 
19,752.00 
275,725.10 
106,679.45 
15,572.42 
71,005.81 
1,227,777.43 
55,020.45 
36,004.88 
19,034.00 
421,533.83 


3,504,082.78 
212,351.84 


Satement of Administrative Expenses 
fotne year ended December 31, 1969 (with comparative figures for 1968) 


Acertising 

Asociation dues 

Prvision for doubtful Saco: 
Bek charges and interest 

Leal and audit fees . 

Licnse expense—franchises . 
Ofce and general 

Saries . 

Pc:age 
Sasmen’s expenses 


Tephone, telegraph and lenne ‘ 


Tréelling . 

Deations . 

Grip insurance 

Em loyees’ pension plan 
Tré‘ic department-stationery 


1969 


$ 
13,050.16 
4,682.20 
3,762.06 
2,212.03 
11,733.43 
380.00 
20,128.07 
297,592.53 
CE eM # | 
4,305.63 
26,006.71 
8,675.73 
2,225.00 
12,900.67 
8,410.10 
2,247.24 


421,533.83 


1968 


$ 
2,318.75 
25,003.10 
2257 
12,417.40 
257,665.49 
107,578.00 
12,776.07 
54,289.31 
1,095,476.52 
37,921.00 
34,467.02 
17,418.69 
400,542.37 


178,836.00 


1968 


$ 
12,431.88 
7,368.34 
1,208.19 
2,331.47 
8,625.02 
581.57 
15,976.31 
282,598.46 
2,898.95 
4,989.47 
25,792.99 
8,606.35 
2,210.00 
12,816.05 
8,310.80 
3,796.52 


400,542.37 
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Star Transfer Limited 


Statement of Retained Income 
for the year ended December 31, 1969 (with comparative figures for 1968) 


| 
1969 1968. 


$ $s | 

Balance at beginning of period. . . . . . . . . . « « ~~ 1,550,013.74 1,435,1343 
Add: | 
Net profit for thespertod 1) ee) Nee ei eee 212,351.84 178,836 ) 
Badidebtsirecoveredes 2h oe Ae Oe ae on as eer 317.90 255} 
Profit on disposal of fixed assets... ........ 11,163.01 5,848 
223,832.75 184,939 

1,773,846.49 1,620,083} 

Deduct: } 
Dividends declared—* | 
Onepreference:shareSrat aot ico se See, Eee en ee 2,370.00 1,185. 
Onsecommonishates aa 0ert. tothe > eed 0) ee ee eae 137,750.00 68,875. 
140,120.00 70,060. | 

Balance atendofperiod . .. ... . 1 «=. « « « « » 4,633)726.49 St ee 


| 
*Dividends declared: 


Preference Shares— 


1969 $6.00 per share 
1968 $3.00 per share 


Common Shares— 


1969 $950.00 per share 
1968 $475.00 per share 


Sar Transfer Limited 


Statement of Contributed Surplus 


fc the year ended December 31, 1 


Bance December 31, 1969 
ino change during 1969) 


| 
| 


} 


Statement of Source and Application of Funds 


969 


fcthe year ended December 31, 1969 


Surce of Funds: 

N: income for the year. 

Pivision for depreciation (not req 
Piceeds from sale of fixed assets 
Bd debts recovered . 


Aplication of Funds: 
D dosits ae 
Auditions to fixed assets 

D idends declared 

Inease in working capital 


uiring an outlay of funds) 


$ 
4,200.00 


$ 


212,351.84 
257,330.78 
15,943.73 
317.90 


485,944.25 


200.00 
201,560.82 
140,120.00 
144.063.43 


485,944.25 
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One of Star Transfer Limited modern fleet of trucks 
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7JOTH ANNUAL REPORT 
of the 
Ontario Northland Transportation Commission 


for the year ended December 31, 1970 


ONTARIO 


MINISTER OF MINES AND NORTHERN AFFAIRS 


The Honourable W. Ross Macdonald, 
PG- CD-OC3 ELD 
Lieutenant Governor of the Province of Ontario. 


MAY IT PLEASE YOUR HONOUR: 


| beg leave to present the 7Oth annual report of 
the Ontario Northland Transportation Com- 
mission for the year ending December 31, 1970. 


Respectfully submitted, 
Leo Bernier 


Minister. 
April 15, 1971. 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Honourable Leo Bernier, 

Minister of Mines and Northern Affairs, 
Parliament Buildings, 

Toronto, Ontario. 


Sir: 

| beg to submit the Annual Report for the year 
1970 of Ontario Northland Transportation Com- 
mission, and | have the honour to be, Sir, 


Yours faithfully, 


W. A. Johnston, M.P.P. 
Chairman 
April 15, 1971. 


Ontario Northland 
Transportation Commission 


W. A. Johnston, M.P.P., Chairman, South River 

W. R. Thompson, Industrial Commissioner, Swastika 
J. A. Kennedy, Commissioner, North Bay 

C. P. Girdwood, Commissioner, South Porcupine 
M. A. Palangio, Commissioner, Cochrane 


T. G. Farmer, Q.C., Secretary 


PRINCIPAL OFFICERS 

E. A. Frith, General Manager and Chief Executive Officer, North Bay 
F. S. Clifford, Manager of Rail Services, North Bay 

J. S. Cooper, Chief Engineer, North Bay 

D. E. MacDougall, Director of Finance, North Bay 

L. K. Smiley, Manager of Communications, North Bay 


K. Passmore, Manager of Road Transport Services, Timmins 


Mr. W. A. Johnston, 


_ Chairman. 


North Bay, Ontario, 


April 15, 1971. 


The following report of operations for the year ended December 31, 1970 is respectfully 


submitted : 


Earnings and Expenses: 


Rail, Communications and Miscellaneous Operations: 


Total Revenue . 
Total Expense . 


Net Earnings 
Star Transfer Limited 


Total Revenue . 
Total Expense . 


Net Earnings 2 
Net Position, All Operations 


Number of Employees . 
Total Payroll 


The net profit of the Commission was 


$327,118 or $355,236 less than the pre- 
vious year. 

The total gross revenue from all opera- 
tions of the Commission (including Star 
Transfer) during 1970 reached a record 
level of $31,149,727, up 6.56% from 
$29,231,562 in 1969. Additional pulp- 
wood and newsprint loadings, the move- 
ment of Bunker “‘C” fuel oil to Noranda 
and an increased number of long distance 
telephone calls were main reasons for 
increase in revenue. 

Expenses increased by $2,273,401 or 
7.96%, mainly due to wage increases, 
rental of additional freight cars and in- 


_ creased finance costs. 


Included in the expenses, as in previous 


years, is a special payment of $1,432,324 


to the Employees Contributory Pension 
Fund. Part of this payment is to be applied 


_ to the Unfunded Liability of the Fund. 


Increase 
1970 1969 (Decrease) 
27,413,567 20,010,027 1,898,440 
ZT 2NG 332 25,045,125 2,174,207 
194,235 470,002 (275,767) 
3,736,160 3,716,435 gps eek) 
3;003,27/ 3,504,083 99,194 
132,883 212,302 (79,469) 
327,118 682,354 (355,236) 
1,762 1,817 (55) 
13,304,423 12,701,481 602,942 


Communications 

Growth in the Communications Depart- 
ment continued in 1970 with an overall 
increase of approximately 10% in revenue 
and a 6.86% increase in net return. This 
growth was principally due to increased 
long distance calling; in addition more 
requirements for broader customized 
service for business organizations ac- 
counted for increased returns. 

The installation of a new dial exchange 
at Temagami was completed in 1970. This 
will upgrade the service and take care of 
customer requirements in the future. 

A major program has been started to 
provide direct distance dialing throughout 
most of the area. This service will make it 
possible for telephone subscribers to dial 
station to station to most other locations 
on the telephone system without the aid 
of an operator. 

The Commission, as a Canadian carrier, 


THE RAILWAY’S DOLLAR—1970 


Where it came from 


FREIGHT 60¢ 
RAIL PASSENGERS 3¢ 
EXPRESS & MAIL 5¢ 


fe YF COMMUNICATIONS 
S(t mes 25¢ 


BUS OPERATIONS 3¢ 
MISCELLANEOUS 4¢ 


CARLOAD FREIGHT REVENUE 
in millions of dollars 


ee FORWARDED 
eo RECEIVED 


ar 


1965 1966 1967 1968 


Where it went 


1970 


PAYROLLS 47¢ 
PENSIONS AND FRINGE 
BENEFITS 10¢ 


q 
; 
MATERIALS AND — 
SERVICES 25¢ 

: 


INTEREST 7¢ 


DEPRECIATION 11¢ 


j 
. 


Psp ee Sag er et 2 pi ft ke 


became a shareholder of Telesat Canada. 
This is Canada’s national communication 
satellite, the ownership of which is to be 
shared by the major Canadian communi- 
cation carriers, the Federal Government 
and eventually the public. 


Express Freight 

Revenue from Express Freight operations 
increased by $82,807 or 7.02% over 1969 
revenue. 

A second side-transfer container trailer 
was purchased to handle container loads 
of express freight traffic via highway to 
ensure the best possible service for this 
traffic. These trailers can be used to handle 
container loads of freight direct from the 
rail cars to customers’ warehouse without 
transhipping the contents. 

Express Freight has a fleet of 18 pickup 
and delivery trucks, four of which were 
replaced in 1970. 

Express Freight Rates between stations 
on the Ontario Northland remained 15% 
lower than those charged by other rail- 
ways for the same service. This is in line 
with Commission policy to assist industry 
located along the Ontario Northland. 

Bus Parcel Express gross revenue in- 
creased from $85,211.28 in 1969 to 
$150,845.00 in 1970. 


Capital Expenditures 
During 1970 $3,224,787 was spent on 
new facilities. The major projects were: 


_ 14 miles of new 115 lb. rail $883,200 
30 miles of rock ballast . 227,800 
30,000 creosoted ties. 197,200 
Hot Box Detection 

Equipment . 108,200 
Upgrading Box Cars . 80,600 
Conversion of Coaches to 

Coach Lounge Cars 123,400 
Temagami Dial Exchange . 177,700 


Passenger Services—Rail and Bus 


Railway passenger service decreased by 
| 9:97%. 


Revenue from bus service increased by 
12.1%. Bus charter business increased 
considerably without requiring the pur- 
chase of additional busses. 


Tourism 

The popularity of the excursion train in- 
augurated by the Commission in 1964 as 
an experiment continued to increase and 
in 1970 service was maintained on a 
three-day per week operation. Eight me- 
chanical air conditioned coaches were 
added to this service. The Polar Bear 
Express is now equipped with 14 coaches 
completely air conditioned for the com- 
fort of the passengers. Over 17,500 pas- 
sengers were carried on the Tuesday, 
Thursday and Sunday Polar Bear Express 
train from Cochrane to Moosonee during 
the period June 14th to September 13th. 
The impact of the excursion train as pro- 
jected by the Commission has met all 
expectations. All levels of economy in 
northeastern Ontario have greatly bene- 
fited by this tourist attraction. The Com- 
mission’s Lodge at Moosonee, which has 
modern dining facilities and 38 rooms, has 
continued to operate at near capacity, 
particularly during the summer months. 

The Hannah Bay Goose Camp which is 
located 45 air miles east of Moosonee on 
the bank of the Harricanaw River, again 
provided a very successful shoot for the 
165 hunters who attended. 

Although 10,400 passengers were 
carried on the Chief Commanda on Lake 
Nipissing, the facility continued to operate 
with a deficit. The Commission continues 
this operation because of its importance 
as a tourist attraction for the Province and 
the North Bay area. 


Labour-Management Relations 

The Commission has collective agree- 
ments with 12 labour organizations rep- 
resenting alarge majority of the employees. 
Most of these agreements expired in 1970 
and at the year end negotiations were in 


Ontario Northland 
Transportation Commission 


. ny id 
Data Processing Centre 


Unit Train Leaving Sherman Mine, Temagami, Ontario. 


Modern Communications 


‘rel 


Tower. Moosonee Lodge. 


progress toward a renewal of the various 
contracts. 
During the course of the year numerous 


discussions took place between the in- 


dividual unions and supervisory personnel 
at all levels. In addition, following a 
practice which was established many 
years ago, larger meetings were convened 
on a regular basis and attended by rep- 
resentatives of all labour organizations. 
These occasions provide an excellent 
forum for discussion of matters of general 
interest and continue to be of real value 
to both the employees and the manage- 
ment of Ontario Northland. 


Safety and Employee Welfare 

More than 700 employees received an 8 
hour St. John’s Ambulance course in 
fundamental first aid. 

A safety shoe subsidy ($5.00 per em- 
ployee per year) was introduced July 1, 
1970 by the Commission in an effort to 
reduce foot injuries. 

The industrial eye protection program 
was expanded to include employees who 
previously had not qualified. 

A large number of improvements in 
working conditions were brought about 
by the active interest of various employee 
safety committees. 

The increase in Workmen’s Compensa- 
tion Board payments can, in part, be 
attributed to the Board's policy of termi- 
nating, by means of cash settlements, 
compensation payments associated with 
accidents prior to 1970. 

Ontario Northland’s policy on alcohol- 
ism, which was adopted in 1969, con- 
tinued through the year with satisfactory 
results. With this policy the misuse of 
alcohol is considered as an illness and a 
public health problem. Any employee con- 
cerned with this problem is encouraged 
to seek adequate medical investigation 
and advice in order that he or she may 
return to good health. Sickness disability 


benefits are available for these cases as 
they are for other illnesses. 


Star Transfer Limited 

Star Transfer Limited, in spite of the general 
economic situation within the trucking 
industry, paid a dividend of $70,060.00 in 
1970 making a total of $757,775 paid 
since the Commission acquired Star in 
July 1960. 

During 1970 Star inaugurated a tri- 
weekly service between Sudbury and 
northeastern Ontario via Highways 144 
and 101. 

Revenues were fractionally above those 
of 1969 but because of rising operating 
costs, in particular labour, Star profit was 
reduced by 37.42 percent. While revenues 
in 1971 are expected to equal those of 
1970, the Company is facing an increase 
in labour costs with negotiations in Sep- 
tember 1971 for a new contract. 

Southbound revenues were somewhat 
lower in 1970 caused by the softening of 
the newsprint and lumber markets, coupled 
with strikes in industries affecting the 
Star operation. 


Outlook 

All indications point to substantial growth 
in Ontario Northland operations in the 
years ahead. Ambitious expansion plans 
along Ontario Northland’s route, high- 
lighted by the construction of a smelter at 
Timmins, are dependent upon Ontario 
Northland services. 

During the past year the Commission, 
in its operations, has continued to contri- 
bute to and encourage economic growth 
in the area it serves. The success of these 
operations is due to the loyal participation 
of all its employees which is gratefully 
acknowledged. 


Yours very truly, 


E. A. Frith, 
General Manager 


Ontario Northland Transportation Commission 


Balance Sheet 


As at December 31, 1970 with Comparative Figures for 1969 


ASSETS 


Current Assets 
Cash . ate 
Agents’ Balances 
Accounts Receivable . 
Material and Supplies 
Prepaid Insurance . 


Deferred Charges and Other Assets 
Insurance and Other Funds (Market Value 
December 31, 1970, $401, 048) . 
Bus Franchises . Fe NE eS Feta 
Discount and Expenses re Debenture Loan 
Deposits 279s 4 pomect ae 
Investment in Telesat Canada 
Miscellaneous 


Investment in Wholly Owned Subsidiary 
Star Transfer Limited . 2 


Investment in Property 
Road—Main Line and Branches . 
—Improvements—Leased Lines 
—Wholly Owned Subsidiary— 
Nipissing Central Railway 
Equipment—Rail and Highway 
—Boat 3 
Miscellaneous 


Less: Accumulated Depreciation 


Contributory Pension Fund Held in Trust 


(Market Value December 31, 1970, $15,282,156). 


W. A. Johnston, Chairman. 


D. E. MacDougall, Director of Finance. 


1970 1969 
$ 2,030.00 $ 98,790.98 
2,654,420.77 2,708,657.09 
852,362.98 745,310.97 
2,314,834.32 2,173,145.91 
31,694.20 52,823.67 
5,855,342,27 5,778,728.62 
430,280.91 406,594.71 
V2ZAZZA0 122,122.16 
10,196.35 16,314.07 
20,000.00 15,000.00 
50,000.00 — 
42,535.60 14,929.18 — 
675,134.96 574,960.06 — 
691,800.21 691,800.21 
81,061,766.01 78,984,378.28 
5,197,455.01 5,098,714.69 
4,268,987.29 4.268,987.29 
24,193,112.42 24,654,129.16 
215,216.19 214,395.73 
366,764.52 349,923.95 
115,303,301.44 113,570,529.10 
35,285,091.07 __33,535,446.46 
80,017,709.57 80,035,082.64 
16,674,712.00 14,610,724.17 


$103,914,699.01 


The comments in the report attached are an intregal part of this balance sheet. 
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$101,691,295.70 


LIABILITIES 1970 1969 
Current Liabilities 
Bank Overdraft . : ; 5,992.65 — 
Demand ft one casrantesd oy Province of Ontane : 10,000,000.00 10,000,000.00 
—Province of Ontario . 12,000,000.00 12,000,000.00 
Accounts Payable . 1.881,681.95 1,904,564.87 
Traffic Balances . 3,197,431.29 2,838,245.51 
Debenture Maturing in 1971 | 500,000.00 500,000.00 
Accrued Interest. 251,112.28 154,850.94 
Deposits. 310.00 600.00 


Deferred Credits and Reserves 


27,836,528.17 


27,398,261.32 


Deferred Rental Revenue . : 270,427.77 358,453.78 
Insurance and Other Funds Recene : 430,280.91 406,594.71 
Capital Reserve . 6,312.36 == 
707,021.04 765,048.49 

Long Term Liabilities 
Debentures—Guaranteed by Province of 

Ontario: 5%%—1972 . : 500,000.00 1,000,000.00 
Loan from Province of Ontario, Non- interest Bead 30,207,934.92 30,207,934.92 


Contributory Pension Fund Held in Trust (Contra) . 


Retained Income. 


30,707,934.92 


31,207,934.92 


16,674,712.00 


27,988,502.88 


14,610,724.17 


27,709,326.80 


$103,914,699.01 $101,691,295.70 


AUDITOR’S REPORT 


| have examined the balance sheet of the Ontario Northland Transportation Commission as at December 
31, 1970 and the statements of income, retained income and source and application of funds for the 
year then ended. My examination included a general review of the accounting procedures and such 
tests of the accounting records and other supporting evidence as | considered necessary in the circum- 
stances. 

In my opinion these financial statements present fairly the financial position of the Commission as at 
December 31, 1970 and the results of its operations and the source and application of its funds for 
the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


George H. Spence, F.C.A. 


Toronto, March 16, 1971. Provincial Auditor 


11 


Ontario Northland Transportation Commission 


Statement of Retained Income 
for the year ended December 31, 1970 


$27,709,326.80 | 


Balance December 31, 1969 . 


Add: 

Net Profit for year ended December 31,1970 ...... $ 264,295.10 
ProfitontSalerof Propentyetgmeysmues i) semen ence eres were 10,517.00 
Vouchers and Wages Written Off . . .....2.2.2.~. 4,757.60 
Deduct: 


Uncollectible Accounts . 
Balance December 31, 1970 . 
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Ontario Northland Transportation Commission 


Statement of Source and Application of Funds 


for the year ended December 31, 1970 


Source of Funds: 
Net Profit for the year 
Add : Charges to Operations a Beaune: an foutey at Funds 

Provision for Depreciation . : 
Amortization of Discount on Babeniuies. 
Loss on Disposal of Assets—Net. 

Decrease in Working Capital . 

Profit on Sale of Property . 


Application of Funds: 
Additions to Fixed Assets . 
Less: Recovery on Retirements . 


Investment in Telesat Canada. 
Reduction in Long Term Liabilities— 
Transferred to Current Liabilities. 
Deferred Rental Revenue . 
Miscellaneous Items—Net . 


$ 264,295.10 


2,959,129.40 
SATII 2 
55,661.67 


$3,224,787.19 
227,369.19 


$3,285,203.89 


361,653.20 
10,517.00 


$3,657,374.09 


$2,997,418.00 
50,000.00 


500,000.00 
88,026.01 
21,930.08 


$3,657,374.09 
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Ontario Northland Transportation Commission 


Statement of Income 


for the year ended December 31, 1970 with comparative figures for 1969 


Year ended 
December 31, 
1970 


Year ended 
December 31, 
1969 


Railway Operating Revenue (for details see Schedule A attached) 


Freight Services . 


Passenger Services. 

Express . 

amimunieanene (commerciane 
All Other. 


Total Operating Revenue 


Railway Operating Expense (for details see Schedule B attached) 


Road Maintenance. 

Equipment Maintenance 

Traffic 

Transportation 

Express Freight . : 
Miscellaneous Operations . 
Communications eee abe A 
General . 

Other—Bus, Boat line: Hotere 


Total Operating Expense 


Net Revenue from Railway Operations . 


Taxes and Rents 
Railway Tax Accruals. 
Equipment Rents 
Joint Facility Rents 
Total Taxes and Rents 


Net Railway Operating Surplus . 


Other Income 

Dividends—Star Transfer Limited. 
Other Income Charges 

Total Other Income 

Surplus before Fixed Crages 


Fixed Charges 
Interest on Funded Debt 
Interest on Unfunded Debt. 


Discount and Expenses re Debenture oan 
Payment towards the Unfunded Liability and Becton: 
Deficiency of Contributory Pension Fund . 


Total Fixed Charges : 
Net Profit carried to Retained Income 
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$16,453,266.62 


925,697.88 
1,262,02 7-0. 
6,870,368.51 
1,902,206.65 


$15,269,366.51 


1,028,184.63 


1,179,220.80 


6,255,414.61 
1,782,940.38 


27,413,567.43 


25,515,126.93 — 


4,628,875.70 
3,896,065.96 

296,223.40 
5,263,356.55 
1,035,840.45 

328,753.88 
4,659,544.62 
1,659,823.64 
1,000,868.51 


4,470,479.43 
3,839,823.81 


279,052.14 


4,911,980.75 
1,029,190773 
329,692.90 
4,186,572.71 
1,576,278.73 
859,612.51 


22,169,302.1 1 


21,482,683.77 


$ 4,644,214.72 


$ 4,032,443.16 


ey ee eed 


nt 


a4 


A 


: 


$ 157,620.06 $ 149,220.73 
963,012.67 365,057.25 
(49,728.00) (44,347.13) 

1,070,904.73 469,930.85 — 
3,573,309.99 3,562,512.31 
70,060.00 140,120.00 — 
(89,130.42) (86,725.35) 
(19,070.42) 53,394.65 7 
3,554,239.57 3,615,906.96 
76,666.68 464,791.68 
1,774,836.07 1,091,629.62 
6,117.72 17,039.31 
1,432,324.00 1,432,324.00 
3,289,944.47 3,005,784.61 
$ 264,295.10 $ 610,122.35 


Ontario Northland Transportation Commission 


Details of Operating Revenue 


for the year ended December 31, 1970 with comparative figures for 1969 


Schedule A 


Freight Services 
Freight 

Switching . 
Demurrage. 
Storage . 


Total . 


Passenger Services 

RaSSCNGChargmr aces. 

Dining and Buffet Service . 

News Service and Restaurants . 
Station, Train and Boat Privileges . 
Baggage, Transportation and Storage 


Total . 


Express 
Express . 


Communications (Commercial) 
Telegraph . 
Telephone . 


Total . 


All Other 

Mail 

Bus. . 

Boat Line 

Hotel . ee 

Power and Water . 5 ae 
Rent—Buildings and Other Property 
Miscellaneous eo. ee 
otal. 


Total Operating Revenue 


Year ended 
December 31, 
1970 


$16,323,163.02 
1877.10 
110,791.94 
1,440.56 


16,453,266.62 


Year ended 
December 31, 
1969 


$15,180,855.58 
17,855.69 
70,164.79 
490.45 


15,269,366.51 


783,620.86 895,750.78 
113,267.36 111,092.73 
21,296.34 15,112.12 
1,602.46 1,451.44 
5,910.86 4,777.56 
925,697.88 1,028,184.63 
1,262,027.77 1,179,220.80 
350,255.92 317,955.29 
6,520,112.59 5,937,459.32 
6,870,368.51 6,255,414.61 
12,615.89 12,346.10 
869,562.39 775,285.32 
68,749.77 65,277.68 
183,415.42 176,103.50 
172,613.03 147,848.27 
555,669.22 565,551.84 
39,580.93 40,527.67 
1,902,206.65 1,782,940.38 


$27,413.567.43 


$25,515,126.93 


15 


Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1970 with comparative figures for 1969 


Schedule B 


Road Maintenance 
Superintendence 


Track and Roadway 

Track and Roadway Maintenance . 
Ties 

Rails . aha 

Other Track Material . 

Ballast erie acl mS tard 
Fences, Snowsheds and Signs . 
Small Tools and Supplies . 
Removing Snow, Ice and Sand . 


Total . 


Bridges and Structures 
Tunnels, Bridges and Culverts 
Station and Office Buildings . 
Roadway Buildings 

Water and Fuel Stations. 
Shops and Enginehouses . 
Power Plant Systems . 

Other Structures. 


Total . 


Railway Communications and Signal Systems 


Communications (Rail) . 
Signals . 
Total . 


Miscellaneous 

Public Improvements . 
Roadway Machines 
Injuries to Persons . 
Insurance 

Stationery . 

Other Expenses . 


Total . 


Depreciation and Retirement 
Road and Property Depreciation 
Dismantling Retired Road Property 


Total . 


Joint Facilities 
Maintaining Joint Facilities 
Total Road Maintenance 
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Year Ended Year Ended 
December 31, December 31, 
1970 1969 
$ 203,974.14 $ 169,513.64 
1,849,966.79 1,795,028.80 
6,790.94 4,690.31 
1,485.32 Gilkey FAN) 7 (24) 
15,329.27 45,976.31 
(422.10) 442.75 
15,240.66 17,566.98 
95,665.32 84,568.34 
167,736.60 180,149.17 
2,151,792.80 2,112,706.94 
113,977.19 100,583.02 
129,069.71 111,100.29 
53,190.56 53,299.44 
10,515.88 8,567.08 
110,455.23 88,211.34 
11,974.05 8,610.06 
173251 191.26 
429,356.13 370,562.49 
45,007.93 45,007.85 
178,847.07 168,133.11 © 
223,855.00 213,140.96 © 
— 1,042.45 
153,221.75 170,451.38 — 
62,102.88 50,136.63 
AMeESZR55 19,908.19 
5,735.76 5,242.01 
88,800.87 81,776.85 
321,188.81 328,557.51 — 
TTS ah ie 
1,348,680.00 1,325,712.00 4 
9,325.37 11,854.74 : 


1,358,005.37 


(59,296.55) 


$ 4,628,875.70 


$ 4,470,479.43 
———— 


1,337,566.74 © 


| 
d 


(61,568.85) 


rennet 


Equipment Maintenance 
Superintendence 

Machinery 

Shop and Powerhouse Machinery . 


Equipment 

Diesel Locomotives 
Freight Train Cars . 
Passenger Train Cars . 
Work Equipment 
Other Equipment 


Total . 


Miscellaneous 
Injuries to Persons . 
Insurance . 
Stationery . 

Other Expenses . 


* Total . 


Depreciation and Retirements 


Dismantling Retired Equipment . 
Rolling Stock Depreciation 


Total . 


Joint Facilities 
Maintaining Joint Facilities 
Total Equipment Maintenance 


Traffic 
Superintendence 
Agencies 
Advertising. 
Associations . 
Industrial Bureaus . 
Stationery . 

Other Expenses . 


Total Traffic 


Other Equipment and Machinery Depreciation . 


Year Ended Year Ended 
December 31, December 31, 
1970 1969 
$ 145,609.52 $ 150,368.84 
110,263.20 73,308.28 
1,255,456.74 1,187,288.07 
1,011,883.14 1,002,506.04 
347,662.26 380,544.25 
82,379.04 168,823.16 
(621.42) 1,207.33 
2,696,759.76 2,740,368.85 
51,410.37 27,156.99 
319.85 28,334.00 
9,173.06 9,010.73 
87,426.12 — 
148,329.40 64,501.72 
45,016.67 41,244.64 
1,630.91 6,784.44 
755,688.00 767,319.02 
802,335.58 815,348.10 
(7,231.50) (4,071.98) 


$ 3,896,065.96 


$ 3,839,823.81 


$ 114,801.44 $ 117,022.43 
112,527.01 95,894.09 
5,510.41 3,067.25 
dizi6.2F O22.72 
35,664.16 35,677.83 
16,935.94 17,281.86 
3,508.17 3,185.96 

$ 296,223.40 $ 279,052.14 
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Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1970 with comparative figures for 1969 


Schedule B continued 


Transportation 
Supervision 
Superintendence 
Dispatching 
Total . 


Station Services 
Station Employees . 


Weighing, Inspection and eminiaae 


Station Expense . 
Total . 


Yard Services 

Yardmasters and Clerks . 

Yard Trainmen 

Yard Switchmen 

Yard Enginemen. : 
Yard Locomotive Fuel and Bower ; 
Yard Locomotive Water . 

Yard Locomotive Other Supplies 
Yard Enginehouse Expense 

Yard Other Expenses . 


Total . 


Train Operations 

Train Enginemen ; 

Train Locomotive Fuel and Power 
Train Locomotive Water. : 
Train Locomotive Other Supplies . 
Train Enginehouse Expense 
Trainmen 

Train Other Epenecst 


Total . 


Miscellaneous 
Insurance : 
Signal Operations . 
Crossing Protection 
Stationery . 

Other Expenses . 


Total . 


Casualty Costs 

Clearing Wrecks. 

Damage to Property . 

Loss and Damage—Freight 
—Baggage 

Injuries to Persons . 

Total . 


Joint Facilities 


Operating Joint Yards and Terminals . 


Total Transportation 
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Year Ended Year Ended 
December 31, December 31, 
1970 1969 
$ 252,461.69 $ 228,904.18 
141,949.37 129,713.16 
394,411.06 358,617.34 
552,746.49 572,722.58 
6,622.35 6,138.55 
122,502.77 104,919.58 
681,871.61 683,780.71 
365,068.37 334,166.93 
362,461.07 334,700.83 
12,238.52 10,248.10 
153,980.88 141,812.63 
30,407.40 30,416.79 | 
236.96 248.36 
2,063.18 2,664.17 
1,019.45 654.65 
14,353.27 14,881.66 
941,829.10 869,794.12 
567,603.29 550,705.39 — 
661,194.05 645,078.33 — 
5,004.34 6,410.90 | 
52,507.97 44,235.00 
326,968.94 310,429.91 
869,072.45 862,134.92 — 
621,487.86 599,509.12 
3,103,838.90 3,018,503.57 am 
(360.00) 360.00 
2,868.92 1,336.09 
820.47 658.10 
38,128.99 40,284.73 — 
72,860.09 66,106.28 
114,318.47 108,745.20 
142,123.93 45,899.03 
350.00 6,834.25 
150,973.86 77,415.97. 
197.85 236.00 
61,625.76 52,938.46 
355,271.40 183,323.71 | 
ed 
(328,183.99) (310,783.90) 


$ 5,263,356.55 


$4,911,980.75 


Se 


Year Ended Year Ended 
December 31, December 31, 


1970 1969 
Express Freight 
Superintendence $ 37,188.28 34,226.29 
Station Services 
Express Freight Employees. 677,028.39 643,250.98 
Freight Shed Expense 115,600.80 156,195.67 
Trainmen : 1,368.50 1,087.19 
Other Senne tein ; 120,597.70 122,599.32 
Stationery . 24,362.05 15,585.25 
Other Expenses . : ; 20,881.37 19,041.02 
Loss and pariege cypress preioht : 34,313.10 32,546.85 
Injuries to Persons . 4,500.26 4,658.22 
Total . : 998,652.17 994 964.50 
Total Express Esante $ 1,035,840.45 $1,029,190.79 
Miscellaneous Operations 
Dining and Buffet Service $ 145,437.82 $ 158,036.87 
News Service and Restaurant 32,339.46 20,956.04 
Power 146,289.67 146,832.77 
_ Water. iN at eka 4,686.93 3,867.22 
Total Miscellaneous ene. $ 328,753.88 $ 329,692.90 
| Bea Penne (commercial 
Telegraph Maintenance . ; $ 191/97/76:382 $ 186,192.18 
Telegraph Conducting Oe ee 92,169.29 91,260.74 
| Telegraph General . 28,212.43 28,161.36 
Telegraph Municipal Taxes 7,107.40 6,807.60 
_ Telephone Maintenance. 1,749,692.80 1,589,612.09 
_ Telephone Conducting Operations: 1,976,341.17 1,886,217.85 
Telephone General. 533,978.11 337,052.50 
Telephone Municipal Taxes 79,466.60 61,268.39 


Total Communications . 


$ 4,659,544.62 
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Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1970 (with comparative figures for 1969) 


General 

General Officers . 
Clerks and Attendants 
Office Expenses . 
Law Expense . 
Insurance . 

Pensions 

Stationery . 

Other Expenses . 


Joint Facilities General . 


Total General . 


Other Operations 
Bus : 
Boat Line . 

Hotel . 


Total Other Operations . 


Total Operating Expense 
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Year Ended 
December 31, 
1970 


$ 178,849.64 
554,583.28 
85,996.49 
31,518.69 

Po pc Pac F 
652,538.33 
37,490.96 
140,056.35 


(42,522.47) 
$ 1,659,823.64 


$ 764,183.27 
92,060.36 
144,624.88 


$ 1,000,868.51 
$22,769,362.71 


Year Ended 
December 31, 


$ 1,576,278.73 


143,118.49 


$21,482,683.77 


; 


1969 


166,311.56 
507,598.93 
85,429.37 
26,574.64 


45,818.35 
158,830.59 
(42,025.27) 


635,468.96 
81,025.06 © 


859,612.51 


Ontario Northland Transportation Commission 


Traffic and Mileage Statistics 
for the year ended December 31, 1970 


Passenger Traffic 

Number of passengers carried earning revenue . 
Number of passengers carried one mile . : 
Number of passengers carried one mile per mile of oad 
Average distance carried (miles) 

Total Passenger Revenue : 

Amount received from each peeeender ; 

Average receipts per passenger per mile ey 

Total passenger train service revenue. 

Passenger train service revenue per mile 


Freight Traffic 
Number of tons carried earning revenue. ; 
Number of tons carried earning revenue per mile . 


Number of tons carried earning revenue per mile of road . 


Average distance haul of one ton ea 2 

Total Freight Revenue : 

Average amount received per pach! ton . 

Average amount received per ton per mile feentsys 
Freight revenue per mile of road 

Freight revenue per train mile. 


- Bus Traffic 

Number of passengers carried earning revenue . 

Total passenger revenue. : 

__ Average receipt per passenger per nile a 
Average amount received per passenger 

Total passenger bus service revenue . 

Bus service revenue per mile . 

Total passenger service bus expenses 

Total passenger service bus expenses per mile (anes 
Total bus mileage operated 1970 


171,369 
308,230.00 

52,040 

LAS: 

783,620.86 
4.57 
2.55 
925,697.88 
1,562.89 


5,667,101 
1,019,282,000 
1,720,888 
IIS 
16,323,163.02 
2.88 
1.60 
27,558.95 
21.48 


162,284 
719,168.13 
55.6 
4.43 
869,562.39 
67.3 
764,183.27 
59.1 
1,292,895 
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Ontario Northland Transportation Commission 


Traffic and Mileage Statistics 
for the year ended December 31, 1970 


Total Traffic 

Operating revenue . ; 

Operating revenue per mile on ronal 
Operating revenue per train mile 
Operating expenses 

Operating expenses per mile oF roads 
Operating expenses per train mile . 
Net operating revenue 

Net operating revenue per mile a ean, 


Car Mileage 
Average number of passengers carried one mile per car mile 


Average number of passengers carried one mile per train mile . 


Average number of passenger cars per train mile 
Mileage of passenger cars . 

Mileage of loaded freight cars 

Mileage of empty freight cars. ; 

Average number of freight cars per train ater 

Average number of loaded freight cars per train mile 
Average number of empty freight cars per train mile . 
Average number of tons of freight per train mile 
Average number of tons of freight per loaded car mile . 
Average number of miles operated during year . 


Train Mileage 

Mileage of revenue passenger trains . 
Mileage of revenue freight trains 
Total revenue train mileage 


Pap 


27,413,567.43 
46,283.25 
25.69 
23,840,257.44 
40,250.30 
22.35 
3,573,309.99 
6,032.94 


17-9 
100.4 
10.3 
1,718,445 
18,653,626 
15,579,749 
45.06 
24.55 
20.51 
1,342 
54.65 
592.3 


306,976 
759,831 
1,066,807 


| 
| 
i 


| 
| 
} 
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Ontario Northland Transportation Commission 


Details of Railway Equipment 


for the year ended December 31, 1970 (with comparative figures for 1969) 


Locomotives 
Freight—Steam . 
Diesel—Y ard Switcher 
Disel Road Switcher . 
Road “A” Units . 


Passenger Equipment 
FirstClass . 
Combination . 
Restaurant eee 
Lunch First Class . 
Mail and Express 

Box Baggage . 


Freight Revenue Equipment 
Box 

Flat 

Hopper . ‘ 

Covered Hopper. 

Gondola. 


Cabooses . mae 
Steam Generator Cars. 


Work Equipment 
Business Cars. 


All other cars in Railway Service . 


Total of All Equipment 


Highway Equipment 
Bus cer aks a 
Trucks 

Trailers . 

Station Wagons . 

Sedans . Die ee 
Transoline 7 Passenger Bus 
Portable Piggy Back Ramps 


Dec. 31 Dec. 31 


1969 Additions Retirements 1970 


0) _ — ) 

4 — — 4 
19 — 22 dy, 
20 — — 20 
43 as 2 41 
24 == 9 15 
4 —_ 1 3 

1 — — 4 

2 z. = 4 
17 — 3 14 
2 —_ — 2 
50 2 13 39 
907 — M1 866 
100 2 102 
97 — id 86 
35 — —_ 35 
100 -- a 100 
1,239 2 52 1,189 
PAT — 8 19 

1 — — 1 

3 — — 3 
212 6 — 218 

215 6 _ 221 
tows 10 73 1,510 
13 1 — 14 
635} i 5 35 
2 — — 2 

3 — — 3 

3 _ — 3 

2 — 2 0 

2 = — 2 
58 8 7 59 
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Ontario Northtand Transportation Commission 


Miles of Track Operated 


for the year ended December 31, 1970 


Main Line 

North Bay to Timmins . 
Porquis to Cochrane 
Cochrane to Moosonee 


Branch Lines 

Earlton to Elk Lake . 

Welsh to Iroquois Falls 
Swastika Junction to Noranda. 
Adams Junction to Dead End . 
Sherman Mine Spur. 

Texas Gulf Sulphur Spur . 


Other Tracks 

Yard Tracks and Sidings . 

Public Tracks ae hres 
Under private Siding Agreement . 
Owned Outright by the !ndustry . 
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Star Transfer Limited 


Report of Audit 


for the year 
ended December 31, 1970 


Board of Directors 


W. A. Johnston, M.P.P., President, South River 

K. Passmore, Vice President and Managing Director, Timmins 
E. A. Frith, Vice President, North Bay 

C. P. Girdwood, Director, South Porcupine 

W. R. Thompson, Director, Swastika 

J. A. Kennedy, Director, North Bay 

M. A. Palangio, Director, Cochrane 

G. H. Stanley, Treasurer, Timmins 


T. G. Farmer, O.C., Secretary, North Bay 
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Star Transfer Limited 


(Incorporated under the laws of Ontario as a Private Company) 


Balance Sheet 


as at December 31, 1970 (with comparative figures for 1969) 


ASSETS 


Current 
Cash (including deposit receipts) . 
Accounts receivable . 


Less: Allowance for doubtful accounts. 


Prepaid expenses and deposits . 
Motor vehicle self-insurance fund 


Cash on deposit 


Guaranteed Investment Certificates due 


October 31, 1971, at cost . 
Accrued interest 


Fixed—at cost 

Land. vib ie 

BulilginG Siamese eee eee eee 
Less: Accumulated depreciation 


Trucks, trailers and automobiles 
Less: Accumulated depreciation 


Equipment, furniture and fixtures . 
Less: Accumulated depreciation 


Truck franchise 


Approved on behalf of the Board 
W. A. Johnston, Director 
Ken Passmore, Director 


Toronto, March 9, 1971. 
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December 31, 


December 31 


1970 1969 
$ $ 
303,517.29 422297 .03 
482,378.40 394,167.48 
13,000.00 10,500.00 
469,378.40 383,667.48 
19,929.46 16,660.76 
13,697.47 15,675.67 
60,000.00 40,000.00 
954.69 681.54 
74,652.16 56,357.24 
93,970.91 93,970.91 
644,346.44 625,662.65 
226,475.19 204,698.78 
417,871.25 420,963.87 
2,128,750.11 2,036,555.92 
1,662,870.11 1,518/3T9:6g 
465,880.00 518,236.23 
155,600.25 149,956.52ae 
109,607.02 98,107.27 
45,993.23 51,849.25 
WAOPESS TAISR, 1,085,020.26 
187,760.42 187,760.42 — 
2078 99S.02 2,151,763.88 


seen 


LIABILITIES 


Current 

Accounts payable and accrued expenses . : 
Receiver General re employees’ payroll neguciens ; 
Accrued wages. 

Dividends payable 


Reserve for motor vehicle self-insurance 
Capital and Retained Income 
Capital Stock 
Preference 
6% non cumulative, redeemable, par value $100.00 each 
Authorized, 443 shares 
Issued and fully paid, 395 shares . 
Common 
Par Value $100.00 each 
Authorized, 200 shares 
Issued and fully paid, 145 shares . 


Contributed surplus 
Retained income . 


. AUDITOR’S REPORT 
_ To the Shareholders, 


Star Transfer.Limited, Timmins, Ontario. 


December 31, 


December 31, 


1970 1969 
$ $ 

160,894.35 185,096.82 
28,183.79 26,386.69 
58,724.17 51,876.67 
= 140,120.00 
247,802.31 403,480.18 
74,652.16 56,357.21 
39,500.00 39,500.00 
14,500.00 14,500.00 
54,000.00 54,000.00 
4,200.00 4,200.00 
1,698,298.65 1,633,726.49 
1,756,498.65 —«-1,691,926.49 
2,078,953.12 _2,151,763.88 


| have examined the balance sheet of Star Transfer Limited as at December 31, 1970 and the state- 
_ ments of income, retained income and source and application of funds for the year then ended. My 
examination included a general review of the accounting procedures and such tests of the accounting 
_ records and other supporting evidence as were considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Company as at 
December 31, 1970 and the results of its operations and the source and application of its funds for the 
year then ended, in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


Toronto, Ontario, 
March 9, 1971. 


George H. Spence, F.C.A. 


Provincial Auditor 
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Star Transfer Limited 


Statement of Income 


for the year ended December 31, 1970 (with comparative figures for 1969) 


Revenue— 
Transport trucking 
Commissions earned. 
Cold storage. 
Heating and icing. 
Rentals 
Miscellaneous . 


Expenses— 
Damages . : 
Provisions for Neurscagones 
Buildings . 
Equipment. : 
Trucks, trailers and aitoiiobiles 


Employees’ pension fund . 
Gasoline, oil and diesel fuel . 
Garage supplies s 
Garage salaries and anes ; 
Heating and icing. 
Loading and stowing 
Trip expense. d 
Purchased transportation ; 
Insurance . 
Licenses 
Light, heat, power ane Water 
Maintenance— 

Buildings . 

Equipment. 

Yard . 


Miscellaneous . 

Municipal taxes P 
Radiotelephone expense . 

Terminal development expense. 
Rent. : 

Joint terminal expense . 

Repairs to trucks and trailers 

Tires and tubes. : 
Unemployment insurance. 

Vacation pay. ; 

Wages and allowances. F 
Welfare payments under ae eamenit 
Workmen’s compensation. 

Security guards and watchmen’s wages . 


Administrative expenses, per statement attached . 


Net profit for the year . 
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1970 1969 
$ $ 
3,669,732.88 3,654,180.53 
7,412.47 8,304.23 
749.11 1,057.38 
24,621.07 27,064.96 
1,020.00 845.00 
32,624.93 24,982.52 © 
3,736,160.46 3,716,434.62 
34,985.89 34,600.16 
21,776.41 21,949.33, 
11,736.72 13,280.21 
199,663.42 222,101.24 
233,176.55 257,330.78 
26,924.50 26,594.24 
421,631.44 416,640.74 
7,857.02 7,772.904 
189,763.41 178,445.66, 
8,815.69 4,966.12 
6,706.34 9,283.10 
5,772.64 5,885.28 
45,607.91 47,136.12 
69,770.23 72,988.02 
106,087.92 104,118.14 
18,744.27 17,663.67 
13,571.85 20,096.69 
7,012.96 6,360.17 
2,900.86 2,788.09 
23,485.67 29,244.95 
3,393.49 2,619.47 
30,256.59 28,726.30 
1,250.75 961.64 
11,454.21 » ‘ 
11,969.22 11,000.12 
25,518.00 19,752.00 — 
269,708.91 275,725.10 - 
100,432.08 106,679.45 | 
14,922.95 15,572.42 
73,094.21 71,005.81 — 
1,313,374.29 1,227,777 Ae 
53,884.80 55,020.45 — 
32,997.32 36,004.88 — 
21,634.40 19,034.00 — 
440,055.97 
3,603,276.67 


132,883.79 


Star Transfer Limited 


Statement of Administrative Expenses 


for the year ended December 31, 1970 (with comparative figures for 1969) 


Advertising 

Association dues . Seah? 
Provision for doubtful accounts 
Bank charges and interest 

Legal and audit fees 

License expense—franchises 
Office and general 

Salaries. 

Postage 6 ere es amend 
Salesmen’s expenses ..... 
Telephone, telegraph and teletype 
Travelling . Bat 
Donations. 

Group insurance . : 
Employees’ pension plan . 

Traffic department—stationery . 


1970 


$ 

13,403.17 
6,063.09 
4,421.31 
970.43 
8,290.29 
200.00 
19,138.84 
319,677.70 
3,036.30 
4,621.90 
26,756.34 
9,145.51 
1,331.00 
13,046.34 
8,582.84 
1,370.91 


440,055.97 


1969 


$ 
13,050.16 
4,682.20 
3,762.06 
2,212.03 
11,733.43 
380.00 
20,128.07 
297,592.53 
3,222.27 
4,305.63 
26,006.71 
8,675.73 
2,225.00 
12,900.67 
8,410.10 
2,247.24 


421,533.83 
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Star Transfer Limited 


Statement of Retained Income 


for the year ended December 31, 1970 (with comparative figures for 1969) 


Balance at beginning of period. 


Add: 

Net profit for the period 

Bad debts recovered. Since 
Profit on disposal of fixed assets . 


Deduct: 

Dividends declared—* 
On preference shares. 
On common shares . 


Balance at end of period . 


* Dividends declared: 


Preference Shares— 


1970 $6.00 per share 
1969 $6.00 per share 


Common Shares— 


1970 $466.83 per share 
1969 $950.00 per share 


Statement of Contributed Surplus 
for the year ended December 31, 1970 


Balance December 31, 1970 
(no change during 1970) 
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; 4,200.00 


1970 1969 
$ $ 
1,633,726.49 1,550,013.74 
132,883.79 212,351.84 
1,005.65 317.99 
742.72 11,163.01 
134,632.16 223,832.75 
1,768,358.65 1,773,846.49 
2,370.00 2,370.00 
67,690.00 137,750.00 
70,060.00 140,120.00 
1,698,298.65 1,633,726.49 
$ 


Star Transfer Limited 


Statement of Source and Application of Funds 
for the year ended December 31, 1970 


Source of Funds: 

Net income for the year 

Provision for depreciation (not poems an Btilay of finde 
Proceeds from sale of fixed assets 

Bad debts recovered 


Application of Funds: 
Deposits . ‘ ; 
Additions to fixed Bseeis F 
Dividends declared . ; 
Increase in working capital . 


$ 
132,883.79 
233,176.55 
10,165.00 
1,005.65 


377,230.99 


24.00 
181,293.96 
70,060.00 
125,853.03 


377,230.99 
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Star Transfer terminal at Tim 


One of ‘Star 
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PROVINCE OF ONTARIO 


Honourable William G. Davis, O.C. 
Prime Minister 


Honourable G. R. Carton, Q.C., Minister 
Ministry of Transportation and Communications 


_ AADeNy 
LJ 


71st ANNUAL REPORT 
of the 
Ontario Northland 


Transportation Commission 
for the year ended December 31, 1971 


ONTARIO 


MINISTRY OF TRANSPORTATION AND COMMUNICATIONS 


The Honourable W. Ross Macdonald, 
PC. CDs OG4LEDs 
Lieutenant Governor of the Province of Ontario. 


MAY IT PLEASE YOUR HONOUR: 


| beg leave to present the 71st annual report of the 
Ontario Northland Transportation Commission for 
the year ending December 31, 1971. 


Respectfully submitted, 


GG R:Carton ©: Ce 
Minister. 
May 3, 1972. 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Honourable G. R. Carton, Q.C., 

Minister of Transportation and Communications, 
Parliament Buildings, 

Toronto, Ontario. 


SIE: 

| beg to submit the Annual Report for the year 1971 
of Ontario Northland Transportation Commission, 
and | have the honour to be, Sir, 


Yours faithfully, 


W. A. Johnston, 
Chairman. 


May 2, 1972. 


Ontario Northland 


Transportation Commission 


W. A. Johnston, Chairman, South River 
J. R. Simonett, Vice-Chairman, Sharbot Lake 
W. R. Thompson, Industrial Commissioner, Swastika 
J. A. Kennedy, Commissioner, North Bay 
C. P. Girdwood, Commissioner, South Porcupine 
M. A. Palangio, Commissioner, Cochrane 


T. G. Farmer, O.C., Secretary 


PRINCIPAL OFFICERS 
E. A. Frith, General Manager and Chief Executive Officer, North Bay 
F. S. Clifford, Manager of Rail Services, North Bay 
J. S. Cooper, Chief Engineer, North Bay 
D. E. MacDougall, Director of Finance, North Bay 
L. K. Smiley, Manager of Communications, North Bay 


K. Passmore, Manager of Road Transport Services, Timmins 


Report of the 


General Manager 


Mr. W. A. Johnston, 
Chairman. 


North Bay, Ontario, 


May 1, 1972. 


The following report of operations for the year ended December 31, 1971 is respectfully submitted : 


Earnings and Expenses: 


Rail, Communications and Miscellaneous Operations: 


Total Revenue . 
Total Expense 


Net Earnings 


Star Transfer Limited 
Total Revenue . 


Total Expense 


Net Earnings 


All Operations: 

Net Position . 
Number of Employees . 
Total Payroll . 


The net profit of the Commission from all oper- 
ations (including Star Transfer) was $1,077,054 
or $749,936 more than the previous year. 

The total gross revenue during 1971 reached 
a record level of $33,568,808. Increased move- 
ment of copper, lead and zinc concentrates and 
fuel oil, together with an increased number of 
long distance telephone calls, were the main 
reasons for the improvement in revenue. 

Expenses increased by $1,669,145 mainly due 
to wages and fringe benefits, a serious derail- 
ment and increased commissions paid to long 
distance telephone companies. 

A special payment from operations which is 
made annually to the Employees’ Contributory 
Pension Fund increased to $1,572,000 as the 
result of improved benefits that were effective 
during 1971. Part of this annual payment is 
applied to the Unfunded Liability of the Fund. 


ova 70) 
29,299,842 27,413,567 
28,424,536 Zh ZA ooe 

875,306 194,235 

4,268,966 3,736,160 
4,067,218 SOUS zag 
201,748 132,883 
1,077,054 S27, (NG 
2,004 2,024 
16,194,654 15,212,614 


Capital Expenditures: 


Increase 
(Decrease) 


1,886,275 
1,205,204 


681,071 


532,806 


463,941 


68,865 


749,936 
(20) 
982,040 


During 1971 $4,453,000 was spent on new 


facilities. The major projects were : 


75 100-ton Hopper Cars 

6.99 miles of new 115 Ib. rail and 
10 miles of used relay rail 

35.4 miles of rock ballast and 
18.5 miles of gravel ballast. 

23,500 creosoted ties 

Upgrading BoxCars. . . . . 

Purchase and renovation of 10 
Passenger Coaches 

Land and Building Renovations 

Purchase of three 47 passenger 
buses ee ee 

Additional long distance pri- 
vate and public telephone 
circuits 


$ 


— 


,418,100 
461,900 
287,850 
145,600 

55,300 


287,100 
105,300 


220,500 


365,800 


Ontario Northland 


Transportation Commission 


THE RAILWAY'S DOLLAR—1971 


Where it came from 


FREIGHT 59¢ 
RAIL PASSENGERS 3¢ 
EXPRESS & MAIL 5¢ 


COMMUNICATIONS 
26¢ 


BUS OPERATIONS 3¢ 
MISCELLANEOUS 4¢ 


CARLOAD FREIGHT REVENUE 
in millions of dollars 


a5) 
Ee OVERHEAD 
By vocan 


FORWARDED 


1965 1966 1967 1968 


Where it went 


PAYROLLS 48¢ 
PENSIONS AND FRINGE 
BENEFITS 10¢ 


MATERIALS AND 
SERVICES 26¢ 


INTEREST 5¢ 
DEPRECIATION 11¢ 


1970 1971 


Freight Marketing: 

Carload freight growth during 1971 came from 
the transportation of both raw and manufactured 
goods, primarily from the marketing of metal 
concentrates, lumber, newsprint and iron ore 
pellets. 

Carload freight revenues’ increased to 
$17,274,315, an increase of 6.36% over 1970. 

Reflecting the Company’s concern, Ontario 
Northland turned its attention to the develop- 
ment and reorganization of marketing methods 
that would increase sales volumes. 

The Traffic and Sales Department was re- 
organized away from the traditional lines and 
revamped into a customer-oriented operation, 
employing techniques that embrace market 
research and analysis and improved costing and 
pricing methods. 

Freight Marketing representatives were as- 
signed to cover specific territories and cus- 
tomers, Toronto, Montreal, Noranda, and 
Timmins. 

National and regional trends in commodity 
growth and distribution are closely monitored to 
ensure penetration of all available markets. 

Bringing together Ontario Northland’s Mar- 
keting resources into one department will ensure 
that the Company keeps pace with the demands 
of the transportation market—’’Customers are 
our Business”. 


Express Freight: 
Revenue from Express Freight operations in- 
creased by $11,725 over 1970 revenue. 

Express Freight continued a program of 
updating equipment and facilities by the re- 
placement of delivery trucks and improvements 
at various terminals. 

In line with the policy of assisting in the 
development of Northern Ontario, Express 
Freight rates locally on the Ontario Northland 
Railway continue to be below the rates charged 
for the same service on other Canadian Railways. 


Passenger Services: 
Revenue from regular bus services increased by 
11.5% while revenue from bus charters in- 


creased by 34%. Three buses were purchased, 
each with seating capacity for 47 passengers 
and each equipped with air conditioning and 
washrooms. 

A new bus service between Timmins and 
Sudbury along Highway 144 was introduced in 
1971. The distance between these two cities is 
195 miles via this highway compared to 308 
miles via Kirkland Lake and North Bay. The ser- 
vice has gained public acceptance and the 
number of passengers travelling on the buses on 
this route is already exceeding estimated levels. 

Revenue from Railway passenger service was 
higher by 5.2% due to the increased traffic on 
the summer excursion train between Cochrane 
and Moosonee. 


Tourism: 

The popularity of the summer excursion train, 
The Polar Bear Express, inaugurated by the 
Commission in 1964 as an experiment, con- 
tinued to increase in 1971. Over 21,500 pas- 
sengers were carried on this train between 
Cochrane and Moosonee during the period from 
June 13 to September 12. All levels of the 
economy in Northeastern Ontario have greatly 
benefited from this tourist attraction. 

The Commission's Lodge at Moosonee, which 
has modern dining facilities and 38 rooms and 
the Hannah Bay Goose Camp, which is located 
45 miles east of Moosonee on the Harricanaw 
River, both operated successfully in 1971. 

The Chief Commanda on Lake Nipissing 
carried 10,500 passengers during the short 
summer season and although operated at a 
deficit, it continues to be an important tourist 
attraction for the Province and the North Bay 
area. 


Communications: 

Communications revenues were 10.7% higher 
than last year. Expenses were held to an increase 
of 8.6% with the result that net revenues were 
up $338,000 or 15.3%. This was due principally 
to increased long distance calling in the 
Timmins and Cochrane areas and additional 
circuit leases. 


ONTARIO NORTHLAND 


One of Ontario Northland’s Newest Highwa 


ip uy seiner 


N 


a ale 


y Coaches. 


Ontario Northland Efficient Express Freight. 


Freight Train Serving Northland Industry. 


Modern Communications Tower. 


A major program which was started in 1970 to 
provide direct distance dialing throughout most 
of the area continues. This program will take 
three or four years to complete and will make it 
possible for telephone subscribers to dial direct 
to most other locations on the nation-wide 
telephone system. 

A Telex exchange was installed at Timmins 
and additional long distance telephone circuits 
were added throughout the system to provide 
for growth. 

The Commission's generating plant providing 
electric power for the public at Moosonee was 
augmented to provide for increased demand. 
As a result of increased sales and economies of 
operation, the rate charged to the public for 
power was reduced by 14%. 


Star Transfer Limited: 
1971 was a difficult year for the trucking 
industry due to the uncertainties of labour 
negotiations. A contract was finally concluded 
dating from October 1, 1971 to September 30, 
1974 which provided for wage_ increases 
totalling 44% over the three year period. As a 
consequence, freight rates were increased in 
1971 and progressively higher labour costs will 
probably necessitate further rate increases dur- 
ing the life of the contract. 

Dollar volume of sales increased 14% and 
physical volume handled increased 7.5% over 
1970. 


Labour-Management Relations: 

During the year under review, renewals were 
negotiated to thirteen collective agreements, 
affecting about 98% of all Ontario Northland 
scheduled employees. In addition, an improved 
Employee Benefit Plan was adopted, providing, 
for the first time, uniform weekly indemnity, life 
insurance and medicare benefits to all scheduled 
employees. These agreements will all remain in 
effect through 1972. 

Early in 1971 labour representatives partici- 
pated in a labour relations course similar to that 
provided to supervisory personnel. From. all 
reports, this unique experience will promote 
better understanding on both sides. In addition, 
numerous meetings were held between in- 
dividual union representatives and supervisory 
personnel at all levels. 


Pensions: 
A Provincial Task Force was appointed late in 


the year to study the benefits provided by the 
Contributory Pension Plan. Their recommend- 
ations were accepted and resulted in the first 
major change in the Plan since 1966 when it was 
integrated with the Canada Pension Plan. 

The changes included an increase in maximum 
pensions to 70% of average earnings over 5 
years and full credit for all service prior to 
May 1, 1939. 


Management Training: 

A program of training was initiated a few years 
ago to develop and improve managerial ef- 
fectiveness. This is an ‘‘in-company” program 
designed and presented by Ontario Northland 
personnel, supplemented by selected outside 
courses for individuals. In 1971 virtually all 
members of management, from first line super- 
visors up, were involved in some stage of the 
training. 


Outlook: 

The outlook for the Commission’s operations in 
the next decade is encouraging. In 1972, how- 
ever, there may be a pause and a period of 
consolidation in the growth pattern of the total 
revenues, as there are no new major assets 
coming into service in the territory during that 
year. 

The Texas Gulf Sulphur Company smelter is 
expected to begin operations in May 1972. 
Although there will be a decrease in the ship- 
ments of zinc concentrates, there will be a 
compensating increase in revenues from the 
shipments of zinc ingots and sulphuric acid. 

Current business activity and the potential 
developments in Northern Ontario both suggest 
a rising demand in the Commission's services 
in the years ahead. 

The planning and the capital projects of the 
last few years will now be having the effect of 
partially offsetting the inflationary pressure on 
the cost of the Commission’s services. 

1972 will be a year of challenge for the Ontario 
Northland, but a challenge which can be met 
with optimism and confidence. 

The success of the operations has been largely 
due to the enthusiasm of the Commission's 
most valuable asset—its officers and employees. 
Their support is appreciated and acknowledged 
with thanks. 

Yours very truly, 


E. A. Frith, General Manager 
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Balance Sheet 


As at December 31, 1971 with Comparative Figures for 1970 


ASSETS 


Current Assets 
Cash : 
Agents’ Balances 
Accounts Receivable . 
Material and Supplies . 
Prepaid Insurance 


Deferred Charges and Other Assets 


Insurance and Other Funds (Market Value December 31, 1971, $341,680) 


Bus Franchises Wee feo a eee on ey a 
Discount and Expenses re Debenture Loan. 
W.CDOSItS i ae, eta ne ieee a eee 

Investment in Telesat Canada . 
Miscellaneous 


Investment in Wholly Owned Subsidiary 
Star Transfer Limited 


Investment in Property 
Road—Main Line and Branches . 
—Improvements—Leased Lines. 
—Wholly Owned Subsidiary— 
Nipissing Central Railway. 
Equipment—Rail and Highway . 
—Boat. 
Miscellaneous 


Less: Accumulated Depreciation 


Contributory Pension Fund Held in Trust (Market Value December 31, 


1971,$17,948,426) . 


W. A. Johnston, Chairman. 


E. A. Frith, General Manager. 


The comments in the report are an integral part of this balance sheet. 


ova 1970 
$ 94,251.73 $ 2,030.00 
2,452,867.59 2,654,420.77 
797,622.81 852,362.98 
2,302,910.91 2,314,834.32 
10,564.74 31,694.20 
6,658, 217.79 5,855,342.27 
357,498.25 430,280.91 
W227 12210 12212256 
4,078.63 10,196.35 
20,000.00 20,000.00 
125,000.00 50,000.00 
23,106.84 42,535.60 
651,805.82 675,134.96 
691,800.21 691,800.21 


S2,47/5/25InZs 
ISSO 2390S 


4,268,987.29 
25,499,636.40 
216,508.61 
390,519.92 


81,061,766.01 
5,197,455.01 


4,268,987.29 
24,193,112.42 
215,216.12 
366,764.52 


118,190,143.23 
37,114,536.29 


115,303,301.44 
35,285,591 .87 


81,075,606.94 


80,017,709.57 


18,741,212.47 


16,674,712.00 


$106,818,643.22 


$103,914,699.01 


LIABILITIES 


Current Liabilities 

Bank Overdraft eM ek 

Demand Loans—Guaranteed by Province of Ontario 
—Province of Ontario 

Accounts Payable 

Traffic Balances . ere 

Debenture maturing in 1972 . 

Accrued Interest . 

Deposits . 


Deferred Credits and Reserves 
Deferred rental revenue . Se 
Insurance and Other Funds Reserves . 
Capital Reserve 


Long Term Liabilities 


Debentures—Guaranteed by Province of Ontario—5%% 1972. 


Loan from Province of Ontario, non-interest bearing . 


Contributory Pension Fund Held in Trust (Contra) . 


Retained Income . 


AUDITOR’S REPORT 


1971 1970 
$ — $ 5,992.65 
24,050,000.00 10,000,000.00 
= 12,000,000.00 
2,147,787.73 1,881,681.95 
1,657,855.47 3,197,431.29 
500,000.00 500,000.00 
9,583.32 2515112.28 
75.00 310.00 


$ 28,365,301.52 


$ 27,836,528.17 


169,017.33 270,427.77 
357,498.25 430,280.91 
23,897.75 6,312.36 
550,413.33 707,021.04 
— 500,000.00 


30,207,934.92 


30,207,934.92 


30,207,934.92 


30,707,934.92 


18,741,212.47 


16,674,712.00 


28,953,780.98 


27,988,502.88 


$106,818,643.22 


$103,914,699.01 


| have examined the balance sheet of the Ontario Northland Transportation Commission as at December 31, 1971 
and the statements of income, retained income and source and application of funds for the year then ended. My 
examination included a general review of the accounting procedures and such tests of the accounting records and 


“other supporting evidence as | considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Commission as at December 
31, 1971 and the results of its operations and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, March 24, 1972. 


George H. Spence, F.C.A. 


Provincial Auditor 
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Ontario Northland Transportation Commission 


NX Statement of Retained Income 


for the year ended December 31, 1971 


Balance Decembers3 13197 Oden seen aetna eee Cnn nen er ee $27,988,502.88 

Add: 

Nee PCO ole Werle Xe! IDhexeanloeyr Sil, SAL 6 6 5 o 6 4 6 5 8 4 6 6 fF $945,366.36 

Rrofitsonssalexofiproperty mame are re caer area meee nee eee 19,854.64 

VOWEINETS EMC] WEES WME Gio oo o 6 » 6 60 a 06 6 6 0 5 bo oe oo 1,005.41 966,226.41 | 
28,954,729.29 |. 

Deduct: 

Uncollectible- ACCOUNTS sara met mesma ene mnt or tat $ 948.31 

REI ETAKors. Deiat: Sill, USWAY 6 on & 0 6 6 boo co 8 a oo eo 8 Oh 8 $28,953,780.98 
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Ontario Northland Transportation Commission 


Statement of Source and Application of Funds 


for the year ended December 31, 1971 


Source of Funds 


INCUINOMimOIENeG VCAlumentnEEE Coos 3 Go 6 6 ws 6 ee we we ew we $ 945,366.36 

Provision for Depreciation . . . Oe RC ee ie ho sn” Sn acai 2,960,346.50 

Amortization of Discount on Betennires ea ee aw 8 Eee o sya htT/aT/2 

Recovervion metirement of Fixed'Assets. . . . . . . 2.) ee et 359,750.86 

PEOMMONROAICTOM NODE ee a 6 ee se kw we ww kw kl we 19,854.64 
NISCEIAMEOUSHILeMS=NEtT me © 2 6 6 sw 6 8 ee ee ke S/OVAEL 5 $4,328,507.33 
Application of Funds 

Additions to Fixed Assets .. . a ae es ee eo ee ca os $4,377,994.73 

Reduction in Long Term inabilities— 

Transremecarorctirent Liabilities-.. « . . « . . « ~ . . 6 » @ « « «© 500,000.00 
DETeMCCMNCMtalMKeVENWGm 20). os + 6 beet ee 8 we wR New Mee 101,410.44 
iivestineniiimieresatGamaddam i. . 4 5 6 6 6 us es ww 8 ok we ee 75,000.00 $5,054,405.17 
SereasemmyvOing Capital POSITION. 2. 2 6 6 ee ee ee ee $ 725,897.84 


Ontario Northland Transportation Commission 


N 


Statement of Income 


for the year ended December 31, 1971 with Comparative Figures for 1970 


Railway Operating Revenue (For details see Schedule “A” attached) 


Freight Services . 

Passenger Services . 

Express : 
Communications (coniuciceim: 
All Other . 


Total Operating Revenue. 


Railway Operating Expense (For details see Schedule “’B” attached) 
Road Maintenance . 

Equipment Maintenance . 

Traffic . 

Transportation. 

Express Freight 

Miscellaneous Operations 
Communications (Commercial) . 
General Se me Oy: 
Other: Bus, Boat Line, Hotel . 
Total Operating Expense. 


Net Revenue from Railway Operations 


Taxes and Rent 

Railway Taxes — Municipal . 
Equipment Rents. 

Joint Facility Rents 

Total Taxes and Rents. 


Net Railway Operating Income . 


Other Income 

Dividends—Star Transfer Limited . 
Other Income Charges 

Total Other Income 


Income before other charges . 


Other Charges 

Interest on Funded Debt 

Interest on Unfunded Debt . F 

Discount and Expenses re Debenture Sea 

Payments towards the Unfunded Liability and Eperence Decency 
of Contributory Pension Fund . 

Total Other Charges 


Net Profit carried to Retained Income. 


Year Ended 
December 31, 
1971 


$17,418,501.61 


992,190.40 
1,271,429.69 
7,607,257.58 
2,010,462.45 


Year Ended 
December 31, 
1970 


$16,453,266.62 
925,697.88 
1,262,0277% 
6,870,368.51 
1,902,206.65 


29,299,841.73 


27,413,567.43 


4,988,330.25 
4,057,511.16 

285,597.02 
5,728,222.74 
1,022,013.93 

32995127 
5,058,420.18 
1,877,545.89 
WMH SAS 


4,628,875.70 
3,896,065.96 

296,223.40 
5,263,356.55 
1,035,840.45 

328,753.88 
4,659,544.62 
1,659,823.64 
1,000,868.51 


24,479,359.63 


22,/69,352.71 


$ 4,820,482.10 


$ 4,644,214.72 


$ 184,459.59 
695,599.12 
(50,873.16) 


$ 157,620.06 
963,012.67 
(49,728.00) 


829,185.55 


1,070,904.73 


SIO ZIOIO OS 


3,573,309:99 


70,060.00 


(46,234.65) 


23,/825,39 


70,060.00 


(89,130.42) 


(19,070.42) 


4,015,121.90 


3,554,239.57 


47,916.64 
1,443,683.18 
6,117.72 


1,572,038.00 


76,666.68 
1,774,836.07 
6,117.72 


1,432,324.00 


3,069,755.54 


3,289,944.47 


$ 945,366.36 


$ 264,295.10 


Ontario Northland Transportation Commission 


Details of Operating Revenue 


for the year ended December 31, 1971 with comparative figures for 1970 


Freight Services 
Freight. 

Switching 
Demurrage . 
Storage 


Total 


Passenger Services 

Passenger a ee ee 
Dining and Buffet Service . 
News Service and Restaurant . 
Station, Train and Boat Privileges 


Baggage, Transportation and Storage . 


Total 


Express 
Express 


Communications (Commercial) 
Telegraph 

Telephone 

Total 


All Other 

Mail. en 

Highway Transport—Bus . 

Boat Line 

Hotel . ee 

Power and Water oY Oe. eae 
Rent—Buildings and Other Property. 
Miscellaneous 

Total 


Total Operating Revenue 


Year Ended 
December 31, 
1971 


Year Ended 
December 31, 
1970 


$17,287,507.01 
TW PATRSE TAL 
118,879.11 
836.78 


$16,323,163.02 
17, S70 
110,791.94 
1,440.56 


17,418,501.61 


16,453,266.62 


826,240.66 783,620.86 
115,415.37 113,267.36 
43,897.14 21,296.34 
1,389.30 1,602.46 
5,247.93 5,910.86 
992,190.40 925,697.88 
1,271,429.69 Up PASPASOVAT/-T/7/ 
359,339.64 350/259:92 
7,247,917.94 6,520,112.59 
7,607,257.58 6,870,368.51 
14,938.69 12,615.89 
967,425.01 869,562.39 
71,816.85 68,749.77 
204,537.76 183,415.42 
175,095.96 172,613:03 
537,412.52 555,669.22 
39,235.66 39,680;93 
2,010,462.45 1,902,206.65 


$29,299,841.73 


$27,413,567.43 
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Ontario Northland Transportation Commission 


NX Details of Operating Expense 


for the year ended December 31, 1971 with comparative figures for 1970 


Road Maintenance 
Superintendence 


Track and Roadway 

Track and Roadway Maintenance 
Ties 

Rails teiges 

Other Track Material 

Ballast. ise Sees 
Fences, Snowsheds and Signs 
Small Tools and Supplies 
Removing Snow, Ice and Sand . 


Total 


Bridges and Structures 
Tunnels, Bridges and Culverts. 
Station and Office Buildings 
Roadway Buildings. 

Water and Fuel Stations . 
Shops and Enginehouses 
Power Plant Systems . 

Other Structures . 


Total 


Railway Communications and Signal Systems 


Communications (Rail) 
Signals 


Total 


Miscellaneous 
Roadway Machines. 
Injuries to Persons . 
Insurance 
Stationery 

Other Expenses 


Total 


Depreciation and Retirements 
Road and Property Depreciation 


Dismantling Retired Road Property . 


Total 


Joint Facilities 
Maintaining Joint Facilities. 


Total Road Maintenance 


Year Ended 
December 31, 
1971 


$ 219,670.02 


Year Ended 
December 31, 
1970 


$ 203,974.14 


1,877,676.58 
4,139.07 
64,474.38 
123/23 6s5 
196.00 
16,597.84 
103,132.67 
211,492.95 


1,849,966.79 
6,790.94 
1,485.32 
15,329.27 
(422.10) 
15,240.66 
95,665.32 
167,736.60 


2,400,945.64 


2,151,792.80 


184,727.35 
110,349.93 
56,056.69 
11,995.88 
120,316.07 
12,262.83 
139.89 


113,97 7.t 
129,069.71 
53,190.56 
10,515.88 
110,455.23 
11,974.05 
173.51 


495,848.64 


429,356.13 


55,500.00 
195,981.20 


45,007.93 
178,847.07 


251,481.20 


223,855.00 


178,134.06 
69,883.82 
13,787.05 

4,079.43 

104,951.61 


153,221.75 
62,102.88 
11,327.55 

5,735.16 
88,800.87 


SLOSS OIOI/ 


321,188.81 


1,314,316.87 
UB OPO NS 


1,348,680.00 
9,325.37 


1,329,387.02 


1,358,005.37 


(79,838.24) 


(59,296.55) 


$ 4,988,330.25 


$ 4,628,875.70 


Ontario Northland Transportation Commission 


Details of Operating Expense 
for the year ended December 31, 1971 with comparative figures for 1970 


Equipment Maintenance 
Superintendence 


Machinery 


Shop and Power House Machinery. 


Equipment 

Diesel Locomotives. 
Freight Train Cars 
Passenger Train Cars . 
Work Equipment . 
Other Equipment. 


Total 


Miscellaneous 
Injuries to Persons . 
Insurance 
Stationery 

Other Expenses 


Total 


Depreciation and Retirements 


Other Equipment and Machinery Depreciation 


Dismantling Retired Equipment . 
Rolling Stock Depreciation . 


Total 


Joint Facilities 
Maintaining Joint Facilities. 


Total Equipment Maintenance. 


- Traffic 


Superintendence 


_ Agencies 


Advertising . 


_ Associations 


Industrial and Immigration Bureaus. 


Stationery 
Other Expenses 


Total Traffic. 


Schedule B continued 


Year Ended Year Ended 
December 31, December 31, 
1971 1970 
$ 160,673.49 $ 145,609.52 
88,556.40 110,263.20 
1,316,160.07 1,255,456.74 
1,018,813.55 1,011,883.14 
392,570.51 347,662.26 
94,730.99 82,379.04 
WEY (621.42) 
2,822,388.89 2,696,759.76 
57,575.65 51,410.37 
101.01 319.85 
8,812.49 9,173.06 
104,190.09 87,426.12 
170,679.24 148,329.40 
50,687.06 45,016.67 
778.31 1,630.91 
769,992.00 755,688.00 
821,457.37 802,335.58 
(6,244.23) (2231-50) 


$ 4,057,511.16 


$ 3,896,065.96 


$ 126,933.56 $ 114,801.44 
112,772.04 W275 27.09 
4,752.60 5,510.41 
9,280.96 7,276.27 
9,131.14 35,664.16 
18,565.79 16,935.94 
4,160.93 3,508.17 

$ 285,597.02 


$ 296,223.40 


Ontario Northland Transportation Commission 


N Details of Operating Expense 


for the year ended December 31, 1971 with comparative figures for 1970 


Transportation 
Supervision 
Superintendence 
Dispatching 
Total 


Station Services 
Station Employees . 


Weighing, Inspection and Demirace : 


Station Expense . 
Total 


Yard Services 

Yardmasters and Clerks . 

Yard Trainmen. 

Yard Switchmen . 

Yard Enginemen . 

Yard Locomotive Fuel ana Bower 
Yard Locomotive Water . 

Yard Locomotive Other sherds. 
Yard Enginehouse Expense 

Yard Other Expenses . 


Total 


Train Operations 

Train Enginemen , : 
Train Locomotive Fuel and Power : 
Train Locomotive Water . 

Train Locomotive Other supplies 
Train Enginehouse Expense. 
Trainmen. F : 

Train Other erences : 


Total 


Miscellaneous 
Insurance 

Signal Operations 
Crossing Protection. 
Stationery 

Other Expenses 


Total 


Casualty Costs 

Clearing Wrecks . 

Damage to Property 

Loss and Damage-Freight . 
—Baggage 

Injuries to Persons . 

Total 


Joint Facilities 


Operating Joint Yards and Terminals . 


Schedule B continued 


Year Ended 
December 31, 


IAL 


Year Ended 
December 31, 


1970 


293,164.73 
154,897.93 


448,062.66 


252,461.69 
141,949.37 


394,411.06 


595,405.20 
6,905.58 
27292297, 


552,746.49 
6,622.35 
122,502) 


714,603.75 


681,871.61 


356,307.86 
402,183.47 
15,080.10 
159,905.38 
32,790.29 
254.28 
2,562.68 
1212535 
15,084.68 


365,068.37 
362,461.07 
12,238.52 
153,980.88 
30,407.40 
236.96 
2,063.18 
1,019.45 
14,353.27 


985,386.09 


941,829.10 


567,651.68 
677,488.95 
6,015.68 
56,467.71 
362,742.37 
921,471.65 
669,921.83 


567,603.29 
661,194.05 
5,004.34 
52,507.00 
326,968.94 
869,072.45 
621,487.86 


3,261,759.87 


4,489.22 
879.81 
38,331.03 
86,747.29 


3,103,838.90 


(360.00) 
2,868.92 
820.47 
38,128.99 
72,860.09 


130,447.35 


114,318.47 


421,304.51 
25.00 
60,517.69 
239.24 
51,375.41 


142,123.93 
350.00 
150,973.86 
197.85 
61,625.76 


533,461.85 


355,271.40 


(345,498.83) (328,183.99) 
$ 5,728,222.74 $ 5,263,356.55 


Total Transportation 


Ontario Northland Transportation Commission 


Details of Operating Expense 
for the year ended December 31, 1971 with comparative figures for 1970 


Express Freight 
Superintendence 


Station Services 

Express Freight Employees . 
Freight Shed Expense . 

Trainmen. 

Other Expenses — etn 

Stationery 

Other Expenses 

Loss and Damage — Ses Eeiabe 
Injuries to Persons . 


Total ; 
Total Express Peiant : 


Miscellaneous Operations 
Dining and Buffet Service . 
News Service and Restaurant . 
Power. 

Water . 


Total Miscellaneous Operations . 


Communications (Commercial) 
Telegraph Maintenance . 


Telegraph Conducting Operations : 


Telegraph General ; 
Telegraph Municipal Taxes . 
Telephone Maintenance . 


Telephone Conducting Operations . 


Telephone General . ‘ 
Telephone Municipal Taxes. 


Total Communications 


Schedule B continued 


Year Ended Year Ended 
December 31, December 31, 
1971 1970 

$ 39,743.88 $ 37,188.28 
675,392.51 677,028.39 
91,994.15 115,600.80 
1) oa) 57/ 1,368.50 
124,047.29 120,597.70 
19,708.15 24,362.05 
24,479.57 20,881.37 
31,219.96 S431310 
14,286.95 4,500.26 
982,270.05 998,652.17 


$ 1,022,013.93 


$ 1,035,840.45 


$ 145,268.25 $ 145,437.82 
36,299.05 32,339.46 
143,690.14 146,289.67 
4,723.83 4,686.93 

SSP) kei 27/ $ 328 753.88 

SF {yt 7ASLOL 11) > 191,976.82 
86,219.43 92,169.29 
10,625.58 28,212.43 
4,318.80 7,707.40 

2,019,647.67 1,749,692.80 

ZiOp siete 1,976,341.17 
587,040.12 533,978.11 
82,057.20 79,466.60 


$ 5,058,420.18 


$ 4,659,544.62 


Ontario Northland Transportation Commission 
Details of Operating Expense 
for the year ended December 31, 1971 with comparative figures for 1970 


Schedule B Continued 


Year Ended Year Ended 
December 31, December 31, 
1971 1970 


General 

GererallOnficers: «.@aea epe ek hs ee ce rea ee er ae kr 208,274.26 $ 178,849.64 
Glerksvand Attendants!) 1 cen cents cu ome anata Oe ee a re ee 603,407.82 554,583.28 
OfficeLEXDeNnSeSin: Garvey st fa) hres, een ek eer tum cere ee ZO Sala 85,996.49 
UaWEXDENSES.”. ai cscr) Gomer tae ek Sue Pe ta fo Merge mule ene ies ney gm asa 38,394.39 31,518.69 
INSUTANCE? ads Co Fee WN hee. n soley ews aes eee AD ee er a ee ee 21,365.91 21, S12007 
POnSIONSznile weber iawn Ts RGN coe aA Ga ete Amn ae ane eo ee a 685,907.24 652,538.33 
StatiGiel Vad ct coe eu oe ce ey as Ce ae ce eek at ee a a 34,424.08 37,490.96 
OthenEXpenses =, “acme sae. os. er yt ee ene peers a ae ee eo eee 2NO}69522i7, 140,056.35 
VOMtRaciities Generalt=s= cama raee se ea) Stier amen a ce see ee eee (45,641.19) (42,522.47) 


motal "General aes ae hte a eae te geet) Staeec, Cty tm ae Ween eee mee $ 1,877,545.89 $ 1,659,823.64 
Other Operations 
ICANWAN emote 6 6 56 6 o po op yp oe 6 bb be pH oe $ 874,841.86 $ 764183227 


Boatrlimer ari i. Barret ay atic erek aera ot, Bt BU? er i ere SSS 92,060.36 
Hoteleas ca. BI aT oe hee tema ance iP aeet ra ae e  e 169,064.21 144,624.88 


TotawOther,Operationsi wae meses ec) cin reece ie cee omens ce ums SU lic sielo $ 1,000,868.51 
hotaliO petatinglEXpenSeaanucc. cece eas tees) fers one ee ereen eet Somme $24,479,359.63 $22,769,352.71 


Traffic and Mileage Statistics 
for the year ended December 31, 1971 


Passenger Traffic 
Number of Passengers carried earning revenue . 
Number of Passengers carried one mile . 

Number of Passengers carried one mile per mile of road 
Average distance carried (miles) . 

Total Passenger Revenue ; ; 
Average amount received from path soheoitiey : 
Average receipts per passenger per mile (cents) . 

Total passenger train service revenue . 

Passenger service train revenue per mile. 


Freight Traffic 
Number of tons carried earning revenue. 
Number of tons carried earning revenue per mile 


Number of tons carried earning revenue one mile per mile of foes 


Average distance haul of one ton (miles) 

Total freight revenue . 

Average amount received for conte ion 

Average amount received per ton per mile Genie 
Freight revenue per mile of road. 

Freight revenue per train mile 


Bus Traffic 

Number of passengers carried earning revenue . 
Total passenger revenue 5 

Average receipt per passenger per wifile (cone 
Average amount received per passenger. 

Total passenger bus service revenue . 

Bus service revenue per mile . 

Total passenger service bus expenses. : : 
Total passenger service bus expense per mile (eons) 
Total bus mileage operated 1971 


Ontario Northland Transportation Commission 


172,719 
335,180 
56,590 
194 
826,240.66 
4.78 
2.70 
992,190.40 
Oi eto 


5,639,643 
1,016,638,000 
1,717,294 
180.3 
17,287,507.01 
3.07 
ea. 
29,187.08 
22S 


165,400 
793,528.62 
58.0 
4.79 
967,425.01 
70.7 
874,841.86 
64.0 
1,367,408 
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Ontario Northland Transportation Commission 


N) Traffic and Mileage Statistics 


for the year ended December 31, 1971 


Total Traffic 

Operating revenue 

Operating revenue per mile Bi ond 
Operating revenue per train mile . 
Operating Expenses. ; 
Operating expenses per mile of oad 
Operating expenses per train mile 

Net operating revenue : 

Net operating revenue per mile of fond 


Car Mileage 

Average number of passengers carried one mile per car mile . 
Average number of passengers carried one mile per train mile. 
Average number of passengers cars per train mile 

Mileage of passenger cars 

Mileage of loaded freight cars 

Mileage of empty freight cars . : 

Average number of freight cars per fain mile : 

Average number of loaded freight cars per train mile . 
Average number of empty freight cars per train mile 

Average number of tons of freight per train mile . 

Average number of tons of freight per loaded car mile 
Average number of miles operated during year 


Train Mileage 

Mileage of revenue passenger trains 
Mileage of revenue freight cars 
Total revenue train mileage . 


29,299,841 .73 
49,467.91 
27.01 
25,308,545.18 
42,729.30 
23.33 
3,991,296.55 
6,738.64 


ZI 

109.7 

11.3 
1,960,138 
18,488,748 
15,636,673 

43.8 

23.7 

20.1 
1,305 

55.0 

592.3 


305,518 
779,216 
1,084,734 


Ontario Northland Transportation Commission 


Details of Railway Equipment 
for the year ended December 31, 1971 (with comparative figures for 1970) 


Locomotives 
Freight—Steam. : 
Diesel—Yard Switcher . 
Diesel Road Switcher . 
Road “A” Units 


Passenger Equipment 
First Class. 
Combination. 
Restaurant 

Lunch First Class . 

Mail and Express . 

Box Baggage 


Freight Revenue Equipment 
Box . 

Flat . 

Hopper ; 

Covered Hopper 

Gondola 


Cabooses . ae p 
Steam Generator Cars . 


Work Equipment 
Business Cars . 


All other cars in Railway Service . 


Total of All Equipment . 


_ Highway Equipment 
mBuUS . Re 


merucks . 


Trailers . 

Station Wagons 

Sedans. aD es os 
Transoline 7 Passenger Bus . 
Portable Piggy Back Ramps 


Dec. 31 Dec. 31 
1970 Additions Retirements 1971 
0) — — (0) 
4 = — 4 
{| 7/ — 2 15 
20 — — 20 
41 = 2 39 
15 6 — 21 
3 — — 3 
1 = — 1 
4 — — 4 
14 — 3 11 
9) _ = 
39 6 3 42 
868 — 83 835 
102 — 18 89 
86 72. 1 157 
35 — 3 32 
100 — — 100 
1,191 V2 50 Apo 
19 — = 19 
1 — == 1 
3 1 = 4 
P24 \ 2 24 28 208 
215 25 28 Dae 
1,508 103 83 1,526 
14 5 3 14 
35 5 3 Sy) 
2 — 1 1 
3 — — 3 
3 _— 3 ) 
0) — — (0) 
2 —_ — 2 
59 8 10 57 
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Ontario Northland Transportation Commission 


NY) Miles of Track Operated 


for the year ended December 31, 1971 


Miles 

Main Line 
North Bay tos Pini invite ci, oe cn cscttsc ie reek ue eee eee TI recone rm oer a 257.20 
Porquis:to Cochrane: s,s «a eat) nome: ers Seon uk es oe Re re 28.20 
(Crore ni TaeO Ni Meloeliiesne om oo SO Eh c ooo Yeo 4 01s 0 6 oo OG Go ob ¢ 186.20 471.60 
Branch Lines 
Earltom tov Elk: kakewr yey ee re ee ere ce eR ney ome yo ee rnerar er ene ne Va 28.50 
Welsh: to.lroquois: Falls; 3 3% ace .2 ct cc ee a au eed en Boe eer Eee peee a ek ant iy agen ne ee 6.20 
SWWERUILE JUIN) INGIEINeEl ¢ o 56 6 6 5 6 0 5s 6 6 oO Boo Fe oe eo DO 60.00 
Nokliqse lire floratom Bietlelisntehs 9G eG oO 6 a an bp o 6 Oh wd oa oo oo wo @ ob & < 4.80 
Sherman Mine. SHUnm4 sacs Bots ef ct cst ate pA obey cee, erm inns Ce es 4.16 
USCC ACU elec aan eee FG ao clude Gk Such Oo oS mo oe o 4 W205 120.71 
Other Tracks 
Vardaliracksrand«SidIngSi a. ae 2a Bo tad 20 Mots se) pel neh ct eh are ree er 107.67 
PublichirackS=) 0% 2 marca co cc ead Oat cea a. ci ey Bev eee Bee Cones ne 15.91 
WiinyelsYerol(NElGrcioligtepy Nelms o oe alla oes coe @ Geo oe 5 0 6 a a o 0 oo a © 128 
(OWMaere! OWT Me line, 5 5 6 5 6 6 6 6 a 6 06 6 56 6 6 bo Gh el Oe SESS 149.90 

742.21 
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Star Transfer Limited 


Financial Statements 
and Auditor's Report 


For the year 
ended December 31, 1971 


Board of Directors 


W. A. Johnston, President, South River 
J. R. Simonett, Vice-President, Sharbot Lake 
K. Passmore, Vice-President and Managing Director, Timmins 
E. A. Frith, Vice President, North Bay 
C. P. Girdwood, Director, South Porcupine 
W. R. Thompson, Director, Swastika 
J. A. Kennedy, Director, North Bay 
M. A. Palangio, Director, Cochrane 
G. H. Stanley, Treasurer, Timmins 


T. G. Farmer, O.C., Secretary, North Bay 


i= 


Star Transfer Limited 


(Incorporated under the laws of Ontario as a Private Company) 


Balance Sheet 


as at December 31, 1971 (with comparative figures for 1970) 


ASSETS 


Current 
Cash (including deposit receipts) . 
Guaranteed Investment Certificates due Sune! 23, 1972, or east. 
Accounts receivable ; 
Less: Allowance for doubtful accounts ‘ 


Prepaid expenses and deposits 

Motor vehicle self-insurance fund 

Cash on deposit . : 

Guaranteed Investment Corificares fa 971 ate October 31, 1973, 
1970 due October 31, 1971) at cost . 

Accrued interest 


Fixed—at cost 

Land . 

Buildings i 
Less: Accumulated Gcoreciaiou 


Trucks, trailers and automobiles 
Less: Accumulated depreciation. 


Equipment, furniture and fixtures 
Less: Accumulated depreciation. 


Truck franchise—at cost 


Approved on behalf of the Board 
W. A. Johnston, President and Director 
Ken Passmore, Vice-President and Director 


Toronto, March 10, 1972. 


December 31, 
1971 
$ 
359,620.90 
75,000.00 
603,319.33 
15,000.00 


588,319.33 


December 31, 
1970 


$ 
303,517.29 


482,378.40 
13,000.00 


469,378.40 


1,022,940.23 
21,344.55 


19,830.09 


75,000.00 
1,008.70 


95,838.79 


93,970.91 
649,526.41 
247,414.27 


402,112.14 


2,242,476.84 
1,725,470.84 


772,895.69 
19,929.46 


13,697.47 


60,000.00 
954.69 


74,652.16 


93,970.91 
644,346.44 
226,475.19 


417,871.25 


2,128,750: 
1,662,870.11 


517,006.00 


163,413.98 
120,363.09 


465,880.00 


155,600.25 
109,607.02 


43,050.89 


45,993.23 


1,056,139.94 


187,760.42 
2,384,023.93 


1,023,715.39 


187,760.42 
2,078,953.12 


LIABILITIES 


Current 
Accounts payable and accrued expenses 
Receiver General re employees’ payroll neduenone 
Accrued wages . 
Dividends payable 


Reserve for motor vehicle self-insurance . 
Capital and Retained Income 
Capital Stock 
Preference 
6% non cumulative, redeemable, par value $100.00 each 
Authorized, 443 shares 
Issued and fully paid, 395 shares 
Common 
Par Value $100.00 each 
Authorized, 200 shares 
Issued and fully paid, 145 shares 


Contributed surplus . 
Retained income. 


AUDITOR’S REPORT 


To the Shareholders, 
Star Transfer Limited, Timmins, Ontario. 


December 31, 


December 31, 


US 1970 
$ $ 

182,044.10 160,894.35 
37,207.39 28,183.79 
90,104.96 58,724.17 

70,060.00 — 
379,416.45 247,802.31 
95,838.79 74,652.16 
39,500.00 39,500.00 
14,500.00 14,500.00 
54,000.00 54,000.00 
4,200.00 4,200.00 
1,850,568.69 1,698,298.65 
1,908,768.69 1,756,498.65 


2,384,023.93 


2,078,953.12 


| have examined the balance sheet of Star Transfer Limited as at December 31, 1971 and the statements of income, 
retained income and source and application of funds for the year then ended. My examination included a general 
review of the accounting procedures and such tests of the accounting records and other supporting evidence as were 


considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Company as at December 31, 1 971 
and the results of its operations and the source and application of its funds for the year then ended, in accordance with 


generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, 
March 10, 1972. 


George H. Spence, F.C.A. 
Provincial Auditor 


Oa § 


Star Transfer Limited 


Statement of Income 


for the year ended December 31, 1971 (with comparative figures for 1970) 


Revenue— 
Transport trucking . 
Commissions earned . 
Cold Storage . 
Heating and icing . 
Rentals . 
Miscellaneous 


Expenses— 

Damages : 

Provision for depree sion 
Buildings. 
Equipment . : 7 
Trucks, trailers and Bulomvoniles : 


Employees’ pension fund 
Gasoline, oil and diesel fuel 
Garage supplies . 
Garage salaries and cel 
Heating and icing . 
Loading and stowing . 
Trip expense . 
Purchased raneooriaton 
Insurance 
Licenses : : 
Light, heat, power ara water . 
Maintenance— 

Buildings. 

Equipment . 

Yard 


Miscellaneous 

Muncipal taxes . 5 
Radiotelephone expense 

Terminal development expense . 

Rent 

Joint terminal expense 

Repairs to trucks and trailers . 

Tires and tubes . , 
Unemployment insurance . 

Vacation pay . ; 

Wages and pilewancee : 

Welfare payments under Brecon 
Workmen’s compensation . ; 
Security guards and watchmen’s wages 
Administrative expenses, per statement attached 


Net profit for the year. 


$ 


4,173,263.40 
L82VAZ 
13,404.65 
28,131.69 
967.50 
45,377.92 


$ 


3,669,732.88 
7,412.47 
749.11 
24,621.07 
1,020.00 
32,624.93 


4,268,966.28 


3,736,160.46 


43,327.24 


20,939.08 
10,941.54 
221,513.91 


34,985.89 


21,776.41 
11,736.72 
199,663.42 


253,454.59 


41,296.87 
429,019.76 
8,384.60 
215,451.20 
6,413.19 
9,045.77 
TASS 
47,571.73 
73,441.92 
117,248.04 
18,298.04 


13,574.44 
7,356.48 
5,401.07 


233,176.55 


26,924.50 
421,631.44 
7,857.02 
189,763.41 
8,815.69 
6,706.34 
5,772.64 
45,607.91 
69,770.23 
106,087.92 
18,744.27 


13,571.85 
7,012.96 
2,900.86 


26,331.99 


23,485.67 


4,193.25 
S22 OZ 
1,447.94 
11,451.06 
49,164.00 
298,601.81 
9992022577 
16,635.48 
90;'622°27 
1,557,944.78 
66,633.95 
41,285.12 
27,337.40 
473,745.21 


3,393.49 
30,256.59 
1,250.75 
11,454.21 
11,969.22 
25,518.00 
269,708.91 
100,432.08 
14,922.95 
73,094.21 
1,313,374.29 
53,884.80 
32,997.32 
21,634.40 
440,055.97 


4,067,218.16 


3,603,276.67 


201,748.12 


132,883.79 


Star Transfer Limited 


Statement of Administrative Expenses 
for the year ended December 31, 1971 (with comparative figures for 1970) 


Advertising . 

Association dues . Nie ae 
Provisions for doubtful accounts . 
Bank charges and interest 

Legal and audit fees. 

License expense—franchises 
Office and general 

Salaries 

Postage : 

Salesmen’s expenses 1 hs 
Telephone, telegraph and teletype 
Travelling 

Donations 

Group insurance . 5 
Employees’ pension plan . 

Traffic department—stationery . 


1971 1970 
$ $ 

15,030.23 13,403.17 
6,826.21 6,063.09 
3,987.09 4,421.31 
ON 1O7 970.43 
8,067.26 8,290.29 
722.50 200.00 
23,487.69 19,138.84 
340,494.70 319,677.70 
3,896.83 3,036.30 
3,989.98 4,621.90 
27,536.55 26,756.34 
9,499.45 9,145.51 
1,920.00 1,331.00 
14,452.57 13,046.34 
10,752.95 8,582.84 
ALSTON: 1,370.91 
473,745.21 440,055.97 


YAS, 


Statement of Retained Income 


Star Transfer Limited 


for the year ended December 31, 1971 (with comparative figures for 1970) 


Balance at beginning of period . 


Add: 
Net profit for the period . 
Bad debts recovered . 


Profit on disposal of fixed assets 


Deduct: 

Dividends declared—* 
On preference shares . 
On common shares. 


Balance at end of period 


*Dividends declared: 


Preference Shares— 
1971 $6.00 per share 
1970 6.00 per share 


Common Shares— 
1971 $466.83 per share 
1970 466.83 per share 


SIA, 


$ 
1,698,298.65 


201,748.12 
wf aT 
20,482.65 


222,330.04 


1,920,628.69 


2,370.00 
67,690.00 


70,060.00 
1,850,568.69 


1970 


$ 
1,633,726.49 


132,883.79 
1,005.65 
742.72 


134,632.16 


1,768,358.65 


2,370.00 
67,690.00 


70,060.00 
1,698,298.65 


Statement of Contributed Surplus 


Balance December 31, 1971 


(no transactions during 1971) 


for the year ended December 31, 1971 


$4,200.00 


Star Transfer Limited 


Statement of Source and Application of Funds 
for the year ended December 31, 1971 


Source of Funds: 

INEGINCOMesOlthenyCateesset 8 snaere hia. ceo. Ese 
Provision for depreciation (not requiring an outlay of funds) 
Proceeds from sale of fixed assets 

Bad debts recovered. 


Application of Funds: 

Additions to fixed assets . 

Dividends declared eee ke 

INGIEASS Ih) WHINE CAVE 6 4 4 & G& 6 So & ceiGue Sead coer eOlne 


$ 
201,748.12 
253,454.59 
33,491.40 
SS) 7) 


488,793.38 


298,887.89 
70,060.00 
119,845.49 


488,793.38 
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Star Transfer Serving Ontario Industry. 


Star Transfer Terminal at Timmins. 
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TRANSPORTATION COMMISSION 


PROVINCE OF ONTARIO 


Honourable William G. Davis, O.C. 
Prime Minister 


Honourable G. R. Carton, Q.C., Minister 
Ministry of Transportation and Communications 


72nd ANNUAL.REPORT 
NV 
of the 


pore onnland 


Transportation Commission 


for the year ended December 31, 1972 


ONTARIO 


MINISTRY OF TRANSPORTATION AND COMMUNICATIONS 


The Honourable W. Ross Macdonald, 
PC GD OC LLD. 
Lieutenant Governor of the Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 

| beg leave to present the 72nd annual report of the 
Ontario Northland Transportation Commission for 
the year ending December 31, 1972. 


Respectfully submitted, 


GR. Carton, 0.C., 
Minister. 
September 4, 1973 


ONTARIO NORTHLAND TRANSPORTATION COMMISSION 


Honourable G. R. Carton, Q.C., 

Minister of Transportation and Communications, 
Parliament Buildings, 

Toronto, Ontario. 


Sir: 

| beg to submit the Annual Report for the year 1972 
of Ontario Northland Transportation Commission, 
and | have the honour to be, Sir, 


Yours faithfully, 


J.H.Jessiman, M.P.P., 
Chairman. 


September 3, 1973 


Ontario Northland 
Transportation Commission 


J.H.Jessiman, M.P.P., Chairman, Thunder Bay 
G.C. Demers, Vice-Chairman, Chelmsford 
W. A. Johnston, Industrial Commissioner, South River 
J.A. Kennedy, Commissioner, North Bay 
C. P. Girdwood, Commissioner, Prescott 
M.A. Palangio, Commissioner, Cochrane 
W.R. Thompson, Commissioner, Kirkland Lake 


T. G. Farmer, Q.C., Secretary 


PRINCIPAL OFFICERS 
E.A. Frith, General Manager and Chief Executive Officer, North Bay 
F.S. Clifford, Manager of Rail Services, North Bay 
D. E. MacDougall, Director of Finance, North Bay 


L. K. Smiley, Manager of Communications, North Bay 


ee 


Report of the 
General Manager 


Mr. J. H. Jessiman, M.P.P., 
Chairman. 


North Bay, Ontario, 
August 31, 1973. 


The following report of operations for the year ended December 31, 1972 is respectfully submitted: 


Earnings and Expenses: 


— Rail, Communications and Miscellaneous Operations: 


BER MTG Re tye nee wedge. oi ees vee ovenencs tsansiness> 
SOON TS. a aa ee 


OES TURL EN ic 5 08 he en 


Star Transfer Limited 


ee EVER VLOU (I tsiae ae li re 
nS ERCESEL ORS Sl 


SET RV CRYCIG) I tc ae eo 


All Operations: 


(ESSE aa 5 Satie gee en 
BIRIOROUEMIDIOVEES . Gr. occ. ceccscyedien secs snesedacs 
RRM OUR, FIG os tae cae bad ongcadd cotenss degre a’ 


The net profit of the Commission from all opera- 
tions (including Star Transfer) was $867,039 or 
$210,015 less than the previous year. 

The total gross revenue during 1972 reached a 
record level of $35,512,825. Increased move- 
ment of copper, lead and zinc concentrates and 
fuel oil, together with an increased number of 
long distance telephone calls, were the main rea- 
sons for the improvement in revenue. 

Expenses increased by $2,154,032 mainly 
due to wages and fringe benefits and increased 
commissions paid to long distance telephone 
companies. 

A special payment from operations which is 
made annually to the Employees’ Contributory 
Pension Fund increased to $1,872,000 as the 
result of improved benefits that were effective 
during 1972. Part of this annual payment is ap- 
plied to the Unfunded Liability of the Fund. 


Increase 

1972 1971 (Decrease) 
Gets 30)520)776, 29,299°842 "12220,934 
ore 30,006,150 238;424'5386" “L561, 614 
Neer 514,626 875,306 (360,680) 
sate ee 4,992,049 4,268,966 723,083 
Weare 4,639,636 4,067,218 572,418 
ae 352,413 201,748 150,665 
Sac 867,039 1,077,054 (210,015) 
Cao 1,992 2,004 (12) 
Cee 17,947,700 16,194,654 1,753,046 


Capital Expenditures: 
During 1972 $4,068,963 was spent on new 
facilities. The major projects were: 


10.7 miles of new 115 Ib. rail and 


10 miles of used relay rail......... 801,150 
42.4 miles of rock ballast and 

17.4 miles of gravel ballast ...... 403,800 
26,150 creosoted ties ..............+ 184,000 
Upgrading Box Cars \s..aceete yee 39,500 
Purchase of 25 Bulkhead Flat Cars 500,000 
Landand Building Renovations .... 309,450 
Purchase of four47 passengerbuses 298,600 
Additional long distance private 

and public telephone circuits .... 555,000 
Direct Distance Customer Dialing— 

Naw ISKG@aIC) tec ces. vaccine swans 770,500 


Ontario Northland 
Transportation Commission 


THE RAILWAY’S DOLLAR—1972 


Where it came from 


FREIGHT 57¢ 
RAIL PASSENGERS 4¢ 
EXPRESS & MAIL 4¢ 


COMMUNICATIONS 
27¢ 


a ae BUS OPERATIONS 4¢ 
“aan ®*—— MISCELLANEOUS 4¢ 


CARLOAD FREIGHT REVENUE 
in millions of dollars 


15 
Pe OVERHEAD 


LOCAL 


| FORWARDED 


1965 1966 1967 1968 


1969 


Where it went 


PAYROLLS 48¢ 
PENSIONS AND FRINGE 
BENEFITS 12¢ 


MATERIALS AND 
SERVICES 24¢ 


INTEREST 5¢ 
DEPRECIATION 11¢ 


1970 1971 1972 


gis si 
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Freight Marketing: 

Carload freight growth increased during 1972 by 
5.1%, producing revenues of $17,362,421, 
and total tonnage of 5,589,203, reflecting 
79,141 carloads. The increased revenue came 
from the transportation of mine products, news- 
print paper, forest products and miscellaneous 
products, contributing increases of 47%, 14%, 
13% and 26% respectively. 

Development in various areas was brought 
about by strong recovery in the newsprint paper 
and woodpulp markets, directly attributable to a 
strong economy. This market trend resulted in 
expansion along Ontario Northland lines, particu- 
larly north of Cochrane where the harvesting of 
natural forest reserves is again taking place, 
creating considerable stimulation in the area. 

A major market change was brought about by 
the construction and coming-on-stream of the 
Ecstall Mines Electrolytical Zinc Refinery at Kidd 
Creek in early May, 1972. This change reflected 
a 52% reduction in zinc ore concentrates and 
introduced such new products as zinc metal, zinc 
leach residue, copper cement and sulphuric acid. 
These products are marketed in Canada and the 
UES 

Notable is the fact that on June 14, 1972, 
Ontario Northland Railway was the first carrier on 
the North American continent to transport a 56- 
car, 5,768-ton unit train of sulphuric acid from 
Kidd, Ont., to Courtright, Ont. 

During the year some disappointments and re- 
duced revenues resulted from the failure of cer- 
tain projects to materialize, such as the defer- 
ment of the Langmuir Project, South Porcupine 
Nickel Concentrates, to May 1973. Additional 
factors included the destruction of a lumber pro- 
ducer by fire, the cessation in October of iron 
pyrites movements due to the closing down of the 
Quemont Mines and the depletion of the Horne 
Mine ore body, and the influence of environmen- 
tal control and abatement. 

However, Ontario Northland revenues were 
maintained and complemented by securing addi- 
tional blocks of traffic, including iron and steel 
pipe, cement products, liquid oxygen, copper 
anodes and concentrates, as well as the Trans- 
Canada PipeLines Project. 

Progress and development during 1972 were 
very encouraging and the trend continues to- 
wards increased growth from such projects as the 
James Bay Development Corporation and Que- 
bec Hydro Project, Fort George, Quebec. Asbes- 
tos production has been stimulated by the Unit- 


ed Asbestos Corporation in the Elk Lake area, and 
there is considerable activity in forest products 
north of Cochrane with Langmuir now coming 
into production. 


Express Freight: 

Revenue from Express Freight operations in 
1972 increased by $53,167 over 1971 reve- 
nue. 

The program of updating equipment and facili- 
ties was continued with the replacement of four 
pick-up and delivery trucks, the insulation and 
heating of the shed at Timmins to provide better 
employee working conditions, yard area paving 
at Kirkland Lake and North Bay, and renewal of 
the North Bay transfer platform. The mainte- 
nance of express freight rates between points on 
the Ontario Northland Railway at least 20% 
below national rates for equivalent distances con- 
tinued the Commission's policy of assisting in 
Northern Ontario development. 


Passenger Services: 
Revenue from regular bus services increased by 
30.4% and from charters by 61.5%. Four new 
buses were purchased, two with a seating capaci- 
ty of 47 passengers and two equipped with 24 
sleeper seats. Sleeper service was inaugurated In 
June, 1972 with an express service running from 
Timmins to North Bay to Toronto and return. The 
new bus service between Timmins and Sudbury 
along Highway 144 proved to be popular, with a 
consequent increase in passengers throughout 
Om 2 

Revenue from rail passenger service was up by 
Vas5 Yor 


Tourism: 

The ‘Polar Bear Express’, the summer excursion 
train between Cochrane and Moosonee, inaugu- 
rated by the Commission in 1964, continued to 
be popular in 1972. It carried over 41,000 pas- 
sengers during the period June 18 to September 
17. This tourist attraction has greatly benefited 
the general economy of Northeastern Ontario. 

Both the Commission’s Lodge at Moosonee, 
with modern licensed dining facilities and 30 
rooms, and the Hannah Bay Goose Camp, 45 
miles east of Moosonee on the Harricanaw River, 
operated successfully in 1972. 

The H.V. Chief Commanda on Lake Nipissing 
carried 11,000 passengers during the short sum- 
mer season. Although operated at a deficit, it 
continued to be an important tourist attraction for 
the Province and the North Bay area. 


Ee 


Interior view of the “Sleeper”. 


The new /uxury “Sleeper” Coach. 


tees er 


Serving industry with efficient Express Freight. Chief Commanda cruising on Lake Nipissing. 
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Communications: 

Communications revenues showed a 9.9% in- 
crease over 1971, and expenses were held to an 
increase of 4.4%. However, net revenue -was 
20.5% higher than in 1971, due principally toa 
12% rise in long distance calling. The Commis- 
sion continued its program to provide direct dis- 
tance telephone dialling service to the Kirkland 
Lake, New Liskeard, Temagami area which was 
started in 1970. It is expected that this service 
will go into operation in October, 1973. The pro- 
gram to provide direct telephone dialling service 
to the Timmins area is now underway, with an- 
ticipated availability late in 1975. 

The Cochrane-Moosonee microwave system 
extension, designed to provide television service 
to the Moosonee-Moose Factory area, was inau- 
gurated August 1, 1972. Planning continues for 
the improvement of telecommunications service 
to the Hudson Bay community of Winisk through 
the use of Telesat Canada’s communications 
satellite, ANIK 1. If implemented, the service 
could be operational early in 1974. 


Star Transfer Limited: 

Star Transfer Limited experienced a good year in 
1972 in spite of a lack of large construction pro- 
jects. Both sales and volume handled showed 
increases and the trend is expected to continue in 
1973: 

Preliminary plans for the Toronto terminal ex- 
pansion are nearing completion and it is hoped 
construction will be completed by late fall. The 
cost of this project is estimated at nearly 
$450,000. This expansion will enable the com- 
pany to handle a larger volume and provide much 
improved service to Northeastern Ontario cus- 
tomers. The new terminal in Hearst is now in 
operation, enabling Star Transfer Limited to bet- 
ter serve that area. 


Labour-Management Relations: 

December 31, 1972 marked the termination of 
collective agreements governing the services of 
about 98% of Ontario Northland’s unionized em- 
ployees and the individual organizations served 
notice of their desire for substantial revisions in 
their contracts. 

Generally speaking, the demands were identi- 
cal to those served on other Canadian railways. 
While negotiations have not yet been concluded, 
it became clear at the outset that a significant 
emphasis would be placed on including pension 
improvements in the settlement. Previously ne- 


gotiations had been limited to a discussion of 
wages, fringe benefits and general working con- 
ditions, with changes in the various pension 
plans being achieved by other means. 

Following a practice established several years 
ago, regular meetings were again convened in 
1972 between the General Chairman of the vari- 
ous labour organizations and representatives of 
senior management. These meetings continue to 
provide an excellent forum for discussing matters 
of mutual interest affecting employees in gener- 
al. In addition, numerous other meetings were 
held between individual union representatives 
and supervisory personnelat all levels. 


Safety Department: 

An awareness among employees of how impor- 
tant safety is has become quite evident with the 
tremendous increase in their number taking ad- 
vantage of the O.N.R.’s subsidized safety shoe 
and safety glass programs. However, although 
our lost-time accidents decreased slightly over 
the year, they were not as low as anticipated. 
Reports indicate more and more employees are 
benefiting from the first aid and defensive driving 
courses taught through the O.N.R. During 1972 
many tours were conducted through the North 
Bay shops. These included visitors from as far 
away as England. Safety and first aid lectures 
were also provided to schools, hospitals, etc. 


Outlook: 

All indications point to substantial growth in On- 
tario Northland operations in the years ahead. 
Ambitious expansion plans along Ontario North- 
land's route, highlighted by the acquisition of 
barge services, air services and further bus and 
truck routes indicates 1973 will be a year of 
challenge for the Ontario Northland, but a chal- 
lenge which can be met with optimism and confi- 
dence. 

During the past year the Commission, in its 
operations, has continued to contribute to and 
encourage economic growth in the area it serves. 
The success of these operations is due to the loyal 
participation of all its employees which is grate- 
fully acknowledged. 

Yours very truly, 


E. A. Frith, General Manager. 
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Ontario Northland Transportation Commission 


Balance Sheet 


as at December 31, 1972 withcomparative figures for 1971 


cae 


10 


ASSETS 


Current Assets 


Materialiandsupplies'(NOtC 1) wancacnanen steerer saecasteercatatvee «aerrece theres sca scnrc at 


Prepaid insurance 


Deferred Charges and Other Assets—at cost 
Insurance and other funds (approximate market value 
S17. 225265), 000 AGT A1ES:34 17 OOO) mansccacrrneeeeeetertusen tere: sae eaten eee 


Bus franchise ...... 
Denositsmenccerte 


Investmentinmelesat!Gamacan fara teeee ee ca tace ee oeenciee: R  ECeh 


Other 


Investment in Wholly Owned Subsidiary—at cost 
Starakranste rliiniited! eyes eae nace diecacsee cae cereb cern merece aa ictyn ac sane ener ee 


Investment in Property—at cost 


Road—Main Line and branches 


=| [nny shen elanve rns) (Ete kyeYe AVES: ccepoaasncunoncéayopune ecosuncqor aveauangesemonsabeoouoo doc 
—Wholly owned subsidiary— 

Nipissing: Gentralllallwavy mares sncces teen ceeccene eater ener centre eer eee 

Equipment—sRalliamGiiniG hal yjeesesreeresenecee ee cca ceeee eee sete ere a-receeee aeee 


—Boat 


Contributory Pension Fund Held in Trust 
(approximate market value 1972— $21,094,000; 1971—$17,948,000)......... 


Approved on Behalf of the Commission: 


J.H.Jessiman, Chairman. 


E.A. Frith, General Manager. 


The accompanying notes are an integral part of the financial statements 


1972 197A 
$ 209,181" 3s 889,006 
128) oil@ 2,455,736 
1,921,417 2,302,919 
22,700 10,565 
5,282,808 5,658,218 
IXS}72,, \ PZ 357,498 
122,j) 22 122,122 
20,000 20,000 
150,000 125,000 
72: Ole. 27,136 
646,931 651,806 
691,800 691,800 
84,910,601 82,475,251 
5,349,590 5,339,240 
4,268,987 4,268,987 
26,013,542 25,499,636 
Zon OS, 216,503 
3997520 390,520 


121,158,749 
39,394,811 


118,190,143 
37,114,536 


81,763,938 81,075,607 
P| BUS, HAE 18,741,212 
$109,662,205 $106,818,643 


a. 


LIABILITIES 1972 1974 


Current Liabilities 


Demand loans—guaranteed by Province of Ontario ..................ceccecceceeece eee eees $ 24,510,000 $ 24,050,000 
AGCOUNIS PAY Able aNd ACCrUEG CHANGES 5. hac... decdccsscecsesavascaccencsceedversesvssvonse 3,795,933 3,815,302 
2) SYP TAUNTEM OUI Ogg opedans cncioarinctioe noeran See Oeden ea sane eee ene Ee ame etree 500,000 


28,305,933 28,365,302 


Reserves and Deferred Credits 


MISUTAMCEANClOthelEnUNGSESCEVES 4.5 cmccite coe ces ccncelmmcticorene asiame tems see teedu eens 282,192 357,498 
Cee Pama REM TENS UTES aa ak = a eee, are ee ee 67,607 169,017 
CEETVGIP ncwsie oticna 9 Shabedeae aeiete ASIP eR ORS SERR AR eee ate ee a a 39,971 23,898 

389,770 550,413 


Long Term Liabilities 


Loan from Province of Ontario, non-interest bearing ...............cecee cece eeeeeee ee eee es 30,207,935 30,207,935 
Contributory Pension Fund Held in Trust (Note 3) ...............0.0c ccc eee ceee cence ener 24) AAIEGS,, 7/ 483 18,741,212 
SPOLAIMOCMMCOMIG Ren tat etree ce sete ene cncman otek crest ceswnaaee voenee cstaaiecteene’s 29,481,839 28,953,781 


$109,662,205 $106,818,643 


AUDITOR’S REPORT 


| have examined the balance sheet of the Ontario Northland Transportation Commission as at December 31, 1972 and 
the statements of income, retained income and source and application of funds for the year then ended. My examination 
included a general review of the accounting procedures and such tests of the accounting records and other supporting 
evidence as | considered necessary in the circumstances. 

In my opinion these financial statements present fairly the financial position of the Commission as at December 31, 
1972 and the results of its operations and the source and application of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied ona basis consistent with that of the preceding year. 

A report on the audit, completed in accordance with Section 39 of The Ontario Northland Transportation Commission 
Act, has been made to the Commission and to the Minister of Transportation and Communications. 


Toronto, Ontario, W. S. Groom, 
May 4, 1973. Provincial Auditor. 


Ontario Northland Transportation Commission 


NX Statement of Income 


for the year ended December 31, 1972 with comparative figures for 1971 


Year ended Year ended 
December 31, December 31, 
1972 1971 

Railway Operating Revenue 
Freight ser vicGSiy- cass conn oe sure ites cemstnisue semi aianals Cregeen abies ee ten oat eine eee eee Sil7 75297 o07 $17,418,502 
Passengensenvies =.1tax, arcee ate ccu oe csnem ec emmaen etee tas Se ecot emeenie cen anaes aa ees 118,208 992,190 
BGs) eee Rea see con Dene ron Onc oGt ar eA Cen TST aEHCCRCa one at erin aoucodaimngMubeponaunsdeannaneencek 1,321,493 1,271,430 
Communicationsi(Commencial) eee een eeenecee aetna ee ease eens cere 8,357,560 1,607, 25m 
PN [Rel taicleeananent etc cok Scrat since opt tod Manon demu penodaam aon ncaaun dos Gams padacnpnaceasdonenedt 223 55,530 2,010,462 
lotalioperating reVeMnuesaeee ccc eet neaeee re a ent enoateaeacon Nestene ernie a eer 30,677,809 29,299,841 
Railway Operating Expense 
Roadimaintenan Cexsame-ssae ene c eee eae Ce eRe eee ee eee 5,299,252 4,988,330 
Eqttipmentmaintenance merrier uence enact ereeee eee eee ace etree ee reres 4,220,849 4,057,511 
sTiREE LICR roatres ts teatoniyesns ie ahaa actayateabtise oi ear ited Sum METER RRO AN eee a OT RCE 343,027 285,597 
ALLes Tatcf oxoy mee aKol aiemrnaemeri nic osetia n ratto Monn OnEeR or oC ta cute ime ncic ec Banan Soon coamere Ane 6,035,029 57128); 225 
Expressireighity asec tates toner cnet en Ber Acer een Oe Renee ne eC een eer 1,062,341 1,022,014 
Miscellameouste: nutatucesneacsrnuamn pean oneaes nL acern aoe onee Seon ee eran eee ec 386,031 329,981 
COMMUNICATION Sz eta rea ener aso ERE TT On eee ee RCN Te eee 5,283,834 5,058,420 
GeMe ra lee aaeties ting eames acer inertness te SOS Teeny cee OOS eo hen Riee meee Sear 2,062,741 1,877,546 
Othersbussboatlinenotelten cotncecas camel ae eae ees a On ean eee ee eee 1,405,668 Wake. /837 
RailwaytaxeS—MUNICl Daly scene ote cane cot aetna tae tea ce ee aceon ne 183,714 184,460 
EQUIPMENT TENTS Raciysecs ey ecchr ect etree een Men ae ea oats ee eer eee ee Pee en SZ YD 695,599 
osnteta Ciulityare Mts ereeracouasten to tac tcl reer ea cote ee otoer aoe EUR eR eT mae (54,877) (50,873) 
Motaloperatingqiexpenser se wenn seat Ce eee aoe amen tere Cot em eent cece 26,800,381 25,308,545 
Income:frominallway OperatlonS sano mcneeere tetas races een een eater ee eras 3,877,428 3,991,296 
Other Income 
Dividend—StamliransfenLimitedmaceeeesc mieeatercs eter renee Ee ee neon — 70,060 
iIncomeibetoreotherchargesear..aceeuctia- use vert caeee Coe CRON re rR a ee ena 3,877,428 4,061,356 
Other Charges 
InterestiomiPftind edideb tire ce-aecce tate a een ea ich eee ae ee ee eae eer $ 19,167 $ 47,916 
Interestoniunnuncdedide bt aes mse-syi ears aunt estnc es ee eee een cancer are 1,457,002 1,443,683 
Discountand expense re-debentuire loan 2). oisctacrdosey-osavecteas eoeeo stitute oe ane ee 4,079 6,118 
WISCE ANE OUISt ccice ceca au tee coat nt tacie Go ce ener kU Cn orm ee 10,880 46,235 
Payments toward the unfunded liabilities of Contributory 

Pensiomibumd(Note:3) ma nancsnccr ass. acetate ee Se Ege ee 1,871,674 1,572,038 
POtALOUNCT CHARGES eile sete aay rack es suite cee Sac oe ee tae a ee 3,362,802 3,115,990 
Netinconye fOr thie Vea isa ca acide tics ro moa rl oe eee ee $ 514,626 $ 945,366 
The accompanying notes are an integral part of the financial statements. 

LZ 


a 


es 


Ontario Northland Transportation Commission 


Statement of Retained Income 


for year ended December 31, 1972 with comparative figures for 1971 


BelaCODOCCMMDE ROU ral Oi alietermc ce ee ites concen cc nledels dots oct ncctionsdued ar cnumeiaiien sehaeeaneut $28,953,781 

Add: 

Nomlncometonyearended December sli, 197 2 iii ss. ca cose er veceneaiewerueccnateetevnenecneness ies $514,626 

OAR LOMMES ALE ION ODE I LY aren ac cee toner Noirs as eos susie bo soca ae loniecru awry conwiislena poate kale elecutiac 38,254 

“Duis FISTS SNAG WAVCTES WME TOI) IU" ootincen Sadorea ceone a Juda yon OC HOD rom ChE Co Cane meen aie Pcie 554,251 
29,508,032 

Deduct: 

NEE CACO STIS Ret tee knee We oe coer Sve ty sen sada cwnns Ges ats uvg datbleensel beasts $ 26,193 

PalaMCeDece MDE OM Pal Ouiaiine netic nant ircnise econ aaeRe niin cis oils ce saben entre nnito serene $29,481,839 
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Ontario Northland Transportation Commission 


Statement of Source and Application of Funds 
for the year ended December 31, 1972 


Source of funds 


Net income forthe V6ar es asec aecwas-res nears ooeaeeas aoe a reg atsennma cere doeneeeaceraaaaeen $ 514,626 
ProvisionifondepreciatiOnin.s.cc.cmcscessocs ae sootoe ieee meee eee ane ieee eee eee: 3,140,111 
Recovery on properties retired ccrs..c-atanenseeetreceee eee tne sensi onc once ae eae as eRwemneas ZOOM MS | 
Protit Oasale Of Property eacics cw bescn eee tee te Re oom ee een an ma 38,254 $ 3,893,706 | 


Application of funds 
Additions to investment in 


DEO DEM tYarasece cay seateenee note MIN aae nase ta dats tre aaa mc noeee eae eae o ee areca eee ee $ 4,068,963 
Deferredirentali revenues... -cacse os een ee cae rea ec rons rece Cece hom Rea encore cam eee 101,410 
Investmentin lielesatiCanadalne.cascuatercucomracter ce ese Mecano eee eae eee 25,000 | 
BERGE ED te cece eee caesar csc oe i eRe STR oe ec nee 14,374 4,209,747 — 
| 
Decreaseiiniworkingicapitall positioniare-secta-cresiaaeeeareee cece eee eater $ 316,041@ 


Notes to Financial Statements 
December 31,1972 


1. Materials and Supplies 
With the exception of used rail all materials and supplies are shown at cost. Used rail is shown at estimated utility value. 


| 
2. Depreciation | 
With the exception of highway equipment depreciation is calculated on the straight line basis at rates based upon the | 
estimated service life of the property. Highway equipment is depreciated on the diminishing balance basis at rates based ; 
upon the estimated service life of the equipment. . 

: 

| 


3. Contributory Pension Fund 

As at December 31, 1972, based on the latest actuarial reviews less payments, the remaining unfunded liabilities of the 
Commission under its Contributory Pension Fund total $29,835,665. Of thisamount $19,443,107 represents the initial | 
unfunded liability as of January 1, 1965; the balance of $10,392,558 represents the outstanding amount of unfunded | 
liabilities created subsequent to January 1, 1965. The Commission has been making payments of interest and principal — 
into the Fund in accordance with the Regulations under The Pension Benefits Act. These payments have the effect of: | 
—Preventing an increase in the initial unfunded liability. 
— Liquidating the balance of the unfunded liabilities over a period ending December 31, 1989. | 


4. Statement Presentation 
Certain of the 1971 comparative figures have been restated to reflect the account classifications adopted in 1972. 


5. Event Subsequent to Year End 
As of January 1, 1973 the communication operations of the Commission in the Province of Quebec were sold to the 
Northern Telephone Company for an amount of $1,870,000. 
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Switching 


Passenger 


Ontario Northland Transportation Commission 


Details of Operating Revenue 


for the year ended December 31, 1972 with comparative figures for 1971 


Schedule ‘‘A”’ 


Freight Service 
Freight..... 


CDP AUIMRGIS? os go cundia dad ihec ap ste ose OMe Oop CORN S On ice GeO een Cn ane Ae 
Storage ... 


Passenger Services 


MLA CIS UCU S CIV COmp renee her ros eatin sacra soroe et oe oiethees waecduone Guns Sex semis 
ASRS CMV ICC ACU eSLAUI GL Swrernn a coer en, cso deiae eo chess eaiacteutnsaakiesuica coven seeticenares 
AMON Mallia CUEOAL ENIVINCG CSiarn eee: sec, concrete seve ee cers Si deotute ds slow unbe aces sea ctben 


BAdgadCMilanSpOntatlOMan Gl StOnaG@sreccsn. -c.aeaee  sseomiacnesainsecut ancwen secisenine comeneweue 


Express 
Express ... 


Telegraph 
Telephone 


Maile ess. occ 


Boat Line . 


Communications (Commercial) 


IGRI NIN SV ne STETUS. Goat std edo aa gocauuneenede anaes duene ented acim seco Adnenaepeenccacaacereer 


TOUS CEI OB coc bogudsonsee se sae Cee CNR EORTC Rn ene erase te rr een lore nae 
BOTS TMOREN ACE geet eine Re Mee mre re et Saris o chine aie ais ticcle tanita cauaicienns os nanan Seb sor 
Sarr aCeES CON CLLIA Gl Seamer en ge ny tee AEN cic Gace SA Oa winGa Ua sqoaceBurnenine seagetd stianaleaita ne 
tl SBE EVRGIOUIS ens s cachogt siaek Jog pan HOSA Bie Gok tera SEE oe era mena MRIC an ogre ee oe 


Year Ended 
December 31, 
1972 


Year Ended 
December 31, 
1971 


$17,362,421 
127288 
154,658 


Vil PRSi IL oO 
ll ,2H8 
WARES: 
837 


177529737 


17,418,502 


O21, O77 826,241 
133,384 115,415 
52,254 43,897 

— 1,389 

7,194 5,248 
IIMS; 909 992,190 
1,321,493 1,271,430 
358,660 S15} he eS) 
7,998,900 7,247,918 
8,357,560 TAO) (P2597) 
18,043 14,939 

1 Adorn, 967,425 
79/012 Wigssy 7 
207,780 204,538 
182,304 175,096 
526,491 537,412 
80,809 39;230 
2,300,030 2,010,462 
$30,677,809 $29,299,841 
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Ontario Northland Transportation Commission 


NX Details of Operating Expense 


for the year ended December 31, 1972 with comparative figures for 1971 


Schedule “‘B”’ 


Year Ended Year Ended 
December 31, December 31, 
LoVe 1971 

Road Maintenance 
SUPOHINTENGO NCE vee Grp ee Vier A eC RR ReR e ree HOR erase Delete see Ls S Weyer lsy|'5 $ 219,670 
Track and Roadway 
Trackand: Roadway Maintenance: n...-eon-a-rere noctieehereece eer eenerereeerceen eens 1,976,032 1,877,676 
MTG Sueacteme eres asie estas teas Seem crac matteo ain ie ods en eee oS eapOrs A en On en RUE ate SY BS 4,139 
FRAiLS Seccrasee cise eee ree ee a ethene iN stor en ents te ASAE ER ne toc RO 62,873 64,474 
Othenmrack' Matentalye- eee tm shearer tee eae eee een eerie ser eae 66,528 1237236 
[Fall Ee FSh apace NB OG a Wott x Smee seer Me natn: POUR Vere ama Rien nna dinar aamciaad dace 993 196 
FencesssmowshedsSiandisignStasssxcsrcurccsasesec ot adecenaene oatenec ee racen eee eee meneee 1, SkS7/ 16,598 
Smalltoolsiandisup plicswanretasr es tatastine sadn es aren oe tee eerie anette eee eee Ss Gais2 103,133 
Removing Snow lcerandiSand esvasseenenere see noone cer eee ec ccinens oe ae eee nee 278,519 211,493 
TUKOL (=) here er ites aire atl eS ane it: SEO NP RC mE TRAE MEL a Rpre Raman e ane Westy ge Aan RNS eS te 2,536,879 2,400,945 
Bridges and Structures 
hunnelSsiBridgesianciGulventseecm eaten meee naecee cece Creer cer Cnet ee eer pemnees 240,826 184,728 
Stationanc Office BUICING Seema ae oe at aoe cee orCe Cael eee neers 122,092 110,349 
Roadway, RUIN Si rcs ele see sence ceacteriacrae act ea yao stistecatonce Waele erennear eee Ree Ee eee 70,805 56,057 
WategandiFuel:Stationstrncrecrsnte commntic orate canny sence aie eae AST eee eee WS, 257) 11,996 
ShopsanqdiENGimenOuSesin rc auc wteyeere ncaa ctor eee ate ora ae ae Serene 120,699 - 120,316 
BowemRlanuSVstenistercece acetate centr nee meee eee ae nner Serene 10,644 12,263 
Oth emotnliClunesMesanrane hs catracenene ene icacaaitee ous bacee aes ence Aen eee 86 140 
<1WONG) beget eS cce ance ne cen Gn are ete, Ue oe IN ETT ea ME MEME APNE a an ER AOL 581,409 495,849 | 
Railway Communications and Signal Systems 
COMMMGiCatiOMs (Rail) -cenavmenuc Meee Ae eae eee aaa cc 55,500 55,500 
Sine lS arcce eke can tear eed Tecate ak rae eee get nt aig CO Uae a ee 191,268 195,981 @ 
SEO cx Ut EA, SE ae Be RR RN ae 8 2, eof te 246,768 251,481 
Miscellaneous : 
RoadwayilMachines tare esionsttns aster oe teda ce eaaie eae ee ceca oe ae (tsi), 27/3} 178,134 
INTUELESHONREGS OMS cyan caroe terete eee tee etree ee Eee ee ee ne ear 66,301 69,884 
Bub GIMP KOVENNE its ecerea as cieessstencosk cca acer erick Genen meer Acer eR ae eer ae 498 — 
[MSU AM COM ee ae tes tere. tele ttn e Be cece sf ate Maden unre Aether REP ee it Ue 13,299 ley), 74857! 
STATIOME Ty steerer eo eter eva ut oles Ee RR ORS Miedo Berra OA OPENS ROE Ri oe 4,297 4,079 
URGE EXD ENS OS rac oes As ere i eae entice ee eee Rene ee ee IMSL 104,952 
BIG} co) tee Cen at en EE Oo NS PRE Meee Ra Ae rR nae eave ca CEA Mr IRATE 385,493 370,836 
Depreciation and Retirements 
IRXSFE) EMAL! [PAY OVETIAY) DYE OH EVCIFERIONN) os ansounnaatarinesianonpnaancnoae¢ncutonanaceaomascun aeannueaent $1,410,620 $17 3:147 3197 
Dismantling Retired Property: cen ee eee _ 15,070 
SH Gta Coat ampere ite, dated ce eRe aan s oar) ae Ac rag ee 6 Soe ae 1,410,620 1,329,387 
Joint Facilities i 
Maintaining wointiRaciliticSmay aes n seat teres ate secer ere tre ee eee eee eee (95,432) (79,838) — 
TotaliRoad:i Maintenances 6 Ak Ack cccnlnsadas tet csnsoee rec cee sce eee nee ee nen re S$ 15;299)252 $ 4,988,330 — 
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Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1972 with comparative figures for 1971 


Schedule ‘‘B”’ continued 


Equipment Maintenance 
 UAICLOUR Longe ge SSS Re ann a Ee on oe ee re 


Machinery 
SOMA C ROWE OUSE Via CININChYyinaaacseag ed tons ncacsesacnacsnelsjaseccesaeenteiebin vengnlaes 


Equipment 

ISS OIMOCOMOLIVES terre enna ericaan yaseer serttack in giasisente rye ctaslitiaiet sau Tongusteunos ee ceecmusles 
EaeOTCH AMIN CALI CaN Sue cree PRR Eero sya ie ose cate cosets vine id cekiate ors onsets soreness enaogie eile vsisins 
Sesser Cima MCal Sune remem tet een neh aracie thax aan Ae necme hohe snk nose Scones soe éeieent 
SOU CaCl Cli enermMmere meet. t eit tntre ace sn ccich star sour on sediaunee ascura tone tsuncel st oleasteeoese 
SNM CACO] CM lemme eet este tncick aaa Ma aee cians salen on cpnteirambaihinsGulite miu dumaae 


Miscellaneous 

_ FYWITIOS TO LESTRGIIS snoduSecibaeb boc ete ae aE Noe NOES HE ROR rear EE tape anna R DS PES sen ERIN AER 
IRUVFAINGD) ncqosiepiond e580 004 SCOR SHORE na BOER BORO RCA COTE NEIC tee enT Oren ASE en Ere rn ona eR 
SUETHIO MOY sou ddrsondiehbcd Sa) Sua RENTED EES EASE OMe ae EEE RN IE aR ee Ein es ae eS 
OUST EXQOBINSES os. ono te cavobiodlo Soot See ae AISI AIEEE OTSEGO RR 


Depreciation and Retirements 

Other Equipment and Machinery Depreciation ...................00cceecece eee eee eee eeee eens 
BismantinGgneneqiequiplmel tent sckesva use creates coor au ct ooo sea suoounmtneiieenonedaueeueaueess 
SAH CESTOCKD COLE ClAtlOM aacerercesacr eer core te anae sel-aedn ia weMiacceuenendannenssaereosemsaadiee 


Joint Facilities 
NYY MNTANG | KON) ANE LEVON LIES) ot greise an geeeeccoas snes cgnarocde SoRtBoatar SaGn Ancor aacaancse nace srpaseaeer 
SECU OMe MUIVIAInteMalnCe nar ateressccca cee c onus cttar asnamnencnane ster rc seeene ssn 


Traffic 

MOTI MA CI COM merece econ te Mh ian sa phineiee waist ain ok eclatice Jaencenta nada inancitecmetncs' 
NGIDMEISS, codon dbhiesdo:050) RAnGONOADOO dole TOI OC SIE NOte Neo ar Cars Anrin ren en eT RE n aE 
7 EDWETUISIIVGL oconoeih soe cnoiaqke fadn Se SoU eBDas Ge Soa nS Oe a date seo ann hs ae eo Cae teen Re ase 
BSS OC LATIONS teeta anak sete srs las, ak arcia tia ve eiatac aise donee s os ananhione vesuburcateaniaeeaianalans 
MAMA ancuinmiGratomipureauUS mse: ceren. | ten wenecscecacteaspoRecternntacssrerent: 
A ate ee So ney Sees eal Suis wea Kop or cw date ewhaneandakontmeNsask mes 
EE AEMEE XII SOS ee MPRCA TH aC Ce ie reese aliecd minis aul aac cere aon eet aon Poon ue cel atin wtle 


Sararet a MTL EAT A Cet PPT oN ADR atc tec cP Mia wintali tale a oF na banieis Soa role we ememewye emwsien 


Year Ended Year Ended 
December 31, December 31, 
1972 1971 
$ 185,396 $ 160,673 
80,652 88,557 
1,340,982 1,316,160 
1,118,225 1,018,814 
398,331 392,571 
101,191 94,731 
158 is: 
2,958,887 2,822,389 
55,141 57,576 
4,249 101 
6,876 8,812 
inorsoo 104,190 
181,604 170,679 
42,402 50,687 
= 778 
777,678 769,992 
820,080 821,457 
(5,770) (6,244) 
$4,220,849 $4,057,511 
Se TOT HUSS $ 126,934 
132,419 (PL FY 
4,258 4,753 
11,793 9,281 
5,249 9,131 
26,702 18,566 
5,468 4,160 


$ 343,027 


$ 285,597 
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Transportation 
Supervision 


Superintendence 


Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1972 with comparative figures for 1971 


Schedule ‘’B”’ continued 


Des pattchitin city eee ie esc ete cha cinns ca cercetace mee mee ne tara to saci chet tat ocala teen eneternat cet 


Station Service 


Station Employees 
Weighing, Inspection and Demurrage 


Station Expenses................ 


Yard Services 


Yardmasters and Clerks 


Yard Trainmen 


Yard Switchmen 
Yard Enginemen 


NV (Ehite! [Wexekornanond Ass UV TAO lt ONE seen rcuane Aubade abaaudeonnensebepeteanackessaghononacdsnautioasaL 


Yard Locomotive Water 


Vandi Focomotive: OtherS un plicSm acai cs saeeeccr ane eeeer nie hon eee er nce CREE ree RRS 
Yard Enginehouse Expenses 


Yard Other Expenses 


Train Operations 


Train Enginemen 


Te Yin OKO AVON NEN LUTE NIMC XOWMENS oven cn ocoocovccoomuosooonmnvasovencasebhaduasersonumdvoumesgueces 


Train Locomotive Water 
Train Locomotive Other Supplies 
Train Enginehouse Expenses 


Trainmen 


Miscellaneous 


Signal Operations 
Crossing Protection 


Stationery 
Other Expenses 


Casualty Costs 


Clearing Wrecks 
Damage to Property 


Loss and Damage—Freight.. 


—Baggage 


Injuries to Persons. .............. 


Joint Facilities 


Joint Operating Yards and Terminals 
Total Transportation 
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$ 6,035,029 


Year Ended Year Ended 

December 31, December 31, 
1972 1971 

$ 297,058 $ 293,165 

175,018 154,898 

472,076 448,063 

637,263 595,405 

UAE: 6,906 

120,424 112,293 

764,820 714,604 

387,891 356,308 

419,837 402,183 

14,291 15,080 

162,309 159,906 

34,954 32,795 

== 254 

3,479 2,563 

730 (V2AN2 

13,060 15,085 

1,036,551 985,386 

630,463 567,652 

728,336 677,489 

_ 6,016 

59,939 56,468 

427,084 362,742 

1,043,917 921,471 

709,704 669,922 

3,599,443 3,261,760 

AMPS 4,489 

864 880 

40,154 38,331 

99,030 86,747 

144,226 130,447 

$ DA | HAY $ 421,305 

45 25 

91,436 60,518 

539 239 

64,221 515375 

Sime 4 533,462 

(359,502) (345,499) 


$ 5,728,222 


F reearaate: 


Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1972 with comparative figures for 1971 


Schedule ‘‘B”’ continued 


Express Freight 
Sf AM EINC RED space datube sos 3kGHOR OIE SOLES ODEN CREED TA eRe ee aes RPE 


Station Services 

One oCManelC Mita Dl OV CC Syren aan aireree ae stiaase trciane wees acede tous occcaduiiiiecwcarcevsuces nc 
= FORSIMLE SUAVE! | ExqBYATNSG) no geasb sido cacc: tees OR tURe oe CnC ee eC ER Se Eee ae ea 
(o AEUAVPRVEIN o .dacoun da daataahe ag aes REGRSEC see ne tOOOe ORES iu ae PniO eis ana oe 
Chay [Ex@SXBiN AS 1G Mag sBeet oer dse toeeooe od OAS SEONG Sonate eet Ge Rs ee a 
SMBH QUBIRY. socosagnsdeobte$ Sqm ate etis NEBR soe nad or eae Oa deen Te ae ee 
CHP IEW BYES E SB inaeined ab Hosen GMB nee ce race Ne cle aI a 
ES SURG] | DENTE KEEL ELEN Mines waskcctsoceiscer otha nea Hens Cee SIs ae nce air ns ern ra 
Ir [UTHISS VE ONSSS TARE C ll eeaconoendaspecenas aHousone tice ase ea Onc eMs eee nea eam mega 


Miscellaneous 
MCHA CEES UI CUSCLV I COtm ere rere tr nee oS i ee Miinceaen wos needs enealeue sce nadonte si eeune 
EMSRS CEVIC CAM CHRESTALI Falltcte stare: eats ices diee care cuiois cease saa wie sen ect hak sucudonane bons 


Communications 

BE Oba IEMA ICE IAN C CimR racer vacua cases nec aoe es ecw asin soe seas eae eaten aeeinnds eats careang net 
MELA CONnAUCtinG OPECratiOlNSt: coer eaaccaceoseicnecvr uns sacha csovervende nase scenses waco 
-| Dibeveyrayelny (EXO TIFTD SSS BHR aren cesar Or aR ne eee ee 
MEMO TIM CIIICHALIAX CS eee nsaei see nes eon ence ica cess asters ra snmeSe nc adnce Beals die versio oneal 
RIGO MO MEINIAIteMAllCe srernce cose eee ee ark toon nav arctiaceuse mone se satanic ate eaeecuivas 
ATOM MOMeM ONGUCUIICIO DELAtlOnS rascc save sna cman secon csr acens Perce ma ebdeten eh eg certuts 
MEMEAC TT OMENS CIC ill Meee tere eet reece cso ee Tee woe Nos sae Be Reo oO oa ee RA 
ERO OOM OMNICICIDAIWAXES create tras tices eoeo nee we tard o nee aeohnne encbenuad re qncacerse 


—f euegll Cray ay UAV OE Ta LONMIEYS creche eer oe eee tse ie a RCS | CR nA ren ee 


Year Ended Year Ended 

December 31, December 31, 
1972 1971 

$ 41,238 $ 39,744 
704,999 675,393 
107,067 91,994 
1,608 1h 1. 
119,756 124,047 
19,989 19,708 
BTL 15) |18) 24,480 
34,020 $31), 220, 
6,154 14,287 
IFO2ZIFAOS 982,270 
$1,062,341 $1,022,014 
185,034 145,268 
44,546 36,299 
i GXehoy27/ 143,690 
2,924 4,724 
$ 386,031 $ 329,981 
156,210 151,780 
88,320 86,219 
14,681 10,626 
3,985 4,319 
2168) 714 2,019,648 
2,166,830 P| 4\(ays 7/394 
589,447 587,040 
95,647 82,057 
$5,283,834 $5,058,420 


N 


General 
General Officers 


Ontario Northland Transportation Commission 


Details of Operating Expense 


for the year ended December 31, 1972 with comparative figures for 1971 


Schedule ‘‘B”’ continued 


GlerksianciAtte rican come cere eee a ee USPS ee 


Office Expenses 
Law Expenses. .. 
Insurance 
RensionSeencce: 
Stationery 
Other Expenses 


Joint Facilities General 


Total General... 


Other Operati 


Highway Transport Operations—Bus 
Boat Line Operation 


ons 


Mountst' Camp Operations sscec sa nso mece eae ceca Ra ene eo rete 


Totali@then© PeratiomsSrarene sense: cota ae tcee eee acre aaa ad merce recap eas teeaee te oan ae a eh ee 


Total Operating 
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Expense 


Year Ended Year Ended 
December 31, December 31, 
1972 1971 
$ 983,137 $ 208,274 

— 603,408 

= 120,718 

41,595 38,394 
20,290 21,366 
726,855 685,908 
40,977 34,424 
300,690 210,695 
(50,803) (45,641) 
$2,062,741 $1,877,546 
$1,130,538 $ 874,842 
98,449 87,831 
176,681 169,064 
1,405,668 1-134) 737 
$26,098,772 $24,479,359 


Ontario Northland Transportation Commission 


Traffic and Mileage Statistics 
for the year ended December 31, 1972 


Passenger Traffic 


NUmber Of RASSENGETS Cafied CAMMING FEVENUEC ......2.0000..52c0ccaceccsecesseesednnuasevavcessacnctenssnstsnvesens 184,216 
MUS mOmmaSSENGELSICANMeG OME MMUIIG mete ce thoad. or sca cu cigs srimesauies vege ssa wiscuidice eidereme oo on meetararencuietelGues 416,230 
Number of Passengers carried one mile per mile Of road ...............0c.ccececneeccesvecteutestescsececvanceens TO)2U8: 
PC VAT ICUS AN CO Calne Gi MS) mamereneaa severe carte ofa aincertou sar anceere on snden 5a Pevopiuiee de se acdemncs otmeeceoe nies 226 
aOR AMASS OIG CIENCY CMU mencerr ree tierce ate a eee eee ce esse Wakes Beata Big tS TeSs HGR RAGE eo oR 921076299 
Vera goamount he CClIVEd {OMlCACM PASSENGEN oe. cecerecsecerecaccren cer vesupers saccasean seemenséeddanlmanbiay esse 5.00 
Average receipts per PaSSeENGen Per Mile (CENTS) ....cc.ccoceecsecceessneces sees ce ee seaceteecsesonsunavercesterecenlys AAT) 
SEialBASSeMG CMAN SELVICE MONE INU Case snsaa ain seman crecten an sxe fu dessemeteatte aise « style crane anianr ovweteala ee 1,113,909.40 
PASSSMUCTOONVICeMAIMmeVEMUG: DE Ml Cicaemern sre. eet. cose are. ctacnsenanmenes denne cedenene dannios eins. oenean 1,880.06 
Freight Traffic 

Nee MO mlonsicanilea.ea Lm GMeVENUC re a em ccaay voi ten erncncrmenciecloas oeciare awmiaes onset wee wat wyame aaeeew saat 5,683,411 
NUMDEeVOntons camled CarmiNgG MEVENUE PEF MINES ......s0.c05 ses cnncssecsecene we venescleevaestoesevewsseeensiesaneos 1,008,297,000 
Number of tons carried earning revenue per mile per mile Of road ...... 0.0... .c ccc ccc eee cc eee eceeeee esse eens 1,702,342 
Wore cistance mallkOnome tOMMMuleS)seecenmeaacesnaavod on abate ar selses cea anectn mee seacesonsrtacesscombeatencs 177.4 
Seta eG Gy CVT Capote mente rec pee i, Aer eters Liceteate duct omer aeons eben tea REA mr area ctne se An 17,362,421.09 
EoragordimoulntnecclVecitO RCAC tOM encarta tester eat rienatuecere oneal) ovken pas tamemeetinsetonteee cer aes eneesk 3205 
EveTageamountreccived pen toni pelmile|(CENtS)) smcasaseseas. ser saan cudencamcenes «terse Uauntee ca eaemoaantnece eV 
RECIEVE NUCH CII Oma Uierennnt Beant esce setatiek -< Mac bisoaseslo wae eae th ne dckcemact ac onvebtve aber nohemaenteeGdee DORs oLOO 
= EG AL PNT [OYE URE A) NMOLKEDE sa ates ce doseeaodons sacadedaca Hosaceengeae un euchpeen sacracuovedndnsanasmasencoceo cans 20.89 
Bus Traffic 

Nilmiocmommassengers: carrleGd.ecarning TEVENUEC coe. nc. <.coc dems sdeccaene on se dcectraselencnthien cen tiene scene teres 199,739 

ME TOMASSCIG CIINCVC INU mere merter yee nen emer nek tec ciastom esate oaks a: ee am takie oasinelicacosharw atte mets ohn eee 120277183100 
VeTAaG cine Cel DEDehDASSEMOEeH Pen Mule (CEMNtS)enu. cet can es aes aacemn chy scenes naa aemenenwnijadcemenmeieevat cashed .63 
EworademamountireCelVedipen DASSENG EN anasto cascaees cn ecue seen kes cre ccnmaosmbanGalmnentideb arate omessanne sions aS 
Mia ASS CO CED US SCIVICe MEVGMU Cres recs aneeete ceca iacta teuater ence semen aie dt tne nice enireuwen cietteseren sae 1,261,183.00 
BUSTS (MICCIREV CMC) DCIalile mumamneset eaecco nei taeiise onacs necro sinee we elie ma neene senor an uensoeen Otneaemee ays 7, 
BIGraviASSCnOehOerViCe BUS EXPEMmSeSie gaat non gaat san Me wetanriocanans Seabtaten Sen seeteecenteidatisehephieesesinene th, UKO) Wists}. 
Total Passenger Service Bus Expense per mile (Cents) ..............eceeeeee cee ee ee eeeeeeeeeneeeeeeesneeeeenen ee 69.5 
Motels ticn ni ieageOperated at G72 cur cere an. oot not ate nicer ic cecum snes nnmachinran nema cus omic spiesencte oolneer 1,625,855 
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Ontario Northland Transportation Commission 


Traffic and Mileage Statistics 


for the year ended December 31, 1972 


Total Traffic 


Operating Revenue.......... 


Operating Revenue perimile.of road cic; Reventon a rotator seaptueneimtemis dense ane sei ntiee eee te 
Operating Revenue per traimimilese cccuessasteen seer ecm ee reeds eee eicicet tt taniee a eeatinerrenect ies ae ater atta 


Operating Expenses ......... 


Operating Expenses per mile oftroad tescecourenveaegodani-araicnt-s smseeinn ude ne estes mack cee acta aces eater 
Operating Expenses per thallin Mile ts. see.8 cue -paceech teen elements ajeteni ie center wetaniecilarlccinteselae aang nein tetestaeterametearce 


Net Operating Revenue..... 


Net Operating’ Revenue permile:ofinoad iimscns. ces: sence ne oaseoe enone bere sere eaacrCn ee cece ieee 


Car Mileage 


Average number of passengers carried one mile per car Mile .............. cece die eee ee reese nent sent nero ees 
Average number of passengers carried one mile per train Mile ............. 0. cece cece ee eee senses ee eenenen ees 
Average numberof passengers cats pen traimimileiamssssesese-eeeneeesce eee eee nen eee eenree ee eee aente 


Mileage of passenger cars . 


Mileage of loaded fretg htiCarsrcs jeesascicais cates ssteceastutatre oi eoaar eta ie secre mae RS ee ere, Pc ican sean eae ee te ence teem 
Mileage-orempty freighticars: cestadcct.hscnvonemtn nc suan oxtoat eeu teanen se ntionenenrne eaten re sate rite Rea ee EEC ene 
Average numbenotirergintcarsip.e tathal Mii \G eeeerceseeenee renee sent secs a near eeaeeee ae eee eee eee 
Average numberorloadedmtrerght.cars peltnalminmil Ceseeemeeeseeeseeeees setae rere eee eae hearer rete eeeeee 
Average numberof empty trelghtcars per tralminnleeaesacasancrce cree eeenenenaceeseamec sere enna ane= ean 
Average numbenontonsion freig inti emtralminn |G aexeesseeereeae: seceeenener ee se eee ee eee ene eee ee aera 
Average numberortonsoninerg nt penloadedicatim|le amssesssraqusecacsae a: eeeeree ee eee ea a eee 
Average numberotimilesiopenate dil.O 72 rev asnemencsaecctnn caine es eman ene ete eee teen Ee eee 


Train Mileage 


Mileagesofrevenue:pasSenG entrails <cmesscsnecirsssetxnceee seats si araeiecela steerer oe oe ee 
Mileageofireventetneightcars saree -sa-macsia: ech ae eeerse te cant oe acres ete ae ee 


Total revenue train mileage 


22 


30,677,808.88 
51,794.37 
24.43 
26,800,381.10 
45,247.99 
21.39 
3,877,427.78 
6,546.39 


23.0 
98.1 
ales: 
2,364,381 
18,095,247 
15,200,739 
40.07 
21378 
182298 
W2us 
55.7 
592.3 


323,306 
83:11:33 
1,154,439 


Ontario Northland Transportation Commission 


Details of Railway Equipment 


for the year ended December 31, 1972 with comparative figures for 1971 


Dec. 31 Dec. 31 
1971 Additions Retirements 1972 
Locomotives 
ETT ESSICE TID cnet aches qua O ceo RICH GEE BEE Sar aS ae (@) — = (@) 
POSE] = ANC SWItCM el cerr ce cesar cee cteseeka rawr nce bas cate nk cee hon cemees 4 = = 4 
PHOS OACEOWUILC INC lates Meee eres aoe Gerstein Sree ee onde oe Dea etic 15 == = 15 
St ey ACI MOMS ILILS Re rte ret eee onc emt sects sehisc dct asthandceees oa: 20 == = 20 
39 = — 39 
Passenger Equipment 
EATS ENG ASSP OT eee acc ods So ees cokers a one Pad vain Sensahies 2 = = 21 
ROCTTVE INCI OLR ReE TCs eon sao ek Seiakc haa ncaa dnepnnwuneee — — 3 
SEES SANT A) MER eee RS ae cot: ews cc Sakae oRlidele we asinwond snore cadens 1 — = 1 
“LEYS fh FENN CLES ace ta Bo ee = = 4 
YH BV NCL EXGOURSGEY ade esa seotics BeeUseo nae On Be ceSn arg eee naa Eee See ee ince anes 11 -- — 11 
SONG [PAVE RLELS sno dancotdeeocee coe O seo ONES SORE acne Re RCo Rae ame eens = _ 2 
42 — — 42 
Freight Revenue Equipment 
Ch yh CE et te eto isch on ns SAE BE c Peibitertoejniaiecind Waele Metateale 835 — 21 814 
JEIBE scan sqocabe 5 Ogee SESE OR ea Sa are 89 — 8 81 
ODIO? show ddan Gods soos HOSE BB SEE nC PEE OA COR EEE Nr oe one ae nee rere Sy — 16 141 
OVCLE ind ODDClam emer eee crore wera ianic teainac tasan teats emaectse os 32 — 1 Sit 
CHOIR OLOLEY scents ce Se racic ie Ee AACR eT aE a eo 100 — _ 100 
2s} — 46 1 Na 
EY GORA ‘soniesclo sau St BOSS UEC a er ee 19 — — 19 
SSE IIMA GAtS fcene neces oe sete ene et aes enc dageees 1 = = 1 
Work Equipment 
LUIBEIYSINS CEES os ss shes SS a ec Ei 4 — — 4 
EMUIOtheMCAalrsihimallWay- SCIVICCi suc cascacea-cune neces eaes eter sbues 208 SZ et 229 
212 BZ 11 233 
MOTAOAIEGUIDIMENM Ut s.cece- sore eccrene orb cossecieceawme tere ssiovaawonetans ipo 32 57 1,501 
Highway Equipment 
SEYIG. cyacsosen yeLtsS SSS Ase a a eee eo oe 14 4 2 16 
EL CCK S MR eee orate Ce 5 BE ah icawie.cis as aihladiens mee samensta wade 37 9 5 41 
| HTT waedh ces Sete ats oS ere OR ae RE te Oe mR os So gy 1 1 — 2 
BRUNE ARNINAT ACS OTN oh Sasi sire sive as warns cote nsoeae ee anne a EINS 3 11 _ 14 
SCYOEYRIS, cle och Sh etn ce a oN ES Ge na eine O 6 — 6 
Bontaple iggy Back RAMPS 2-a-cececneseecrmenr: ne cceateneewotenesereepaneasace a o 2 
PTT RENITIEIT msc SSeS OB SRE OE HS Ce eee ee ae (0) 2 _ 2 
57 33 7 83 
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Ontario Northland Transportation Commission 


NX Miles of Track Operated 


for the year ended December 31, 1972 


Main Line 

IN Kelad nhletehVaCovnl lanl nal a eotnoeacccoosanewendance ton tn once tanentosiacdnoniooarosnorusasnnshsocenascoandunootorocosnoqscoscHae 
FLoy go [OI SHicom Crolel all a=Va\= name Maer enoenec sabe aac nececcssan spe aekan sadn conen son onsanasocaneocoundeceninocatocgnuaesndne 
GCochrane:toMooSOnGe since acctccnae acum ena te lnee lee PARTE Ro nreE es EERE ee Mey CREE CORE ern nee 


Branch Lines 

ENA COLA MKS Wt | 21 Us | .(= eee ene en enn en eA BS Pn ning Sete GPA Cra Se anueGcoaetindonaaconanatnnonthonsnadccotancke 
Welshito Iroquois! Falls. 2 so v-c. a: corecamenvacmutiiire eens sesrsiaus alse ee See lemier ebatrte ae cae arte mer eee Becca anaege 
Swastikar) umction to:N Oram daisies cae eee ene ee CeO ORC eee Ce GRO EEteis Sent acer ae Ree Eee 
Adams unction to! Dea diene ra cncters se eee eC EEC ee ene ee eer 
Sherman;Mine:S PUR serssc aceon see cee meen etait ata ieee er nce GR See reer ee ce 
mexas Gulf: Sulphur Spurge sae etes soem eects Loteonen ees ate rae GeO eee eee ee Eee eee cree 


Other Tracks 

VandahnacksiandiSicingSmeuctat ss caaiocce Sen aateanar nc acon cect nce ene aetna a ace eerie erat: Cee ee eee eee 
nO) ol Kes: 1Blite ho], cures nasa a ananesern pcr aemrnot seo kin ect eon tian arettmnTranatiac einen eHancene GLO Ace enGonenAncondad 
Undernprivate:SidingrAgGnee ment ne vans scsc seer c esac ose te cee Nesters ae oma arene ee eRe eee 
Owned Outright bythe ndustry ceeeenece ccc eacesatemenacccaiscctnieeescecr stares aesente tecertrere a meoeeeee emcee 
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471.60 


120778 


151.89 
744.20 


Star Transfer Limited 


Financial Statements 
and Auditor's Report 


For the year 
ended December 31, 1972 


Board of Directors 


J.H.Jessiman, M.P.P., President, Thunder Bay 
E.A. Frith, Vice President, North Bay 
G.C. Demers, Director, Chelmsford 
W.A. Johnston, Director, South River 
C. P. Girdwood, Director, Prescott 
W.R. Thompson, Director, Swastika 
J.A. Kennedy, Director, North Bay 
M.A. Palangio, Director, Cochrane 


T.G. Farmer, Q.C., Secretary, North Bay 
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as at December 31, 1972 with comparative figures for 1971 


Star Transfer Limited 


Balance Sheet 


(Incorporated under the laws of Ontario as a Private Company) 
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ASSETS 


Current 


Cashi(includingideposit receipts) macs cannaremeneees ose erereseser ater snare meee semceer ratte 
Guaranteed Investment Certificates due February 11, 1973, at cost 
Accounts receivable, less allowance for doubtful accounts 


Prepaidexpensesiand Geposits icici saiascmocaaeaenseainesinant nectenislehoceltsensanseeirwanra 
Mortgageireceivableviiis....cscrccsesssacccre se acer anne vos eneseesonontntaecdne saoesitencamier as 
Investments— Marketable Securities—at cost (Vote 7) 


Motor vehicle self-insurance fund ...............ccccccceecseeeeeeeeeeeteeeeeeeeeeeeeereuntens 


Fixed—at cost (Note 2) 


(COLMA TU HTOM nella oN RoXe | MENSH (NOLEN EN sc oc coco cdo stubconcdbeenenbooucapasnessduaverbonanosba: cobousds 
eTAVGl aan sAcnagec cnanteréaanhodad sacar Ohne era nl nano onode ceCrn tea enC anton comin amore apeo cnon ancadadonD 
{UTI Ke ako Stusuycscworacesbotepacackeceecetne corer tei ucuc smacere cee conicr mone ce soneanecta tia actinon ates 

KesseAccum ulatedidepneciationimen.«-ceaen-cemn cca -creerere se aerere eee cee eater nee 


hnucksatrailerssandautomobilesmssesccmseresete conc eaccirce ata aeeerte eae ec menace 
Kess#Accumulatedidepreciationiessss sc ee eee ee ence ea eae eee 


SCUOLA, UIT MMILU IRE) VACe ABA IUIREGRY siononsacnqnnsbaconnnedosnnodedunososnapsnohdosndensnagasonnadce 
kess#Accumulatedidepreciationsve atten Ronee eee ee ree eee 


TRUCK TraNCHISC—At COSEM iissne cree Seen A NSERC Se eR SEE eee eee 


Approved on behalf of the Board: 
J.H.Jessiman, Presidentand Director 


E.A. Frith, Vice-President and Director 


The attached notes are an integral part of these financial statements 


December 31, 


December 31, 


See 1971 
$ $ 
IZATS 359,629 
150,000 75,000 
697,074 588,319 
920,549 1,022,940 
27,540 21,345 
Fess =_ 
387,750 = 
103,734 95,834 
35,443 = 
93,046 93,978 
6597356 649,526 
267,792 247,414 
391,566 402,112 
2,402,232 2,242,476 
1,855,386 1,725,470 
546,846 517,006 
183,970 163,414 
ES S72022 120,363 
50,948 43,051 
1,117,849 1,056,140 
187,760 187,760 
2,746,513 2,384,024 


LIABILITIES December 31, 


December 31, 


To the Shareholders, 
Star Transfer Limited, Timmins, Ontario. 


1972 1971 
) $ $ 
Current 
i ACCOUNTS Payable ANG:ACCTUEC EXPENSES «...5..:20.:200c0ecsereoncnsoaceocerecennosseversecees 241,693 182,044 
' Receiver General re employees’ payroll deductions. ................ ccc cee cecc eee eeeeeeues 56,186 S207, 
Loe GNETEYE SSI a9 19.08 Bhs ge gi ee 63,600 90,105 
UM ACIERIGIS (DEN ZLOLE ruc codt adocteconbaomee oo da co CU oe DECOR Onn aI ArT a ECS ann hare nay — 70,060 
361,479 379,416 
Reserve for motor vehicle Self-inSurance ..............ccccsceeeeeeneeeeeeeueeeneeeaeeeuenes 103,734 95,839 
Capital and Retained Income 
Capital Stock 
Preference 
6% non cumulative, redeemable, par value $100.00 each 
Authorized, 443 shares 
ISStledancinUlhVapaldnd 9 OShaleStancsenacces wecnctr cr acetate eeeran ere sectentec hore 39,500 39,500 
Common 
Par Value $100.00 each 
Authorized, 200 shares 
ISSUE Cran CunUllY, Daldnnt:4-O:SMANeS eaenancieye waren cecne nem ctacaasmtanancesssoeea 14,500 14,500 
54,000 54,000 
BE OUAEIDULOC SUP IUStter trae cces sicccacetosbencraatteewveennseats ceceicneW ec urdsdastecdsuoaneesse 4,200 4,200 
MAE TAUOCUITICOING trctrttesttea traces ies acncs tact otrese hehe vores ccets ere cestaseWcsasenesneceescseeas D223 OO 1,850,569 
2,281,300 1,908,769 
PP TONS) SoS: 2,384,024 
AUDITOR'S REPORT 


| have examined the balance sheet of Star Transfer Limited as at December 31, 1972 and the statements of income, 
retained income and source and application of funds for the year then ended. My examination included a general review 
of the accounting procedures and such tests of the accounting records and other supporting evidence as were considered 


necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Company as at December 31, 1972 
and the results of its operations and the source and application of its funds for the year then ended, in accordance with 


generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


A report on the audit has been made to Star Transfer Limited and to the Minister of Transportation and Communica- 


tions. 


Toronto, Ontario, 
May 11, 1973. 


W.S. Groom, 
Provincial Auditor. 
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Star Transfer Limited 


Statement of Income 


for the year ended December 31, 1972 with comparative figures for 1971 


1972 1971 . 
$ $ 
Revenue— 
TRANS port fucking ieee cssace ss hese ctie man ne cee eee tn Oe ee 4,889,958 4,173,263 | 
Commissions ecarnediee sik ccenaos son oe atu eee ORSE ee OCR ee eee eee nee 10,969 7,821 
Heating icing andicoldistoragern. aee.n-ceeeeaeae oeecon eeetenatestee ee ca mere me ere re eee nee 34,003 41,537 
RE titel Sota ceisin pete ere Tune SE eR ECan rc ie ea ere ee 979 967 
Miscellaneoussgisictencseatecsiaecorat ode: aie ere oan Rene RCM See eRe ee eee 56,140 45,378 3 
4,992,049 4,268,966 | 
Expenses— : 
Danna OS cae eee eet hey nae uenaah ace at ce Rye dda eat Se alice na ee tai Re At 733 43,327 
Provision for depreciation— 
BUNA Son eetictos Stic eis oR eee. Gina ne Seen Leen RS cia em eer 20,378 20,939 — 
Equipment adie cues tn ae enero anaes ee 12,871 10,942 — 
inucksstrallerstancdiautomo Diless ssc vemccre tess se Cae eee eee een ert 234,363 221,574 | 
267,612 253,455 | 
a ————— : 
EniplOVeesr DOniISlOn TUG R meee wa nearest nsuan-Sasns wee eedes eae 84,605 41,297 
Gasoline ollamad'dieselMUSl ena eck eee eee eae tree acre cee cee ee 440,860 429,020 — 
Garage’supplicsy neces cmer rete tis eee EEN torent MMe eer aR 9,429 8,385 : 
Garage salakies ANGIWAgCS icra csce tts ihe ara ws tae epee A eel ae ee 272,059 215,45 10m 
FeatingramchicinGmemnc ermeerrs ce ces een ene en ee peer atc mier areal ee Ee a 6,280 6,413 4 
EOAIMGKAM C;StOWING Recrathte ge reece ee So trac eee ae Ria Ce oe Nee re Loe ee 8,622 9,046 — 
AMI oM=d.4 8c] ab open aeatencencae tent tinton ate rocRee ema cee ace strn tee ttc aac meee camer madeacBn: 5,866 7,197 3 
Bunchased transportation masses scccectst acchee nctetaarce cat eastern ce cece eeee 28,215 47) 572 . 
IINSUTA (A COnt seme pie Ry iene ernie Sonics eRe to on rcs Pen VON rte te are Re 86,771 73,442 
WICEMSESiam paramere tires ert Cmte ae peer ate itn ok eR Rane rer ne Oe A ORS 118,370 117,243 
Lightuheatpowe@rand'watehie.casnes. cus eee mcs Cease eon eae ees 20,387 18,298 — 
Maintenance— 
Bites elute man erent es teeter te le tee Cae oR are ee a te 15,375 13,574 © 
EGUILDIMER Ua en cae cee nrerceerene i tncens mame ana ead nuteer vicar rent ee ene ee 10,897 S39) // 
aA) 9 bees Re crcl Ree nein aera Oe a Bd eran SC A, one Ra te ON Ara 6,453 5,401 
32)725 26,332 4 
MiISCONAMGOUSi mar ee setts cyte onc aera aee Rca as es ee ae Ra 3), 7/14 4,193 
IVI UIIIC IDO INAXOS eee man arora sat Araiees varies Cao pacatianeis Gastar oe ake mae ee ae Bonloe 32,271 
Radiotelepnome expense esgstaene taerne cies See rier e ee ce een ee 1,OW7/ 1,448 — 
DALEY OXDONSO ee .te sks ges kee ek ne ee ia ne ee RL ane RE 3,415 
FGI as concentra cr Oa eset ceric TRAE an aN acer oe net ae ee 11,641 11,451 
JoINntterminaliexpense tic Arcos nc ocsaseciocte Succes Gite cence ane eae eee ae oe 49,296 49,164 
Repairs totrucksiand tranterstacciv.ncc <a esis, kee ee ee eee ee et 406,377 298,602 
TBS ANG tUDOShtries St: ALAN Beg oO NE ei eee ae CR te See 78,239 99,203 
Unemployment imsurancerd.d on vss dies eke arene eae ene eee 19,827 16,635 
WaCation: Pay srranas cote shar sea ct cescnta tie leah eter er W127 90,822 
Wages anchallowancess aes «canescens one ec EB Ce ee re 1,781,919 1,557,945 
Welfare payments:under agreement .)...0-6 enact cie cet co tece eee ee 69,360 66,634 
Workmen's compensation sos oecan ce. eaeee coe rea a ee ee 56,523 41,285 
Security guards and:watchmenis wages .....6....cane ee eee 28,644 27,337 
Administrative expenses, per statement attached ...0.........0cccccccceceececeueceeseeecees 561,641 473,745 
4,639,635 4,067,218 
Netiprofitfon the year tiv. ved: acct ad ih heen ee 2 po Re em 352,414 201,748 
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Star Transfer Limited 


Statement of Retained Income 


for the year ended December 31, 1972 with comparative figures for 1971 


(no transactions during 1972) 


1972 1971 
$ $ 
BATICe a UOe GINNING Of PCOG ie ccecienesesosteassscsce tos coeceneiee oh oueusenssen veohebeoucoomee 1,850,569 1,698,299 
- Add: 
SEBO TOU Olt CWC MOG e rar tea ce. tice ten ceiceatwocws caeniet ob ccrvshueuscetinenis anavteditceteseana 352,414 201,748 
MOG OISMCCOVENCC mete naa nih ia iit ceria se ot ciaidt aisen comne what ne Sensing ae seean oadewaeeens we 100 
SMGTOMCISHOSAlOliIXe CLASSCLS arate neren i Sacrseos sctiate sven ccee se ectenee sisonenadecueescousinn 19,944 20,482 
S/2703 2227330 
22237100 1,920,629 
Deduct: 
Dividends declared—*(1971 only) 
STELCLEMGE SINANES emer catia tee tes oe ered oes cea eunis Feacies aduowanansmeutvr srt enetacnetece _ 2,370 
ORMCOND A ONESW AN Summeneme ne Ronen eee seeecc ances creiiser catty stan c orien amurh eso nememeawra seinen: — 67,690 
= 70,060 
Bea AMC CISMECK) CHO MDC IOC eer aN carne cn cer cai at eens seca nacen taea-Uamcerian stan cracls esweenenactectcne 27223 1OO 1,850,569 
* Dividends declared: 
Preference Shares— 
1971 $6.00 pershare 
1970 6.00 pershare 
Common shares— 
1971 $466.83 pershare 
1970 466.83 pershare 
Statement of Contributed Surplus 
for the year ended December 31, 1972 
Sl Eraya DY ran eter S31) oR P/A2 eee enancede anqaceter acest ne Aico veheen nan annacn eemcion scuuaeeccacoeasracasc $ 4,200 
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Star Transfer Limited 


NX Statement of Source and Application of Funds 


for the year ended December 31, 1972 


Source of Funds 


LN elatiarorelnntem edi al oh’ .21-] @oneenerenenenenane cota aneaA iooaceacacddasniacioncaddestencadodorcne nan tinced oodiodonauaddebomaonontcdiogopoor $ 352,414 
Provision: for Gepreciation ncaa coors ceanne sacs eoret cena Bot ec gaed are neat eeneeeten a eon aeRC ner ene Rene ee ee 267,612 
Proceeds fromsale of fixed assets: ies scesociadowe tune casmanente gohe ee ea ost oe cose Ten nS eee 36,852 
|3¥sYo fie [2] ob esi a1 °0)¥/ =) 12 0 AMEE RRM RRR BROS: Sn Am AE ett ct wees Se on Er DPR ewe Son ean PEs nesittel San vxaqons 173 
657,051 
Application of Funds 
AddItIONnS t0-fIXeGASSEtS Howe coos ace ceclock Medien tree EER HOI INTANE SOOO D TREAT Oe 346,229 
Increase: in Workingica pital Ranccs.ncce.denccone-cosesteecieceteie seereme nee cnee ato aae coe eee CE eae cnet eee Eee ne $ 310,822 
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Star Transfer Limited 


Statement of Administrative Expenses 
for the year ended December 31, 1972 with comparative figures for 1971 


1972 1971 
$ $ 
(ONE TREE acelies SM yn gn 9,600 — 
PS STAUB NG) -seasucseseadesentbasade pau e Ges aenO Eun GER BE REHE EE Se ene: AA eee RHEE Rs omens mae Et 13,880 15,030 
SOE TE WITOUY GC HUVEIS 25 ss cessclavstakeces cee eer ec R HE ge 6,757 6,826 
SMS OMmMOImG OUI TL ACCOUNTS Rate narac cern mocianen ce tae ds Stadt ope stonnesienten vomaeeaamedebneens 5,644 3,987 
ETC AUG SAM CUNEO LES Uae eect serine Wetansasenic  racnsverieaiar se <cajenemnecesaesces neseeeeneeaee 530 Syl 
PAIN ANIC CCS treet teaernc eer chencaan a ates ery iaiairms oe aa cocadin ast oacnin sabres oye: 13/581 8,067 
MeISCECXPCMSE—T hall CMI SCS We ret ecb er cece cn noo He ce ne rosea oleate nswise bu eee ame sano 788 23 
Peer CC Gin cra lpeemerer ise ere ae ce erent neuter ae seis idiaah dv o hear seis naret od act atog as Zoroo 23,488 
BEA CS MOORE eT ere eee He eSB M SN. ha ch sinc Sateldoclav chiels nneisaiemvaliwanonahlacdaalsnaaeeee tes 405,717 340,495 
Beast A) CHRON ere es nae ec arcane ye aCe snared edukasieblben vamuinuhaterudenessanignevercuines 4,442 3,897 
MEMOSIMICMESEX DCI SCS Race: SNe ech ics SU ok Gos ta Ca cient Aoadaueds Mentowe Bobb techs S22 3,990 
MemEHone, telegraph and telety Pe «05. oc. .ivcsk cu cneosnctoadnessdscness cssusevectscsenvdsaedes 28,651 AU XIE 
 FEIVIMITING) sos soonbods She bones teeta cobb 005 00S cette Cao a ie Ae OR ene ae Mlee/.53 9,499 
DMD RBHIOMIS. ou dooeand ss suaadotegod csc oc Scene Bina eeacn Cu OSe ee creer i ecient ae ern ree o 2,145 1,920 
ROU) (NGAUS. Seco da geae thease eS o Oro REET te Se eRe per ne Mee ee ee ee ee 13,697 14,453 
Harp OV. cCSMDC SION PlaMinre mre terrae tent aceee ee vacmenmc us ene eeep aed sana wenes emacani 12,286 1OF753 
SE AMOUSPAulMemMt—Stallomenyicrenaans-c ase. sacenneaaces ss: aceenniemn see sonansacenantowanesrneas 2,086 2,570 
eM DIOVIN CMilnSlinanCOieXp CNSC wey .a.necs: ce acce es nis panceisanh connadeacsausereeuenetere 3,001 — 


561,641 473,745 


Notes to Financial Statements 
December 31, 1972 


1. Marketable Securities 

During the year the company purchased the following marketable securities: 

$200,000 Hydro Electric Power Commission of Ontario 7%% Bonds—due April 5, 1997 at a cost of $191,750.00. 
Market value as at December 31, 1972 was $196,000.00. 

$200,000 Bell Telephone Company of Canada First Mortgage Bonds—Series AW—8%—due April 14, 1993 atacost of 

~$196,000.00. Market value as at December 31, 1972 was $199,000.00. 


2. Depreciation 
Depreciation on all classes of fixed assets was calculated at the prevailing Capital Cost Allowance rates allowed under the 


Income Tax Act (Canada) on the diminishing balance basis. 


3. Construction in Progress 
As at December 31, 1972 anew terminal building at-Hearst, Ontario was 85% completed. The amount shown represents 


costs to that date. No depreciation was taken since the terminal was inoperative and therefore was not producing revenue. 
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Star Transfer Terminal at Timmins. 
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